Mr. King’s Challenge 
To Canadian Unity 
BILITY of Prime Minister Mac- 
A kenzie King to create a Federal 
gnemployment insurance scheme 
pas far-reaching implications for 
Canada. The proposed plan calls 
for co-operation of the provinces 
jn obtaining an amendment of 
the B. N. A. Act which would per- 
S mit Ottawa to establish both @ na- 
tional system of unemployment in- 
gurance and a national employment 
grvice within Federal jurisdiction. 
If it can be achieved it will pro- 
gide proof of Canada’s willingness 
gpd ability to act as a unit and 
gabmerge for once the rampant sec- 
tionalism about which so much has 
teen heard of late. Evidence that 
Canada can still think and act as a 
pation when the opportunity arises 
pas been long overdue. As a promi- 
pent Imperialist said this week, Can- 
sia sadly needs the vision and op- 
tmism for united effort that laid 
the foundations and built the super- 
gructure of this Dominion. Creation 
@ a national employment service 
god insurance scheme would mark 
a tremendous advance toward that 


gal. s * w 


Unemployment Insurance 
Is Major Tax Bill 
§ TO the unemployment insur- 
ance itself, it is imperative that 
the full implications of such a step 

be understood and appreciated. A 
plan comparable with that passed by 
Hon. R. B. Bennett in 1935 would 
involve a cost of at least $50 millions 
smnually, of which approximately 
one third would be borne directly 
by industry, one third by em- 
ployees and one third by the 
Government. The direct cost to in- 
dustry was estimated at that time 
to be 1.65% of our annual wage bill; 
the cost to Government about $15 
millions annually, 

Business and financial institu- 
tions in Canada have had ample 
warning that such a measure ‘was 
e; route. They should be prepared 

. immediately to make representa- 

; tions to ensure that any measure 
that becomes law is as wise and 
sound a piece of legislation as can 
possibly be devised. 

For this legislation is primar- 
ily a tax bill—perhaps the most im- 
portant tax measure this country 


has ever faced, It proposes to levy’ 


Steamship Earnings and 
Smelters’ Dividends Up 
Sharply 


year. 

Earnings on the company’s 4% 
non-cumulativé preference stock 
should exceed 7% or 35 cents a share 
and earnings on the stock 
should equal 30 to 40 cents a share. 
In 1936, the company earned 429% 
on its stock and four 


cluded in the company’s income 
statement under “other income.” 


Earnings Up 

Net operating earnings available 
for fixed charges will not be as 
large as was expected at the first 
of the year, due to the crop failure 
in western Canada, For the nine 
months ended Sept. 30, net operating 
earnings amounted to slightly more 
than $13 millions, an increase of over 


$1.2 millions, 

During the t quarter this in- 
crease in earnings may be 
reduced somewhat, The lower trend 
was in evidence in August and Sep- 
tember when net earnings were re- 
spectively $57,872 and $281,171 lower 
than in the corresponding months 
of last year.~ However, expectations 
are that when final results for 1937 
are available there will be some im- 
provement over 1936. 3 

Grain 


Revenue Down 
The current trend toward lower | mi 


operating earnings is attributable to 
two factors, lower tonnage of grain 
and higher costs. The reduction in 
carloadings of grain will not be as 
large as expected since volume of 

i fall was also 


a tax that will be felt and borne by |: 


every citizen, every wage-earner. 
There are many who have’ grave 
doubts as to Canada’s readiness or 


ability to shoulder such a tax. They. 


tel, rightly, that we should first 
ilve our Tall ry [ 
assuming this burden. It is impo 
ant, therefore, that its implications 
end effects be faced frankly and 
intelligently, + 
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Controlling 
Mining Promotions 


perrises COLUMBIA is taking 
steps to control more thoroughly 
the promotion and sale of securities, 
particularly mining stocks, The new 
weapons with which the B.C. Gov- 
emment seeks to arm itself are de- 
tailed on another page. : 

This is another step in the steady 
march of governments toward con- 
trol and regulation of finance, and 
will be greeted or booed in accord- 
ance with the sharply divided 
schools of thought on this question. 

By a coincidence, The Financial 
Post this week publishes a summary 
of the advances which have been 
made in mining prospects over the 
past few months, The article quotes 
figures to show that under stricter 
regulation of public offerings in On- 
latio, a greater percentage of pros- 
pects have become mines than 
under the former laissez faire 
policy. 

This, of course, should be the ulti- 
Mate test of an administrative law, 
and the degree of success or failure 
which it achieves should be meas- 
uted by such results. Government 
regulation of business is only justi- 
fied if, without regimentation of 
Private enterprise, it results pa 
sreater percentage of the bread 
which the public casts upon the fis- 
tal waters being returned. 

* 


Sound Ideas 


of Government 
° GORDON CONANT, K.C., were 
attormey-general of the United 
States and had said in that country 
the same things he told Toronto's 
Canadian Club last week, the stock 
market would be heading skyward 
ence more and business | jitters 
Would have disappeared. 

Actually, Mr. Conant is a “coun- 
try lawyer” from Oshawa who, 
Within the past month, has become 
Ontario's new Attorney -General. 
Even though his words don’t yet 
end stock prices soaring, they 
should appeal to both employer and 
‘mployee and to all who seek a 
ne but progressive formula for 
&0vernment. 

In this, his maiden speech, he set 
“orth clearly and simply the phil- 
“sophy which he believes and in- 
— to practise, mamely—more 

Uinesslike government jand less 
vernment in business. - 

Instead of launching into a lot of 
hew and fanciful ideas of govern- 
ment, he spoke instead a few old- 
matoned, simple truths about the 
a nie of rulers to those they 

- Truths that are as old as time 
and a8 true as the pages of history 
‘self. Truths that have seemingly. 
been forgotten in the era of regi« 


JULETT yeu 


mentation and control that has been | 


result of the Coronation. Summer 
traffic also recorded an increase, and 
hotel earnings have been better. 
A major factor contributfing to 
the increase in other income will be 
dividends received from the Con- 
solidated Mining and Smelting Co. 
of Canada. For the first six months 
of the year, Smelters declared a 
dividend of 50 cents a share plus a 
bonus of $1 a share and this action 
is expected to be duplicated for the 
second six months, Income from 
this source in the current year will 
total $3 a share, compared with $2 
a share last year. Since the Can- 


adian Pacific owns 1,682,500 shares of | w 


Smelters’ stock, income from Smelt- 
ers in 1937 will: exceed $5 millions 
as against slightly more than $33 
millions last year. : 
The outlook for 1938 is not quite 
(Continued on page 4) 
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Province Encounters Diffi- 
culties in Arranging 
Financing 


From Our Own Correspondent 


investment dealers within the next 
few days. Flotation of the loan, 
however, depends upon successful 
tcome of negotiations being car- 
on between the Government of 
New Brunswick and representatives 
of the investment dealers, : 


Of Little Help 
To the Dairies 


Toronto Controversy 
Holds Significance for 
Investors 


COMPANY LOSSES 


was for the benefit of dairy com- 
es. 

The controversy however, has 
directed public attention to the 
spread between prices received by 
farmers for milk and the retail price 
paid by consumers,’There remains a 
wide feeling that dairies are mak- 
ing large profits. 

A factor; of considerable signifi- 
cance in situation is that it is 
receiving emphasis because of the 
forthcoming municipal election. 


Public notice of call for tenders |; 


for the $65 millions issue was not 
given by the New Brunswick Gov- 


ernment and’negotiations for sale of | milk 


the issue are being conducted with 
a single syndicate of investment 
dealers. This indicates a change in 
policy of the Government. Last 
May it refused to accept a bid for 
$3 millions issue on the grounds that 
there had been no competition 
among the investment dealers for 
the issue, only one bid being sub- 


Trend Is Not Sound 


During the past six months New 
Brunswick has entountered diffi- 


cits and | 
year ended ,»: 1987. Further- 
more, funded debt of the province 
has more than doubled in the past 
eight years, 

Will Not Complete Financing 

Late in September, the province 
sold an issue of $3% millions of five- 
year 3%% bonds to a group of U. S. 
insurance and trust companies. Sale 
of an issue of $6.5 millions at this 
time will not complete its financing 
programme since total requirements 
at present ‘are between $9 and $10 
millions, 

Negotiations in connection with 
the $6.5 millions issue do not repre- 
sent the only recent attempt by New 
Brunswick to make arrangements 
for public offering of its bonds. 
Following sale of the $3% millions 
issue in September, negotiations 
ere carried on with a London, Ont., 
investment house, but the deal was 
never completed. An attempt was 
also made to interest Brown, Harri- 
man & Co., New York, but the latter 
found the New York market to be 
non-receptive. 


7 bhi | pave re 
for another in the 


Acme Farmers, Dairy Corp., and 
Silverwood were: 
¢Net Profits and Loss of Dairies - 
Years Ended Mar. 31 


last year showed a 
slightly over 3% on the investment 
of $500,000 -in plants. 

Silverwood Dairies operates -ex- 
tensively in Ontario centres outside 
Toronto. Its earnings therefore do 
not represent solely the results in 
the one market. It is questionable 
whether the showing would be bet- 
ter or worse, proportionately, if only 
Toronto figures were available. 

Unfavorable Results 

Acme Farmers Dairy has not paid 
any dividends on its preferred shares 
since 1933 due to the unfavorable 
operating results, It operates in 
Hamilton as well as Toronto. After 
allowing for depreciation of plant, 
at a reduced amount from preceding 
years, the company’s latest report 
does not show coverage for interest 
charges on its 7% debentures. Inter- 
est on the issue, however, has been 
maintained. The debentures form 


Earnings of City Dairy and Caul- 
fields are not available, 


Programme to Stop Slump 


Major Angas Calls 
Come Out “on a Pro-profit Platform” 


By STAFF WRITER 


NEW "YORK. — Major L. L. B.) tallsing about could and would be 
a ; 


(Continued on page 2, col. 3) * that everyone was 
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Car Sales. Up 
'. At Motor Show 


Car sales in connection with the. 
National Motor Show in Toronto 
this week are reported very much 
in excess of a year ago, Eighty 
new cars were sold the day the 
show opened. General business, 
watching car sales as aclue to the 
volume of general buying im- 
mediately ahead, is advised by 
show authorities, however, not to 
lay too much emphasis on this 
good start. 

However, the fact that sales 
have been better than a year ago 
is greeted with confidence by car 
makers generally, : 


Liberals Stage 
Tariff Revolt 


Western Group Serves 
Notice of Attack on 
Policy 


From Our Own Correspondent 
OTTAWA.—Rumblings of a pend- 
ing assault on the Federal Govern- 
ment’s tariff policy from its own 
at the approach- 


has upheld during the past 
two years. 

Within the past week a resolution 
by a group of Saskatchewan Lib- 
erals headed by Gordon Ross, M.P. 
for Moose Jaw, has been filed with 
the Clerk of the House of Commons. 


the system of 
ure br aw : " rial ; 
‘The nature of. 
closes the plan 
low tariff 


ce 
tariff reductions given in the form 
of drawback concessions to the 
manufacturing interests of the-coun- 
try are effective in lowering the cost 
of finished products to the ultimate 
consumers, 

Intensity of feeling among the 
western Liberals against the Gov- 
ernment’s tariff policy is indicated 
by the tactics which they are pur- 
suing. ‘The resolution is being filed, 
it is worthy of note, in advance of 
the meeting of the House, Two ends 
are served by such a course. In the 
first place, it assures the resolution 
a place near the head of the House 
Order Paper, making certain that 
adequate opportunity will be given 
for its full discussion. In the second 
place—a point vastly more import- 
ant—it presents the resolution as a 
fact to be reckoned with during the 
session, 


Brown Co. Urges 
Immediate Action 


President Claims Reason 
for Delay Has Been 
Eliminated 
eee e 
From Our Own Correspondent 

MONTREAL.—H. J. Brown, presi- 
dent of Brown Co., in a letter to 
security holders of the company, 
urges avoidance of further delay in 
approving the company’s plan for 
reorganization. Delay, he points out, 
will jeopardize the company’s ef- 
forts to eliminate trusteeship which, 
in his opinion, will prove costly to 


all security holders. 
The letter states that the filing in 


“} the federal court in Portland, Me., 


of the report of the engineering firm 
of Coverdale and Colpitts on the 


‘| properties and earning power of the 


company eliminates the principal 
reason advanced by the bondholders’ 

committee for delay. 
Sustained -earning power of 
Brown Co, as estimated by Cover- 
dale and Colpitts is $3.5 millions a 
year after tion and deple- 
oe before fixed charges and 
e taxes . 


Brown. He states that the company’s 
the average, be sufficient to cover 


| preferred dividend requizements 


three times. 
se eee ot "ean 
record on, 
available for bond interest, after all 
cluding deprecia- 
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Of Pump Priming Recovery| 


siness Leaders Seek to Prevent Minor 


Recession Turning Into Major Retreat! 


U. K. Market » 
With States: 


But Canada Would Get 


y Share 


, 


Further Trade Conces- ° 
sions from U. S. 


Washington Uncertainty Clouds Picture|ANGLO-U.S. PACT NEAR 


By FLOYD S. CHALMERS 


WHITE SULPHUR SPRINGS.—How to prevent a “minor busi- 
ness recession” from turning into a major industrial and financial 
retreat: that is the problem agitating financial and business minds 
from coast to coast in United States and administrative minds in 
Washington. It was the major subject discussed by some 500 in- 
vestment bankers at the annual convention here of the Investment 


Bankers Association of America. 


The bankers themselves were in virtual agreement as to the 
basic reason for the decline in trade and in security prices. That 
reason is the failure of the “pump priming” theory of government 
expenditure to work out in practice. 


‘The United States 


Synthetic Recovery ’ 
Government, by pouring unlimited billions 


of government money into the economic structure, has produced 
several years of synthetic recovery. But if the recovery is to en- 
dure there comes a time when the burden of creating public buying 
power has to be shifted to the shoulders of private capital, 
because there is a limit to government spending if an inflationary 
debacle is not ‘to be produced. That time has long since passed 
in this country. Somewhat belatedly the Government hag f 
ognized the fact and is seeking to 


B.C. Debt Up 
By $5 Millions 


pe-| Relief Costs Decline But 


Ordinary Expenses 
Increase 


Gross funded debt of the Province 
of British Columbia increased by 
approximately $5 millions to $183 
millions in the year ended March 31, 
1937, when revenues of the province 
were at the highest level in its his- 
tory. 

On ordinary account, the province 
reports a surplus of $2.6 millions, 
However, on an overall basis, that is 
after ordinary, relief and capital 
expenditures, there was a deficit of 
$5.3 millions, compared with $64 
millions in the previous year. 


Sinking fund payments of about 
deferred. If these 


J on parts. |! 


totalled $108 millions. - 
“Revenues for year were $2.2 mil- 
lions higher than in 1935-36 and $3.7 


(Continued on page 2, col, 3) 


Government Plans 
Insuring Jobless 


Will Initiate Social Legis- 
lation Programme, 
Says King 


From Our Own Correspondent 

OTTAWA.—Provided the prov- 
inces are unanimously agreeable, 
the Federal Government: will spon- 
sor at the approaching session of 
Parliament a national —e of 
unemployment insurance a na- 
tional employment service within 
Federal jurisdiction. 

Premier King’s remarks to news- 
pa when he outlined the 
Government’s proposed course, indi- 
cated that the Government has 
become “social legislation con- 
scious.” He said: - 

“Many people seem to. believe 
that, because it appointed the 
Rowell Commission on constitu- 
tional questions, the Government is 
deferring or evading social legisla- 
tion. That is not so. The Govern- 
ment is most anxious to get on with 
social legislation without delay and 
it simply selects unemployment 
insurance with which to start 
because it believes it to be the most 
important measure in that field.” 

The Prime Minister said the 
nature. of. the insurance’ scheme 
which the Government would set 
up, if the provinces should consent 
to having the Dominion act, would 
be made public by the introduction 
of the bill in Parliament. 

A letter has been sent to provin- 


such a plan and their willingness to 
amend the B.N.A. act so as to make 
such a plan workable. 


balance its budget. This means the 
elimination of the buying power 
creatc2 by new public borrowing on 
deficit account. The effect of the 
curtailment is to threaten a~-10% 
reduction in the national income, for 
a $2.5 billions reduction in govern- 
ment borrowing translates itself into 
a reduction in national income of 
from two to three times that when 
allowance is made for the secondary 
turning over of’ the new money 
created by unbalanced budgets. 

In brief, there is that much less 
water being poured into the pump 
for priming purposes. 

Theoretically, the government 
spending should have so stimulated 
recovery that investment in new 
plant and equipment (and all forms 
of capital goods) by private capital 
should be able to take up the slack, 
carry on where the Government left 
off and keep business moving ahead 
to new and higher levels of recov- 
ery. But something has gone wrong 
with the theory. Government spend- 
ing is tapering off and the private 
capital market remains stagnant. 
Issues of new securities have drop- 


investment of new private capital 
for the purpose of filling the coun- 
try’s undoubtedly substantial needs 
for new homes, new factories, new 


outline of the situation to readers 
of The Financial Post for. it has been 
discussed at some length in recent 
issues of this newspaper. It was the 
major subject to which the invest- 
ment bankers of the United States 
turned their attention at their meet- 
ing here last week. 

There have been shrewd observers 
who have seen the situation devel- 
oping for some time, Over a year 
ago President Roosevelt invited one 
of the country’s most famous bank- 
ers to Washington to discuss thg 
developing business situation. This 
banker was brutally frank with the 
president. This is what he told Mr. 
Roosevelt, according to the account 
given to me by the banker's inti- 
mate friends: 


“Mr, President, my firm is an 
old one and it has been through 
many a depression. What. three 
generations of us have learned is 
this: © after every major 
depression two conditions devel- 
op. They are cheap money and 
returning confidence. We have 
the cheap money and you have 
destroyed the confidence.” 


Confidence is indeed absent now. 
Also missing are other traditional 
incentives to new investment. 

Two Choices For U. 8. 

Thus the United States stands 

once more at the parting of the 
(Continued on page 2, col. 5) 
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By Staff Writer 


OTTAWA. — Three-way 


tions between Canada, United States © | 
to the? a] 


and Great Britain in respect 
proposed Anglo-US. trade pact ar 


believed to be reaching a final stage = 


at Ottawa. Official announcer 
some agreement is expected 
but this, of course, will probs 
come from London and Washing: 
Due to the very great difficulties er 
countered results may appear 


meagre, ‘ 
George Sterling, representative 
Board of 


- eres % 


treaty, prior to its submission 
Parliament and to Congress, 


Britain. Surpluses of cotton, grain; 
pork products, fruit and similar lines 
are expected for many years 
come, With the return of rains to 
former dry areas, production greatly 
in excess of normal consumption ap. 
pears certain. Already the 

cotton and corn crops in 10 ye 
have been harvested and prices 
slumped, 


United States would like to une) 
load surpluses in the United Kings « 


dom but in doing so it would comé 
into direct competition with Canads 
The marketing situation for 


the Ottawa agreements Canada 

captured a large share of the U. K. 
market which formerly went to 
Washington and Oregon. 


ipals, 

There is a disposition in 
g ent circles at Ottawa an 
partictlarly among the low 
wing of the Liberal party to regard 
the Empire agreements as hamper. 
ing rather than fostering trade. It 
argued that the recent rapid 
in’ all trade, Empire 
alike, offers ab 


States. The latter market 
would be much more eotitebie for 
such products than that offered 


They hope to secure an outlet 
at least 109.000 head over the 


; 
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A Suit of Distinction — 


Hand Tailored — and 
Exclusive with the Men's Shop 


. 


Yes! And with discerning attention to your 
requirements and the style trends of to-day. 
Made from all wool imported English wor-, 
steds in new individual patterns. Styled to 
give an easy natural fit and that comfortable 
correctness which imparts distinction to the 


$55.00 


These suits may be purchased on Eaton's Budget Plan if desired 


FREE PARKING WHILE SHOPPING 
BAY STREET.SECTION. 


; London, Ont—Further reduction 
» in the 1938 tax rate is regarded as 
, likely by Mayor Kingsmill. New 
assessments for construction during 
;the year will more than offset the 
reduction of some $176,000 in assess- 
ment of damaged property in the 
West London flood area. Provision 


$700,000' in one year. 


increase the tax rate. 


‘Stock Salesman Wanted 


To Sell New Issue Industrial Stock 
Liberal Commission Paid to Licensed Salesmen 
Box No. 9, The Financial Post, Toronto 
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E BETTER LOGIC? 
Decay is due > om, somes voned by 


flared again the other day at a 
peace theeting sponsored by the To- 


| ronto Peace Federation and a com- 


for profitable expansion 


Do not let your business stagnate. Reason- 
able and sound expansion at the right time 
often makes the difference between failure 
and success. A function of this Bank is to 
help you develop your business— profitably. 
Consult the Manager of our Branch near you 
— he will be glad to co-operate with you when 
a loan will assure the profitable expansion 
ofyourbusiness, = 


’ 


has been made for retiring a large 
amount of debenture debt over four 
or five years, running as high as 
ction 
of the Wellington St. bridge, and a 
grant of $200,000 for a hospital build. 
ing programme, is approved, will not 


! 


| mittee-of the World Alliance for In- 


mel 


ternational Friendship through the|- 


Churches. The speaker was Viscount 
Cecil of Chelwood and around him 
on the platform were some of On- 
tario’s most distinguished citizens. 
The Dr. 
Bruce, was chairman. 

Lord Cecil is a well-known propa- 
gandist whose work in the inter- 
ests of world peace has gained 
him wide notoriety. He urges that 
Geneva is still the logical place to 
settle all international disputes; that 
Spanish controversy should be 
transferred to Geneva and out of 
the hands of the non-intervention 
committee, and that profits should 
be divorced from war. He called on 
Canadians. to boycott Japan as the 
logical way to stop that country 
slaughtering Chinese. 

As pointed out previously in these 
colunins, there are tens of thousands 
|of people in this and other coun- 
tries who have already registered 
their personal protest against the 
| Sino-Japanese conflict by avoiding 
Japanese goods. But concerted 
action such as Lord Cecil urges is a 
thousand miles removed from the 
practical possibilities of world af- 
fairs at the present time. There is 
no general support for the imposi- 
tion of official economic sanctions 
against Japan or any other country. 
In fact, such action might easily in- 
voke a world conflict such as Great 
Britain and other world powers are 
striving so eagerly to avoid. 

7 . * 


Sir Evelyn Wrench 
Pleads for Unity 


AST week it was two eminent 
Canadians whose pleas for Can- 
adian unity were discussed in this 


unity, more pulling together.” 


IR EVELYN says if he lived in 

Cenada he would start a Cana- 
dian Unity League. It ig our guess 
he would sponsor also a move to 
liberate Canadian national periodi- 
cals from the present handicaps un- 
der which they labor. This is not a 


move ‘for tariff protection (Cana-| 


dian national periodicals do not 
want that) but merely the oppor- 
tunity to buy their raw materials 
on free competitive basis with for- 
eign publications with which they 
must compete on Canadian news 
stands, 

Through our own native periodi- 
cal literature, Canadians. have at 
hand the mos: powerful single 
weapon toward unification of 
national ideas and thought. Yet 
these publications are handicapped 
as is mo other group or business. As 
an industry, it is the only one in 
Canada which has. no protection 
but pays, through duties and taxes, 
higher prices than foreign competi- 
tors on practically all raw materials. 

This is a matter affecting the wel- 
fare and prosperity of business gen- 
erally—indeed of all citizens, An 
outsider looking at us as Sir Evelyn 
Wrench has done (he has spent six 
months here during this trip) sees 
at once the necessity for unified ef- 
fort. Ottawa should take the cue 
and, as a first step toward this goal, 
remove entirely the handicaps 
which still surround Canadian pub- 
lications in competition with foreign 
periodicals. . ; 


- Purvis Sees No Value. 


In Public Works Project 


— The Province of 


4 Quebec's. and City of Montreal's pro- 


{posal that @ programme of public 
works be ‘undertaken in this prov- 
inee in order to end direct -relief, 
is not likely to get the approval of 


| the National Employment Commis- 


sion. 

In a letter to Ald. Bray discussing 
the alderman’s suggestion that the 
Dominion, provincial and municipal 
governments should undertake a 
joint public works programme cost- 
ing $150 millions, Arthur B. Purvis, 
chairman of the National Employ- 
ment Commission, deprecates the 
value of such a programme at this 
time. ‘ 

Shortage of Skilled Labor 

“At this time,” the letter says, “we 
are faced ‘with a shortage of skilled 
and semi-skilled labor and a rela- 


British Columbia Debt 
Jumps by $5 Millions 


(Continued from page 1) 


millions above budget estimates. The 
increase, however, was offset by 
‘higher expenditures, expenses of 
most ts showing an in- 
crease, ° expenditures total- 
led $25.4 millions, an increase of $2.2 
millions over the previous year and 


_| $1.2 million over estimates. 


The 's share of relief costs 
declined $2.5 millions to $5.7 mil- 
lions while capital expenditures in- 
creased by $1.5 million. Total Do- 
minion and provincial expenditures 
on relief amounted to $9.4 millions, 
a reduction of slightly more than $1 


From Ou Own Correspondent 


tively full supply of unskilled labor 


many centres, To the ten’ 
Genettty theta public w ; 


ro 
gramme draws’ ypon the supply 
or sare i dat is pose 
recoyery, to: defe purpose; 
this because in reflucing the already 
short supply of skilled labor the 
ability-of the private employer to 
continue up the surplus of 
unskilled labor is reduced. 
“Actually therefore, the commis- 
sion believes that the most urgent 
problem at this stage is to achieve 
a. degree of employability for those 
still receiving' unemployment aid, 
and so enable them and encourage 
them to take advantage of jobs in 
private industry as they become 
available, 
Must Train Youth 
“The commission believes further 
that the solution of the dole situa- 
tion lies in.co-operation between 
bodies and industry in 
- and nation-wide 
effort at innumerable local centres 
to a plans for the specific pur- 
ose Of: 


“(a) training the youth age group 
which is lacking in gainful work 
experience, and 

“(b) restoring the skill and ‘phy- 
sique lost in .the long depression 
period by the middle-aged groups.” 


Strikes in Canada Show 
Increase During October 


Labor disputes involving coal 
miners at Minto, N.B., and rubber 


million. Thus, the Dominion paid |: 
a larger proportion than in the previ- | tember. 


ous year. c 

. Funded Debt 

As at March 31 

_ 1936 

183,022,247 178,001,547 

32,620,068 31,058,968 

Net funded debt .. 150,401,579 a 

tIncludes $37,395 of in 

1937 and $33,513,586 in 1 

160,000 of Pacific and Grea 

way bonds guaranteed by the province. 
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‘HE FINANCIAL POS 
ow 


vard’s school of public administra- 
tion, made that clear in a pene- 
trating. survey presented to the 
bankers here. There are, he said, by 
way of preliminary, these reasons 
for believing that the present 
recession will not~ develop into 
1929-1932 proportions: 

1. There is now a remarkable 
need for new “durable goods,” 
housing, public utility and rail- 
way equipment and generdl plant 
equipment, a much greater need 
than in 1929. . 

2. There is now no great volume 
‘of speculative credit needing to 
be liquidated. 

3. The position of the country’s 
banks is much stronger than it 
was prior to 1933. 

Recovery Reform Confusion 
On the other hand some of the 
possible conditions that helped to 
reverse the downward spiral of 
1929-1932 are less significant today. 


Easy money can not now be intro- | 5 


duced as a new and vitalizing force 
because money cannot be made 
easier than it is right now. A pro- 
gramme of Government spending of 
large proportions cannot now be 
introduced as a new and favorable 
factor because the recovery pro- 
gress to date has been financed in 
that manner. And another factor 
in the present situation is the con- 
tinuing confusion between the 
“recovery” and the “reform” pro- 
grammes of the administration. 

There was no doubt left by Dr. 
Williams as to where he stood on 
the question of choosing between, 
first, renewed government spending 
and, second, encouragement of pri- 
vate investment\as the way out of 
the present impasse. His view, 
which it can be said is subscribed to 
by 100% of the financial and busi- 
ness leaders of the country as rep- 
resented at the investment bankers’ 
meeting, is that the latter course 
offers the only policy capable of 
sustained success. 

The time has come, in the opinion 
of private business leaders, for the 
United States to effect the too long 
delayed transition from public 
deficits to private investment. The 
transition could have been smoother 
had. it been started sooner. The 
price of transition may now have to 
be a continuation for a while of the 
present business recession but it is 
held that it is better to pay the price 
in order to achieve a major recovery 
upon a normal self-sustaining basis. 

Cle; of Obstacles Needed 

In outlining the steps that must 
be taken to promote a “private” 
business recovery, emphasis is put 


e measures more tham 


upon, negativ; 5 

positive measures for it is widely 
believed. that what is required 
primarily is a clearing away of 
obstacles. - 

One of the major obstacles is 
taxation of a particularly onerous 
character. The undistributed profits 
tax, for example, has interrupted 
the normal flow of a substantial 
proportion of the earnings of cor- 
porations into new plant and 
equipment. The capital gains tax 
has put too high a premium upon 
successful investment and stifled the 
venturesome spirit in those ‘whose 
capital ought to be financing the 
country out of the red. High income 
surtaxes have made state and 
municipal bonds too attractive as an 
escape mechanism and have thus 
diverted capital into non-productive 
governmental channels rather than 
into job-creating industrial and 
other investments. 

Thus a saner type of federal 
taxation is a primary requisite for 
renewed recovery movement. 

Although the shafts of the invest- 
ment bankers were particularly 
directed against two types of taxa- 
tion that Canada has as yet re- 
frained from adopting, their views 
are of considerable interest to 
Canadians, first, because of the dis- 
cussion of the manner in which 
onerous taxation holds back busi- 
ness recovery and, second, because 
the. more objectionable United 
States taxes have frequently been 
suggested in Canada 

Chief tax spokesman for the 
bankers was Ellsworth C. Alvord, 
formerly special assistant to the 
Treasury at Washington. He pointed 
out that there were three sources 
from which funds could be derived 
for meeting government expenses 
and that all of them had from time 
to time been used. The three 

as he named them, had a 
familiar ring to Canadian ears. 
They were 1. Taxation, 2. Confisca- 


| tion and 3. Repudiation. 


Mr. Alvord indicated that the 


81 present tax upon the “profits” made 


Agree to Buy 
S.A. Utilities Corp. Notes 
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54,888 
. ronto investment firm. 


It is believed a reorganization plan 
may be submitted to i 


and National Cit 
Bank, both of New York, are ven 
notes. 
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in the appreciation of any capital 
asset has worked out most unfairly 
in practice and was making the po- 
tential tax burden rather than the 
possible results, the determining 
factor in cll business transactions, 
and it had been a major factor in 
producing the recént decline in 
security values, 

He said of the undistributed pro- 
fits tax that it was the product of a 
theory evolved by a couple of New 
ormers who argued that the 
Government, by means of taxation, 
could bamish the trade le. In 
practice it produced but little re- 
venue, yet had reduced the volume 
of business and employment materi- 
‘ ae yy finding it 

y difficul —T any 
ve business policy 


High surtax rates on incomes and 
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might be of no importance. The 
wheat duty, for instance, is 42 cents 
per bushel. Half of that or even a 
quarter would prove just as pro- 
hibitive in checking trade in normal 
years. True we shipped some Can- 
adian- wheat ovér this tariff in 1935 
and again last year but that was be- 
cause there was not only a shortage 
in total domestic volume across the 


23) line but also a famine in some of 
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inheritances came in for consider- 
able criticism and it was argued by 
a number of speakers that the re- 
sults were to take capital out of 
productive use and thus to lower 
both the volume of employment and 
the actual revenues of the govern- 
ment. Several speakers 

that top rates for income taxation 
of around 30% would produce much 
larger governmental revenues than 
the present much higher surtaxes. 

That there is some prospect of a 
more reasonable approach to the 
taxation problem is information that 
I have been able to obtain from 
very high Washington authorities. 
The administration is frankly wor- 
ried. The jitters have been moved 
from Wall Street to the White 
House. The 1929-1932 depression 
was pinned on the financial com- 
munity. This one is being pinned 
on the White House and the White 
House knows it, The New Dealers 
do not like their present uncomfort- 
wy position and at least a few of 

e leaders would willingly give up 
some of their more egregious re- 
form follies to stop the decline, 

Market Control 

A second factor necessary to re- 
newed recovery is the removal of 
some of the obstacles to new fin- 
ancing that exist in the cumbersome 
machinery of stock exchange regu- 
lation and control of the ‘capital 
issues market. In this respect it was 
encouraging to hear an official of 
the Securities and Exchange Com- 
mission invite the co-operdtion of 
the investment bankers in working 
out the problems of putting the 
nation’s capital to productive use 
again. 

That there is a vast field for the 
investment of new capital is ob- 
vious. Allowing for the depreciation 
ahd obsolescence of plant and 
equipment of all kinds—including 
houses—during the years of depres- 
sion, allowing for the increase of 
population and the development of 
new . .techniques..and even new 
needs, there is opportunity for the 
investment of many billions of dol- 
lars in enterprises. whose execution 
and development would create jobs 
by the million and purchasing 
power by the billions. 

_ Emphasis on Domestic Recovery 

Curiously, very little emphdsis 
was put by. the investment, bankers 
upon extension of , international 
trade as a possible lever in lifting 
American business out of its present 
slump. The genefal attitude of the 
bankers seems to be that ultimately 
the time will come, just as it has 
already come in Great Britain and 
some other countries, when re- 
covery will have gone as far as it 
can go on a purely domestic basis; 
when any further extension of busi- 
ness volume will be dependent upon 
an enlargement of foreign trade. 
But the feeling is that, so far as the 
United States is’ concerned, that 
point has not yet- been reached; that 
the limits of domestic recovery have 
not been reached and the. pertinent 
objective is to effect the transition 
between a deficit-financed recovery 
and a private capital recoyery. 
When that has been achieved? the 
question of the limits of the purely 
domestic recovery that is: possible 
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States simply because the Canadian 
source was the closest. And the 
wheat duty is typical of scores of 
others where a 50% cut would offer 
little inducement to trade, 

In lumber the situation does not 
present the same difficulties as in 
apples. Canada, it is true has usurped 
the former leading position of United 
States: in the United Kingdom in 
many lines, but at the same time 
this country has lost special lumber 
markets in United States. A greatly 
reduced shingle quota, for instance, ig 


limited export, 
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‘But another and major stumbling 
block and one not publicized in 
newspaper stories emanating from 
Washington is the limited negotiat- 
ing power of the United States Presi- 
dent. He is onty empbwered to cut 
American duties 50% from 
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gin CHARLES TEGART 


LONDON 

London is a city of infinite moods 
and recently it has-not been at its 

While falling stock markets 
produce animated dinner conversa- 
tion there is a limit to the eagerness 
with which one can listen to the ill 
penavior of United States Steel. 
and why should we have to go 
abroad to find these stories of finan- 
cial loss? Have we no Stock Ex- 
change of our Own? 

This obsession with share monger- 
ing is intellectually unworthy ‘ 
tondon. I agree that a rising mar- 
ket is great fun and that a*falling 
market is what the Victorian novel- 
jsts used to describe as “something 
worse than death.” But London 
should soar above such things. Here 
the sweep of the centuries makes our 
troubles paltry things. The forces 
of destiny are pounding at the gates 
while we huddle about the tickers 
in our clubs and mumble into our 
peards. 

Therefore I was glad to find my- 
self as part of that human glacier 
which moved imperceptibly but 
inevitably up the stairway of Lon- 
donderry House where the Prime 
Minister was waiting with out- 
stretched hand like a lifesaver drag- 
ging drowning men from the surf. 


. . 


The Party 

Atticus should have no politics and 
therefore it is merely as an observer 
and not as a politician that he re- 
marks that there is something im- 
pressive about the Conservative party 
enmasse. There is an indestructible 
atmosphere, a solidity which :givés 
the comfort of permanency to the 
troubled mind. There is also a mag- 
nificence which survives in an age 
when sombreness is counted a vir- 
tue. I liked the tiaras and the medals 
and the sashes and the uniforms. 
Carlyle once remarked with his 
accustomed sententiousness that the 
Present is the living sum-total of the 
Past. Monday night was a reminder 
of the days when great houses and 
politics went together. Disraeli in 
his finery would not have seemed 
out cf place at Londonderry House 
although it is only fair to add 
that Lord Bessborough in his 
uniform would have seemed equally 
appropriate in any Victorian setting. 
I liked, too, the pungency of Lord 
Bessborough’s remark to me as he 
came out: “Tell me, Atticus, why do 
the newspapers only regard bad 
news as good news?” There is a 
thought behind that. 

* ” 


Our Hosts 

I must confess that the Prime 
Minister performed his functions 
with such good humor and patience 
that one would never suspect that 
gout would keep him from the open- 
ing of Parliament next day. Nor 
does one associate that luxurious 
complaint.with his spare frame. That 
does not make it the less painful nor 
render our sympathy less acute. 

It would be ungracious not to 
acknowledge the dignity and effec- 
tiveness of our host and hostess at 
the reception but once more Mrs. 
Chamberlain—to use the miserable 
metaphor of the films—‘“stole the 
picture.” There is a freshness about 
Mrs. Chamberlain that defies an- 
alysis. Her face has an ingenuous- 
ness that cannot be wholly true. 
What is more she is personal and 


actually seems interested in each 


new person. In this she is quite un- 


~ “WHAT A BEAUTY! 


Cla Yew the Camere ary 
en Masse and Applauds His Fellow Back 
Benchers at Opening of British Parliament 


like a certain august personage 
always looks at the ya 
those who are presented to of 
course Mrs. Chamberlain hasan un- 
thought thats pooh aaa 

a g memory is a 
form of unselfishness just as a bad 
memory is a symptom of indiffer- 
ence. 

At any rate the whole affair | 
first rate and as we went out in 
search of our chauffeurs we voted 
that this eve-of-the-opening busi- 
ness must not be allowed to die out. 
A good drama deserves a good 
prologue. 


Westminster Pageantry 


ae in the world is there a 
spectacle to equal the opening of 
Parliament at Westminster. Its 
vividness never dims. No ohe has 
yet explained why a race like the 
English which abhors ostentation 
should be the supreme masters of 
pageantry. For many reasons this 
spectacle seemed more impres- 
sive than ever as those of us who 
came from the Commons ‘pressed 
against the Bar of the House like 
beggars in rags outside the rich 
man’s. garden. iin 

There was an number 
of beautiful women ‘there. It is in 
such a: setting that’ the fair haired 
loveliness of the Saxon woman 
comes into its own. No brunette, even 
if crowned with the most devastating 
tiara, can quite hold her own in that 
picture. But in these days when 
synthetic and preposterous woman- 
hood struts and minces on the films 
what a joy it was to see the real 
beauty of England gathered together 
on that historic October morning. 

Many of those present must have 
recalled the swift events that have 
colored and darkened the openings 
of the two previous sessions of this 
Parliament. In 1935 King George V 
was prevented from appearing at the 
last moment. by the death of his 
sister. The pomp and circumstance 
was abolished and the speech was 
read by the Lord Chancellor. Nor 
was Parliament to see the King again 
until the Peers and Commons went 
to Westminster Hall to receive his 
dead body. The next year our 
bachelor King came to the House 
and in a clear voice read the Gov- 
ernment programme, There was 
a self-reliance about him which had 
a subtle suggestion of defiance. The 
shadows were closing about his brief 
reign and he knew that the final 
struggle was not.far off. When I 
wrote about it in this column I 
placed under his picture the famous 
words from Eunuchus: “Mark this, 
that there is change in all things.” 
Then followed a passage which now 
reads with a curious sense of 
prophecy: “His position is austere 
and demands the price of austerity 
from him and ourselves. The Crown 
was carried by the Marquess of 
Londonderry and the King will not 
wear it until his Coronation. Never- 
theless he knows its weight.” 

= + = 


The King’s Success 


So the pages of history turn to the 
third opening of this historic Parlia- 
ment. We were to witness the read- 
ing of the Gracious Speech from the 
young man who had mounted the 
throne with unwilling steps but in 
compliance with the prayers of the 
people. The lowering of the lights 
which precedes the entrance of.their 
Majesties would be impressive even 


I’m going to ask my 
boss for one, too!” 


His Majesty’s' read- 
ing of the?Speech. It is true 
that he spoke slowly but there 


.| Was no hesitation or stammer. In- 


Let us now turn to a young man 
who is 


and actual beauty from the tempo | !ong 


that he wisely imposed upoh him- 
self. What is more it was a man’s 
voice, deep like that of his father 
but more musical. Without effort 
each word was clearly heard in 
every part of the Chamber—and 
that in a place where the acoustics 
are definitely bad. It was interest- 
ing to see how his confidence grew 
as the reading progressed.’ At first 
he kept his eyes on the paper, but 
toward the end looked up after a 
section would end as if to abjure us 
to give our thoughts to the serious- 
ness of the work before us, One 
does not need to be clairvoyant to 
understand what was passing 
through the Queen’s mind. With 
folded hands she looked calmly 
straight ahead and her expression 
would not have changed if he had 
faltered or even failed in his task. 
But when the King had finished 
she could not keep from her eyes 
the pride of a woman in her hus- 
band. A few minutes later I saw 
them enter their story book coach 
and smile to the cheering crowds. 
Those smiles were not forced. There 
was a happiness in their hearts 
which would have brought smiles 
to their faces if the streets had ‘been 
as deserted as a mountain top. 


In Passing 


It would be against the camar- 
aderie of politics were I to fail in 
this column to record the excellent 


~performances of my fellow back 


benchers who moved and seconded 
the reply to the Speech from the 
Throne. While one refers to these 
gentlemen as back benchers they are 
in fact both of them front benchers 
albeit below the gangway. Captain 
Balfour sits on the front bench on 
the Opposition side which holds such 
strange company as Col. Gretton, 
James Maxton & Co., Sir Henry 
Page Croft and various others. It is 
a bench which has never yet agreed 
on a single issue except its over- 
crowding... Mr. Mabane sits on the 
front bench immediately opposite 
which is reserved for the National 


Liberals and such but has as its pre-. 


fect no less a personage than Mr. 
Churchill. 

Captain Balfour not only looked 
well in his court dress but brought 
an excellent style and voice to his 
perilous task. He has that elusive 
thing called style which is as inex- 
plicable as charm. As the school boy 
said about the elephant, I cannot 
describe style, but I recognize it 
when I see it. Mr. Mabane’s speech 
would probably read better than 
Captain Balfour’s, but it was de- 
livered in such a forthright manner 
that cne was not allowed to see the 


grandfather, who was one of the 
really great Governors of Canada 
and Viceroys of India. . 

In many ways Lord Dufferin is 
more like a character in one of 
Disraeli’s novels than a young man 
of today. His record at Eton was 
brilliant, and he won a Brackenbury 
scholarship at Oxford. Unfortun- 
ately for the ambitions of his tutors, 
he found more interest in life than 
in books, and forsook scholarship 
for the broad highway of practical 
experience. ‘Vivid happenings usu- 
ally come to vivid persdnalities, and 
he soon began to attract the light- 
ning. It was a miracle that he was 
not killed in a motor car disaster in 
the south of France four years ago. 
for it was only at the last moment 
that he changed his mind and took 
the train instead. The next year he 
nearly lost his life in an airplane 
which nose-dived at Le; Touquet. 
When one of his friends asked him if 
he was not superstitious about flying 
in view of bis father’s death in the 
air disaster near Meopham, young 
Dufferin shook his head. “The law of 
averages is against it,” he remarked 
coolly. During the last session Lord 
Dufferin made an excellent impres- 
sion in the House of Lords, where he 
acted more than once as spokesman 
for the Government. In fact, with 
his energy, his humor and his zest, 
it is just as well for the ambitious 
young men in the Commons that 
heredity has put him in a place 
which limits his Political future, 

= a 


Off to Palestine 

There is a stupid, but contagious, 
popular song of the moment that has 
as its refrain “Oh, they’re tough, 
mighty tough in the West.” Sung in 
a lazy nasal draw] and entirely with- 
out emphasis, it is not without 
humor. Yet I doubt if the West can 
produce anything tougher than Sir 
Charles Tegart, who is going to 
Palestine to advise on measures to 
be taken against the terrorists, 

Sir Charles is an Irishman and 
the son of a clergyman. Some day 
an interesting volume should be pub- 
lished on clergymen’s sons. They | 
seldom fail to make their. existence | 
known to the world. If it can be- 
said that Irishmen enjoy breakinr 
the law, they are also the most per. , 
sistent upholders of it. The New 
York police force, for example, ir 
almost entirely Irish. Therefore it 
was in the tradition of his race that | 
young Charles Tegart should join, 
the Indian Police in 1901. By the 
time he rose to be Chief Commis- 
sioner of the Calcutta Police some 
ten years later he had made his name 
feared throughout the Indian under- 
world. 

They called him “The Man of 
Iron,” and for once the flamboyancy 
of the title was justified. In 1923 he 
was the intended target of a bomb 
that killed an Englishman near him. 
In 1930 he was driving through the 
principal thoroughfares of Calcutta 
when another bomb was thrown at 
his car. He was uninjured, and 
jumping from the car he joined in 
the chase and capture of the two 
Bengalis, although one eventually 
got away. It is always difficult to 
separate legend from fact in so color- 
ful a record, but the rumor spread 
that Sir Charles had a charmed life 
and was immune from the assassin’s 
bullet. Certainly the attempts on 
his life were more than I have men- 
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paid at the rate of 4% per annum 
and accumulated. arrears totalled 
782 at April 30. 


Proposals adopted by the meeting 


. | are as follows: 


eat 
ai 
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this year, making 
distribution of $4,220,- 


‘Last year earnings of $18.56 a 
share on preferred were reported 
and a cumulative earned surplus of 
$3,223,232. Cumulative earnings on 
the preferred during the period 
from 1931 to 1936 totalled only $25.42 


(1) Holders of present 7% pref- 

erence shares receive. the same 
principal amount of a new 4% 
stock; 
_ @) Dividends on the new stock 
are non-cumulative where the 
Present stock carries a preferen- 
tial.cumulative dividend. 

The company’s capitalization, at 
April 30, 1937, was as follows: 

Authorized Outstanding 
7 ’ 
ET cateak” Se, Ske 
non-voting .....15,000shs. 3,800 shs. 
common, 


oak 6,246 shs. 
o changes are being made in the 
class A and class B common stocks. 

No statement of earnings for the 
company is available but the bal- 
ance sheet as at April 30, 1937, shows 
current assets of $332,287 made up of 
$12,664 in cash, $10,600 in invest- 


Crown Trust 
Company 


MONTREAL 
393 St. James Street 


TORONTO 
80 King Street West 


ments and $309,023 in notes -receiv-| issue of $10,403, including 
able. Current liabilities of $207,461 | interest, due Dec. 1, 1943. A 
are mostly loans payable of $214,990. 
The company has a 6% debenture | assets amount to $346,687. 


account of $2,723 is shown. Total © 
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With the Motor Show under way and the Royal Winter Fair - 


opening on the sixteenth — it's high time you dro into 
§ ee and discussed the sartorial side oe scl wate. 
WwW you're an up-and-coming young man, with a yen for th 
newest tailcoat featured in ‘Esquire" ora senior executive with 
more conservative — you will find, in The Store for 
Men everything to help turn you out faultlessly. 
Midnight blue or conventional.  “Woodrow's” famous English o 
black ta and trousers, featuring hats at $10 and 13.50. Silk hats 
corded silk facings, at $35 and 39.50. this celebrated London maker at 


(Tailored-to-your-order at :37.50, 13.50-and 16.50. 
42.50, $45 and 52.50.) White kid dress gloves at 2.50 and 


White pique dress vests from Eng- 3.50. White chamois at 3.50. 
odes bs aed dekalb tie ond tented 
P r "PROM" dress’ shirts at at 1.50, and i 
2.50." Eaclosive “Keicherbockor" dress. French vibbed socks ot 2.50. 
shirts at $3. Our famous “Guild” Wide selection of dress sets from 
dress shirts ot $5. $1 to $17, 
Clothing on SECOND: FLOOR Accessories on STREET FLOOR 


tioned. 

. It was expected by some that Sir 
Charles would success Lord Byng at 
Scotland Yard, but the appointment 
did not go through. I remember 
some of the discussions at the time 


But I hope we shall remember wha 
the nation owes to him if q 


never intended to injure anyone with 
the guns concealed on their persons. 


yright 1937, The Financial Post, and 
es y Times, London. 


Dominion Stores Sales 
Gain 2.64% in Period 


A treaty this new “Super Speed” L C Smith has “rung the bell” 
in hundreds of offices. And no wonder. . . with ‘its good looks and 
complete equipment added to the easy action for which L C Smith 
is famous. A great machine. ..saves work, saves time, saves money. 
The longest list of worth-while features ever offered by any new 


typewriter. You'll want to try it! 


wo 
5 
la L C SMITH & CORONA TYPEWRITERS 
with 


734 - OF CANADA LTD., TORONTO, ONT. 


sail 


is 
e| : 


= 
& 
= 
: 


Be” 
E 
ea 





os 
ss 
a 


nk 


a 


Lae ‘alge et 


‘Action of Stock. 
‘Indefinite As to Trend! 


Averages 


> 


: Reduction in Brokers’ Loans Indieates, Stro 


Situation—Canadian: Exchanges Cut 
Margin Requirements 
Movement of stock market averages since the 


TF has been in what analysts describe as “a line formation.” That is, 
'® averages show share prices to be fluctuating in a rather narrow 


zag. It is considered the better part of valor to 


on @ turri of the tide. 


zig-zag to a definite upward movement before counting too confidently 


Re The sudden recovery of popularity for shares of established dividend- 
‘ paying gold mines, as a hedge against depression, seems reminiscent of the 


: wide popularity of other types of stocks 
*inflation. : . 


Enormous reductions in borrow- 

of Montreal and Toronto stock 
xchange members indicate liquida- 
Hon of speculative accounts and 
therefore suggest improvement in 


the technical position of stocks, The 


September figures show total bor- 
igs on collateral securities of 


= 28 4 millions by Toronto members, 
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Lower Margins 


reduction of some $18.4 millions 
the high of $468 millions 
hed last January. Similarly, 
here has been a marked deflation 


Ss min borrowings of Montreal firms. 


Stock exchange firms borrow on 
scurities mostly to finance margin 
maccounts of clients. The decline of 
loans reflects’ partly the decline in 
ces of securities. It also shows 
hat the proportionate supply of 
0 in speculators’ accounts has 


@ebeen decreasing as investors have 
 @been taking up the burden of carry- 


the market. 
Just as pronounced growth of 


“Ezppeculative borrowings indicates 
" B*weakness in the price structure on 


xchanges, sharp decreases indicate 
ngthening of the underlying 
ituation. : 


Lowering of margin requirements 
Bon Canadian stock exchanges, fol- 


5 Bowing similar changes in the 


United States. may be overempha- 
sized in the general effect on the 
long-term price trend which is the 
main concern of the investor. 
Modification of margin require- 
ments is a concession to those who 
have funds tied up in stocks at 
higher prices. And it may encour- 
age a few to buy stocks. But the 
real investor is a cash buyer. Since 
the influence of margin reductions 
on prices is indefinite, and the in- 
vestor buys for cash anyway, the 
move may not mean a great deal. 
However, it can be said safely that 
- it does not weaken the investment 


values of common shares. 
* a” » 


Influence of Stocks 

Discussing th. business back- 
ground of this year’s marked de- 
cline of stocks, The Bank of Nova 
Scotia’s monthly review succinctly 
remarks: 


“Unfortunately the stock ‘mar- 
ket may be more than a barome- 
ter of business change; it may 
itself influence the course of busi- 
ness. To say that the recession has 


a year or two ago to hedge against 


Government bonds and the best 
quality corporation bonds. 
é a ” 


Stocks For Depression 


Money Market Review, discussing 
the British trade situation, at the 
end of October, states that an in- 
vestment rally on the London Stock 
Exchange could come, but hardly a 
major revival. Weakness in the 
commodity markets, particularly 
cotton, rubber, metals and wheat, 
will make difficult any increase in 
British export trade which Sir John 
Simon expects to compensate for a 
decline in internal trade. The In- 
vestors’ Chronicle also mentions the 
tendency shown in Great Britain 
this year for a decline in rate of in- 
vestment in capital goods or con- 
struction. 
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Walker’s Doubles 


Sales Gain But Sl 
nd and Lo 


Dividend Rate; 


oo of $1 a Share 
laces Common on $4 


H. 
elected a vice-president of Hiram 
Walker-Gooderham & Worts, Ltd. 


From Our Own Correspondent 
MONTREAL.—Perron Gold Mines 
reports production in October the 
highest for any month on record, 
owing to a substantial increase in 


the average grade of ore treated. | Current assets 


The month’s output totalled $100,202, 
as co with $79,726 for Sep- 
tember and $75,660 for August. 
During the last half of the month 
the mill was operated at 99.95% of 
possible running time, on an aver- 
age daily tonnage of 343.21 tons, The 
recovery totalled $55,063 for the 


207,279 
135,519 


1,101,218 2,112,647 
+ . 6,730,105 10,025,285 


enti a4 . fIncludes 
létion depreciation. ?For re- 
demption of National Pole & Treating Co. 


/ W 
, — “Pept 1 Dee. 31 
: 1936 


6, 


Operating profit Heeeeseece 
Less: Bond interest ....sssesdes. 
Depreciation ...,.cccecsseeedes: 


39,200 
45,411 


agg: being an average of $10.23 a | Loss 
n. 


| Investment Notes 


Canada Cement — The fiscal year 
ends this month and expectations 
are that earnings on the preferred 
stock will show a substantial in- 
crease over last. This .is indi- 
cated in part by the fact that the 
company is now paying a dividend 
of $1.25 a share quarterly. Arreats 
of dividends on the stock amounted 
to about $30 a share. 

a = * 


Shawinigan — The manner 
which earnings have increased 
year has led to the 
the directors will take 
long to put the common 


return on the present 
would be about 5%. 


not been justified by the econ- | 


omic background does not neces- 
sarily mean that stock values will 
recover. It may possibly mean 
the reverse, if the shock to confi- 
dence caused by declining values 
is sufficiently severe, In other 
words, if a sufficient number of 


going 

cordingly, business may well de- 
teriorate. The fact that - the 
economic background is gen- 
erally favorable reduces, but does 
not eliminate, the possibility of a 
marked recession in business.” 


Similar thoughts have been ex- 
in this column in the past 
few months, with the feeling, how- 


Quick sale. of last week's Do- 


minion “Government loan of $100 


was available to holders of the ma- 
turing bonds. 
The credit situation does not gug- 
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exchange value of the milreis to 
around 5.6 cents after being well 
over six cents earlier in the year. 
In terms of Canadian dollars, earn- 
ings .of Brazilian Traction seem 
likely to suffer. 

5 * a - 


Gold Stocks—iIn their current 
investmént letter, Wills, Bickle & 
Cayley, Toronto Stock Exchange 

advise the investment of a 
proportion of funds available for 
equities in dividend-paying gold 
stocks as a hedge against present 

£ ee ae eee 

lore remo’ k of 

Teduction in gold price or artificial 

on of production while, in 

the event of a major business col- 

lapse, costs of mining would drop 
‘and earnings increase. 


Ht 
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char aon ‘onthe 
ges, such as the 
ver flbod ‘disaster of 

net profits for 
‘Nov. 30, 1936, were 


552 

4,261 

5,451 

Less: Reserve written off ..,... 4,333 

Deficit forward ...c0s.ss0s seecse 
Working Capital 


Current assets 
Curret.t abilities ...cs.seseesss 


Deficit 


230,816 


$ 
108,232 
187,067 


The trustees report that mill oper- 
ations during the period continued at 
approximate capacity. Some inter- 
ruptions occurred because of excess 
of tail water and power difficulties. 
Last season’s supply of pulpwood 
contained considerably more jack 
pine and poplar 
methods of using tl ¥ 
‘been h improved. The t 
note a definite trend toward 
costs for pulpwood. ; 

Regarding newsprint sales it is 
said that these continued at good 
rates although some recession was 
noted in July and August. Excellent 
progress has been made in renewing 
contracts expiring at the end of this 


year, ; 
Other Sales Down 

Some tendency toward lower 
prices and slackening of demand for 
specialty papers has been seen re- 
cently, although generally good 
sales are reported. Sulphite pulp 
sales have, been decreased.’ and 
prices reduced by the influence of 
the Sino-Japanese war which has re- 
leased large supplies from the west 
coast formerly going to the Orient. 

A noticeable slump in kraft paper 
sales and,some decrease in Y oor is 
reported for recent mon Bag 
paper production is being materially 
reduced but it is hoped to offset this 
by other classes of paper. Determined 
amounts of kraft insulite and speci- 
alty papers have been placed in in- 
ventory and the rise in inventories 
from $28 millions to $3.1 millions 
probably reflects this to some extent. 

With regard to reorganization 
plans, it is stated that these await 
the completion of the survey and 
appraisal of properties by Day and 
Zimmerman which is now nearing 
completion. It is expected that the 
report will be available by the end 
of the year. 


er 


suddenly last week. He was 64 years 
of age. 


Born near Liverpool, England, he 
his- apprenticeship as ‘a 


served 
mechanical engineer in that couns | fi 


try, and went to New York at the 


He was elected 
president of the company in 1917, 


by Significant Investors’ Index Numbers 
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Sales Improve 
New Type Stores Increase 
Business—Deficit 
Last Year © 

Financing of extensive alterations 


| to 24 stores in the Toronto area has 


ern Canada. 
Dividend Possible 

In view of the improvement in 
earnings this year it is possible that 
the company will make some divi- 
dend payment on its 4% preferred 
stock early next year. On April 1 
of this year the company paid a pre- 
ferred dividend of 1% out of 1936 
earnings, the first since 1932, and at 
the 3 eeting Sir Edward 
Beatty, president, indicated that 
regular dividends would be resumed 
as soon as earnings permitted. 

While probable earnings on the 
preferred this year would indicate 
that the company coyld pay the 4% 
dividend in full, it should be noted 
that advances to the Minneapolis, 
St. Pau] and Sault Ste. Marie Rail- 
way, under the C.P.R. guarantee of 
interest on that company’s bonds are 
a heavy drain on the company’s 


1,580,427| treasury. Since another $3 or $4 


millions will have to be advanced 
this year, the amount available for 
C.PR. dividends is considerably 
reduced. 


Uncertainty in regard to earnings 
in 1938 is another factor hindering the 
resumption of regular dividends on 
the preferred. There is little or no 
prospéct of a dividend on the ordin- 
ary. stock next year. 


Three Branches Closed 


The Canadian Bank of Commerce | b 


announces the closing of three more 
branches in Saskatchewan on Nov. 
15. They are located at Buchanan, 
Ridgedale and St. Brieux, 
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New Issue 


been done by Stop & Shop Ltd. 
through the issue of $80,000 second 
mortgage 6% bonds due 1939, ac- 
cording to the annual report for the 
year ending Feb. 27, 1937. These 
bonds were authorized during the 
year, but none was issued until 
after the close .f the period. It is 
stated that all these stores heave 
shown a substantial increase in sales 
since they were remodelled into 
“Shopeteria” or self-service units. 
Net loss of $84,229 after deprecia- 
tion but before bond interest is re- 
ported for the year. Bond interest of 
‘$39,200 left a deficit of $73,640. The 
company’s deficit at beginning 
of the od was $1 and after 
dition of the loss for the 
period, was further increased by tax 
provisions and property writeoffs to 
$230,816 at the end of the year, 
During the year Stop & Shop ac- 
quired ownership of Thrift Stores 
under a plan whereby the latter com- 
pany acquired all the current assets 
of Stop & Shop and continued as 
the operating organization. Stop & 
Shop thus became a holding com- 
pany as far as merchandising oper- 
ations were concerned, owning 7,003 
first preferred, 12,000 shares second 
preferréd, and 10,000 common shares 
of Thrift Stores, valued in the bal- 
ance sheet at $228,615. It retained 


age 


Dominion of Canada Bonds | 
Dominion of Canada Bonds are the safest and most 
saleable whch available to Canadians and should 


' 


form a suitable part of every investment portfolio. 


Dominion of Canada 3%4% Bonds 


Due November 15th, 1951 
(Callable at ‘100 on or after November 15th, 1948) 


Denominations : $1,000, $500 and $100. 
Price: 99.25 and interest, yielding 3.31% 


Additional bond offerings gladly furnished upon request. 


Wood, Gundy & Company 
Limited 
36 King Street West, Toronte 


TELEPHONE: 


Montreal Brokers’ Loans 
Off Sharply in October 


From Our Own Correspondent 
. MONTREAL.—Montreal brokers’ 
loans showed a further sharp de- 
cline during the past month. Col- 
lateral borrowings of member firms 


of the Montreal Stock Exchange’ 


totalled $18,033,057, as at October 31, 
a drop of 31.7% from the previous 
month when loans totalled $26,399,- 


ownership of its building and equip- 795 


ment, leasing these to the operating 
company at 5% of the net value of 
the premises, and 83% of the net 
value of the furniture and fixtures. 
The companies operated under this 
aftrangement for the last eight fours 
weekly periods of the year, and the 
report states that a number of sav- 
ings are being effected by the larger 
operations, and by the eradication of 
duplicate services. 


Eastern Light and Power 
Wants Dominion Utilities 


From Our Own Correspondent 

MONTREAL.—Eastern Light and 
Power Co, has made application to 
the Nova Scotia Board of Public 
Utilities for authority to absorb the 
Dominion Utilities Co, The latter is 
controlled by Dominion Coal Co. 
and distributes power in New 
Waterford and Birch Grove, and 
also sells energy in bulk to muni- 
cipalities at Glace Bay and Louis- 


urg. 
Dominion Utilities has less than 
2,000. customers and the capital in- 
vestment is understood to be under 
$100,000. 


To be Gated: November’ 1, 1937 


Quebec, Montreal and Toronto. Callable as a whole or in 
payment date, on 3 months’ notice, at 100 plus accru 


- The current figure is the lowest 
since February 29, 1936. when loans 
to member brokers amounted to 
$17,846,208. On October 31 a year 
ago they totalled $26,567,771. 


WALTER C. THOMPSON 


Elem 4321 


New Receiver Appointed 
For Concourse Building 


Guaranty Trust Co. of Canada has 
been appointed receiver and man- 
ager for the Concourse Building, 
Toronto. This action has been taken 
by order of Mr. Justice Kingstone 
following action taken by the Royal 
Trust Co. to enforce the security of 
the 7% first mortgage bonds of 
Adelaide-Sheppard Co. 

Interest on the Adelaide-Sheppard 
bonds, which is guaranteed by the 
estate of the late Mrs. Theresa 
Small, was not paid on Sept. 15, 
1937, when due, and the 1937 taxes 
have not been met. 


and GERALD D. MARTIN 


announce the dissolution of the partnership 
of Thomson, Martin & Co. 


Mr. Thomson will continue the business, as 
heretofore carried on by Thomson, Martin & 
Company, at the same address, 330 Bay Street, 
Toronto, under the name and style of 


WALTER THOMSON & COMPANY 


Mr. Martin will retire from the firm to 
pursue his interests in mining development. 


Toronto, Nov. 9th, 199. 


CITY OF QUEBEC 
! $1,099,800 314 % serial bonds 


(non-callable) 


$1,588,400 4% twelve-year bonds 


(n0n-callable until 1947) 


314s, to mature: November 1, 1938-45 
4s, to mature: November 1, 1949 


Principal and semi-annual interest (May 1 and November 1) payable in lawful money of Canada in 


ions: $1,000, $500 and $100. 


Legal opinion:—Mn. J. Eucine CHaPieau, K.C., for the City, 
Messrs: Dupré, DE Bitty, Prévosr & HoME, Quebec, for the Selling Agents. 


Legal Investment for Trustee Funds in the Province of Quebec and for Funds of Insurance Companies 
registered under the Canadian and British Insurance Companies’ Act, 1932 3 


after November 1, 1946, 
interest. Registration as to principal only, 


on any interest 


Contracted under by-laws Nos. 274-9 inclusive, and duly approved by the Quebec Municipal 
Commission, this loan constitutes a direct obligation of the City. 


These bonds form part of a total $4,461,200, of which $1,773,000 314s, due November 1, 

1938-57, are destined for the City’s sinking fund. 

, The proceeds of the total loan are to be applied to the funding of capital expenditures; to-the 
refunding of 5% issues; and to the funding of certain deficits and of direct relief expenses, 


Descriptive circular will be forwarded upon request. 


Subject to prior sale and allotment, for delivery if, as and when issued and received yy us, and subject to the 
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of Mr. J. Eugéne Chapleau, K.C., for the City and of Messrs. Dupré, de 


Maturity . 
1938 
1939 
1940 


KRRRKRRTF 


Amount 


121,600 
125,800 
130,100 
134,700 
139,400 
144,300 
149,400 
154,500 
1,588,400 


Price ‘ 
(plus accrued interest) 
100.00 
100.00 
100.00 
100.00 
100.00 
99.50 
99.00 
98.50 
100.00 


c illy, Prévost & Home, 
ng Agents, we offer the following bonds, on bebalf of the City, at she undernoted jeiters 


Approx. Yield 
to Maturity 


: < It is expected that interim certificates will be ready for delivery on or about November 18, 1937 > 


Dubé, Leblond & Compagnie, Inc. 


McTaggart, Hannaford, Birks & Gordon, Limited 


. _MeLeod, Young, Weir & Co., Ltd. 
Lagueux & Darveau Limitée 
La Corporation de Préts de Québec 


L. G. Beaubien & Co. Limited 
| Wood, Gundy & Company Limited .. 
J.-C. Boulet, Limitée 


‘The Provincial Bank of Canada 
Hanson Bros. Incorporated 
René T. Leclerc, Incorporated 
Garneau, Boulanger, Limitée 


W. C. Pitfield & Company Limited 


Bell, Gouinlock & Co. Lid. 
Ross Brothers & Co. Lid. 
* Lucien Cété, Inc. 


R. A. Daly Co. Limited 
J-E. Laflamme Limitée 
Jos. Morency Limitée 


+ This advertisement is published on bebalf of the City of Quabet and if bated nbon official information. 
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Bond Markets 


Dominion Loan Success 


May Spur On Financing 


Allotments For Long-term Issue Cut to 52% While | 


Trading Holds New Bonds at Abov 


Offering Prices 


Subscribers to the 14-year 3%9% bonds, offered by the Dominion of 


Canada last week at 99, were allotted only 52% of their 


ons, 


a)though total allotments of this portion of the $100 millions issue totalled 
$60 millions. This would indicate that the long term 3%% bonds were 


over-subscribed almost two times. 


Allotments of the two shorter term issues .were $20 millions each and 
jt is understood that these also proved attractive to the investor and that 
allotments were for substantially less than amounts for which application 
was made. On the seven-year bonds, allotments were about 659% of 


subscriptions. 


Trading in the seven and fourteen-year maturities opened at a premium 


over the original offering price. 


The bond market has been. awaiting this Dominion finanting for some 
time and this has probably contributed to the lack of activity noted. Now 
that it has been successfully handled it is quite possible that other borrow- 
ers who are in need of funds will make offerings. Brantford has sold a 
$100,000 issue at a cost basis of 3.37% by private sale, while the city of 
Quebec is offering approximately $2.7 millions of 3%% serial and 4% 
12-year bonds. New Brunswick is expected to make another attempt to 
raise money in the Canadian market, this time fot about $6.5 millions. 


Other provinces may follow. 


Reinvestment Helped 

Success of the Dominion issue is 
partly due to the fact that it was a 
refunding loan, a large number of 
investors making arrangements for 
reinvestment of funds when théir 
5%% tax free bonds mature on Dec, 
1. In addition, however, there was a 
large amount of buying from other 
sources. Large blocks were taken 
by the insurance companies and the 


As would be expected, large 
blocks of the 5%% tax free issue 
were held by the banks, institutional 
investors, wealthy estates and indi- 
yiduals. However, these constituted 
a smaller amount of the total than 
is generally thought, about $50 mil- 
lions of the amount mow outstand- 
ing being registered in the names of 
gmall investors. Not all of the bonds 


were registered. 
Banks and investment houses re- 
port a large volume of small sub- 
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scriptions, a large part coming from 
holders of the 5%% bonds. 
Reinvestment in the new bonds 
will mean a substantial cut in in- 
come for a large number of the 
holders of the 5%% tax-free bonds, 
but if their funds are to be invested 
in high-grade Government securi- 
ties, then they have little alterna- 
tive. Without doubt, the uncertainty 
in the business outlook has been a 
factor in the success of the loan, 
other channels of investment not 
appearing too attractive at present. 


Changing Bond Buyers 

Evident for some time now has 
been the growing dominance of in- 
stitutional investors, such as life in- 
surance companies, banks, endow- 
ment funds, trust funds of various 
kinds and Wealthy corporations: of 
all kinds, in providing new capital 
through bond issues sold to them. 
Without these investors the tremen- 
dous sums borrowed by numerous 
governmental bodies in Canada 
could never have been raised in the 
past few years, This trend, however, 
has had certain marked effects on 
the three parties concerned, the in- 
vestor, the investment dealer or dis- 
tributor and the borrower. 

The Commercial and Financial 
Chronicle recently analyzed what 
had happened to bond buyers in the 
United States and, to quite an ex- 
tent their conclusions apply to Can- 
eda as well, 


Analyzing the Result 

Institutional buyers of new bond 
issues in the United States have be- 
come so dominant in the market 
that large potential ‘investors are 
regularly consulted as to the terms 
of the issue and the indenture provi- 
sions before any offering is made. 
As the only large sources of new 
capital, these -institutional investors 
have, in a sense, enjoyed a buyers’ 
market, but because of the large 
emounts of money seeking invest- 
ment and direct government cam- 
paigns to compel low interest rates, 
this has not meant that investors 
have been able to obtain any better 
yields. 

Individuals who used to be large 
buyers of all classes of high-grade 
bonds have been forced out of the 
market by the purchases of the in- 
stitutions, but another important 
factor has been the unusually low 
yields that could be obtained from 
good bonds. These returns did not 
provide a living to those dependent 
on such sources for their income, 
But insurance gompanies, for ex- 
ample, must keep their funds in- 
vested even at low rates. What will 
happen if the time comes when 
banks, both in Canada and in the 
United States, cease to become in- 
vesting institutions and find em- 
ployment for their funds in 
commercial loans is hard to say. Un- 
doubtedly other purchasers will 
have to be found for a large vol- 
ume of bonds now held by the 
banks and also to provide industrial 
and government needs for new bor- 
rowings. One point which should 
make this adjustment easier is that 
it is not likely to come all at once, 
but gradually over a considerable 
period. 

* - 
Higher Yields Wanted 

It is hardly likely that the small 

investor, in large numbers, will be 


attracted to high-grade corporation | 


bonds by yields of less than 4%, 
with yields of up to 5% even more 
desirable from the individual's 
standpoint, but, of course, more 
costly to the borrower. 

In the United States, distributing 
methods have also changed as a re- 
sult of the dominance of the insti- 
tutional investor. Investment deal- 
ers have organized their staffs to 
serve these large buyers at the ex- 
pense of the individual Under- 
writing margins have been much 
smaller than prevailed in former 
ET 


J 
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NR 


ers that used to be 
~ = 
‘Bond Index 


Movement of The Financial 
index of high-grade Government 
bonds over the past week is shown 
in the table which follows: 

A Seven ; 
verage Price = Yield For High 
- 1936 ~=—s Price Tiela 
113.32 7 115.66 3.159 
113.31 .6 115.52 | 8167 
113.28 115.46 
113.28 115.51 3.164 
113.11 115.48 3.169 
112.87" 115.64 


116.81 117.91 
111.60 3.505 111.50 


Barrie, Ont. 

The town has sold $50,000 of 34% 
five-year installment debentures to 
J. L. Graham & Co., Toronto, at 101, 
a cost basis of 8.15%. Proceeds of 
the debentures are to be used to re- 
tire the town’s loan from the Bank 
of Toronto. 


Woodstock, Ont. 

The city has sold $19,318 of 34% 
four-installment debentures to Do- 
minion Securities Corp. at 102. 
Complete list of tenders received 


City of Quebec 

A syndicate headed by L. G. Beau- 
bien & Co. is offering $1,090,800 of 
3%% serial bonds, due Nov. 1, 1988- 
45, and $1,583,400 of 4% 12-year 
bonds, due Nov. 1, 1949, of the City 
of Quebec. Offering price for the 
3%% bonds maturing 1938 to 1942 
inclusive is 100; bonds due 1943 
offered at 99.50 to yield 3.59%; bonds 
due 1044 at 99 to yield 3.66%; bonds 
due 1945 at 98.50 to yield 3.72%. The 
4% bonds due 1949 are offered at 
100. The 3%% bonds are non-cal- 
lable but the 4% bonds are callable 
in 1947. 

The bonds are part of a total issue 
of $4,461,200 of which $1,773,000 34%2% 
bonds, due Nov. 1, 1938-57, are 
destined for the city’s sinking fund. 
Proceeds of the total loan are to be 
applied to the refunding of certain 
5% issues, funding of capital ex- 
penditures and certain deficits and 
direct relief expenditures. 


Province of Quebec 
Premier Duplessis has announced 
that the province has obtained a 
loan of $10 millions at 1%% to meet 
a maturity for a like amount. It is 
understood that this is in the form 
of a bank loan for six months from 


Municipal 
Finances 


the Bank of Montreal. 
| 


Toronto, Ont.—The current year | 


will be the first since 1932 when 
Toronto will raise sufficient taxes to 
meet all current estimated expendi- | 
tures properiy chargeable to the 
year, according to the Bureau of 
Municipal Research in its latest re- 
view of Toronto's financial position. 
* e ” 


Windsor, Ont. — With one install- 
ment still to come on Dec. 1 the 
city has collected 77.3% of its 1937 
tax roll. If receipts of tax arrears 
are included, collections so far in 
1937 are almost equal to the year’s 
roll. Arrears have been reduced by 
more than $900,000. r 

i ” 

Regina, Sask.—From 1930 to 1936 
direct relief in Regina has cost $6.5 
millions of which the city’s share 
has been $2.6 millions. Of the city’s 
share, $1.3 million has been paid out 
of current revenue and $1.2 million 
has been capitalized. 

ae a * 


Joliette, Que.—Tenders covering a 
proposed bond issue have been 
withdrawn due to technical diffi- 
culties. It is understood. this will 
entail only a temporary postpone- 
ment. 

~ . * 

London, Ont—Tax collections on 
this year’s roll to Oct. 30 were $2,- 
776,699, or 80.7%, which is the high- 
est since 1932. It is also stated 91.3% 
of the 1936 roll had been collected 
as at Oct. 30, 1937. 

The city plans to retire approxi- 
mately $1.4 million of debentures by 
the end of 1942. A large part of 
this amount will come from the 
sinking fund, which contains over 
$2 millions. Total debt is about $11 
millions. . 

s & & 
Hangs reg el ges 
Que.—Paymen as author- 
ized by the Quebec Municipal Com- 
mission of coupons of Nov. 1, 1937, 
and interest from May 1 to Nov. 1, 
1937, on bonds matured May 1, 1934, 
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_ To Be Cut Next Year 


ee 


guaran 
worded, but it is difficult to under- 
stand how the guarantee can apply 
beyond maturity of the bonds 
such provision is not specifically 
stated 
Expiration of the guarantee will 
benefit the C.P.R. materially since 
it will reduce the drain on the 
C.P.R. treasury. Advances made for 
this purpose during the past five 
years have totalled more than $20 


; Operations Better 

In 1936, advances to enable the 
Soo Line to meet its interest obliga- 
tions totalled $3.6 millions, but indi- 
cations are that the sum will be 
slightly smaller in 1937. For the 
first nine months of this year the 
net deficit of the Soo Line totalled 
$3,992,632, which is $364,536 lower 
than in the same period of 1936. In 
the month of September operating 
revenues showed an increase of 
$646,000 and it is expected that con- 


Many New Features in 
The New 1938 Plymouth 


CLIMAXING 


It’s on display 


i ST 
‘ . 


a 
EXECUTIVE ASSISTANT 
Charles S. Pope, Minneapolis, who 


-}has been appointed to the newly 


created office of executive assistant 
by Minneapolis, St. Paul.& Sault Ste. 
Marie Railway, a company controlled 
by C. P. R. 


tinued improvement will be record- 
ed during the last quarter of the 
year since crops in the territory 
served by the company have been 


ly | better. However, the improvement 


in gross revenues will probably be 
offset to a large extent by the recent 
wage increases granted to railway 
employees. 

C.P.R. Has Large Stake 

In any reorganization proposal 
the C.P.R., will be vitally interested 
since, in addition to $20 millions of 
advances, it owns $39 millions of 
Soo Line first mortgage bonds, $7 
millions of its preferred stock and 
$12.8 millions of its common stock. 
In view of the trend in earnings in 
recent years it is doubtful whether 
the preferred and common can hope 
for much consideration in any re- 
organization. However, the C.P.R. 
carries this investment in its balance 
sheet at less than its book value and 
in addition has set up an investment 
reserve of $19 millions. 

The C.P.R.’s main hope to salvage 
something of its investment is its 
advances for bond interest which 
total more than $20 millions. 


10 YEARS 


OF GREAT CARS 


right now... the brilliant, new 
1938 Plymouth. It celebrates the most out- 
standing record in automotive history. 


10 years Plymouth was introduced. 
People found it had more beauty, safety, 


economy. They bought by the thousands. 


No car has ever made 


The 10th-year Pl 
greatest car we’ve 


more 


- ‘ , 
> ’ ‘ : ” 
a / ; 
‘ 
‘ < ee Ye Se ll! +2 
” te t , . 7 
* s r A 
f Ai - é 
; 


7 oe 


friends so fast! 


outh is here... the 
ilt. Be sure to see it! 


Bh trend 


Have Thought of Everything! 


te bos 2 


- 
oo af 
7 
. oo & 
' 


coe iS ne 
st es 


aise ) Secerd 


Bonus Is Seen 


Surplus ne. from 
Now on May be Paid to 
- $hareholders 


an otherwise routine annual 

on Nov. 8, Hon. F. P. 

, president, suggested that, 

mt the: present fale, the company 
, the company 

could consider the payment of an 
extra dividend or a bonus to share- 
holders but not until the current 


fiscal year has given evidence of the 
earnings trend. 


Mr. O'Connor mentioned _ that, 
while the company’s cash position 
was good, it was not so good that 
the directors would declare an extra 
dividend at this time. From now on; 
however, the company would be in 
a position to disburse surplus earn- 
ings to shareholders. No action is 

until the final quarter of 
=: fiscal year which ends Sept. 30, 


The company reported net work- 
ing capital of $1.9 million at Sept. 
30, 1937, including bond investments 
having a market value of $1.8 mil- 
lion, The company earned $3.71 a 
share in the last fiscal year and has 
paid $3 a share for some years. 


Barker’s Bread Ltd. 
Redeems More Preferred 


An additional 120 shares of the 
preferred stock of Barker’s Bread, 
Ltd., have been redeemed, according 
to information supplied to the To- 
ronto Stock Exchange. This will 
leave 8,380 shares of the company’s 
$50 par value preferred outstanding 
of an authorized issue of 16,000 
shares. The stock is redeemable on 
any dividend date on not 1 
two months notice at $55 a share, or 
by purchase in the open market at 
not more than the call price, 






Canada Power & Paper 
To Surrender Charter 


From Our Own Correspondent 

MONTREAL.—Canada Power and 
Paper Corp. and its subsidiaries, 
which were taken over by Consoli- 
dated Paper Corp., have applied for 
leave to surrender their charters un- 
der the Quebec Companies Act. The 
companies involved, besides Can- 
ada Power and Paper, include Belgo 
Canadian Paper,. Port Alfred Pulp 
and Paper, St. Maurice Valley Corp., 
and Anticosti Corp. 
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The Financial Post’s 
a Platform for Canada 


~~» 1. Balanced budgets. 
’. 2. Abolish politics in C. N. R. - 
..3. Merit system in public service. 
' .4. Freer foreign trade through Empire prefer- 
- — ences and foreign treaties. 
» §. Stable tariffs for balanced development. 
6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
__ 9. Integrity in meeting public obligations. 
40. Wider markets for our farms. 
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Capital Crossroads 


~~ POTENT reason for the market slump 
_£-\. and the current business recession is the 
_ sudden drying up of durable goods purchas- 
“~ing power. Only a few weeks ago steel plants 
+ in the United States were operating on a near- 
boom basis. Today they are laying off thous- 
‘ands of men and their operating ratio has 
shrunk to almost 40 per cent of capacity. Why? 
. One reason not generally realized is that 
’ Government “pump priming” in the United 
‘States has virtually disappeared. Govern- 
_ 4ment agencies are still spending a lot of money 
but ‘their “net” contribution to purchasing 
- power, over and above what they received in 
taxes, etc., has almost reached the vanishing 
point. Business is having to stand on its own 
feet.’ \ : 
Striking figures to illustrate this were pub- 
‘lished the other day by United States News. 
According to this source, the average net 
monthly contribution of the Federal Govern- 
ment to United States purchasing power 
(apart from the soldiers’ bonus) exceeded $250 
* millions through every month of 1934, 1935 
and 1936. In midsummer, 1936, the soldiers’ 
bonus boosted this to a high point of nearly 
$550 millions per month. Since that time 
' there has been a drastic decline to a current 
low point of about $50 millions monthly. 
Looked at another way, Washington’s net con- 
tribution in 1936 was over $4 billions (almost 
- equivalent to the national income of Canada 
- in a normal year). The net disbursement in 
1937 will be less than $1 billion. 
» . These figures are arrived at by subtracting 
» from total Federal outlay the money which 
+ rolls back into the treasury through taxes, 
© etc. The money flow from Government cof- 
fers continues large but the inflow from in- 
?~come, payroll, amusement and other taxes 
has now about balanced disbursements, This 
explains the almost complete disappearance 
- of “pump-priming” during 1937. It indicates 
| *the United States Government has gone far- 
> ther than is generally realized, toward a bal- 
anced budget. 
_ With thig stoppage has come a reversal in 
the upward trend of business. 
'. The theory was, of course, that business 
| ewould borrow and spend to carry on where 
_ the Government left off. But new and un- 
| “expected factors entered the picture. Build- 
“ing costs went up. Prices increased so that 
' dollars did not go so far. Taxes and New 
| Deal uncertainties upset business plans. 
- ‘Labor costs soared. Major spending groups 
| “Such as the railroads and public utilities failed 
| to regain the confidence of capital investors. 
- Figures of new capital investment show 
this clearly. In four years prior to 1929, cor- 
_ porations went into the markets for about $3 
- billjons of new capital annually, In 1985 the 
> figure was $348 millions; in 1936, $950 mil- 
' lions. In September of this year it was down 
© to $70 millions, reflecting the loss of confi- 
| dence. As the Washington Sphere puts it, 
investors all over the country have concluded 
it is better to go on strike—to “sit down”— 
=than to stand up and be shot at—by their 
Government. 
This is the major dilemma now facing busi- 
__ness and political leaders in the United States. 
_ >The Sphere puts it bluntly when it says: 
" “Uniess some sanity is introduced into fia- 
= . tional policy, the country may be headed to- 
_ © ward a depression which will make that of 
|» 1932 look like a period of jubilee.” 


The much-yaunted plans of the New Deal |’ 


| »architects look pretty silly in the face of this 
collapse in their jerry-built structure. And 
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ents have been called on to work for pay. 
Benefits of the plan include the achievement 
of constructive municipal improvements in 
park areas, playgrounds, waterfront and for- 
estry development; Eighty per cent of the 
cost, plus certain administrative charges, is 
met by the province, 

Municipal wage relief schemes are no new 
thing in Canada. They sprang up in profusion 
in 1930. Most of therh petered out for various 
reasons. 

For one thing the sort of projects attempted 
were of a kind where only a small number of 
men could be absorbed. The total cost to tax- 
payers was as high, if not higher, than for dir- 
ect relief, and municipalities were, in many 


‘| cases, saddled with heavy recurring mainten- 


ance charges they could ill afford to bear. 
Where the plan is still continued it is largely 
in smaller communities where there is a more 
intimate contact between relief administra- 
tion and the unemployed. ; 

Now that relief rolls have been reduced 
very sharply from depression peaks it may 
be that the experience of Vancouver could 
be repeated in other cities. The relief prob- 
lem for most communities is more compact 
and better controlled than was the case six 
years ago. The test lies in the ability of the 
community to find useful constructive work 
that can be done at reasonable cost and of a 
type that will absorb those on relief rolls. 
The net effect on the tax rate is equally vital. 
Many municipalities could make use of a good 
deal of day labor to make their community 
more attractive for tourists and citizens gen- 
erally. Many European cities have much to 
teach us in this respect. 

The main objective of a municipal relief 
programme at the present time should be 
the rehabilitation of the men who fill com- 
munity relief lists, It is not enough to em- 
ploy these men to work at community work 
(though this is infinitely preferable to having 
them idle); most of these men by reason of 
long unemployment, lack of skill, or lack of 
epportunity in the trade they formerly fol- 
lowed, are unfitted for steady employment. 

To achieve this ideal of rebuilding our un- 
employed men, the co-operation of federal 
and provincial’ duthofities and also ‘of em- 
ployers and the community generally is 
necessary. But there is not a civic body in 
Canada that could not give specific leader- 
ship in tackling this task. 


The Rout of C.L.O. 


f“NANADIANS watched with enthusiasm 
the rout of C.LO, forces in the municipal 
elections at Detroit and Buffalo last week. 

At Detroitthe rank and file of citizens turn- 
ed out in unprecedented numbers to over- 
throw every one of the five C.LO, candidates 
for municipal office. The total vote was al- 
most twice anything ever seen in a municipal 
contest. It was a straight knockout blow fo 
Léwis henchmen who tried openly to perpetu- 
ate in public office the reign of racketeering 
autocracy which gripped the motor city early 
this year. 

At. Buffalo the anti-Lewis victory was 
equally convincing. It was of special interest 
to Canada because the C.LO. campaign there 
was directed by Hugh Thompson, notorious 
for the réle he played in the General Motors 
strike at Oshawa. Thompson has had his 
headquarters at Buffalo since Premier Hep- 
burn made things too hot for him in Ontario 
dast spring. He is regional organizer forC.1.0. 
in the Buffalo area of New York State. His 
“district” also includes Ontario, Tom Holling, 
the new Buffalo mayor, is Canadian-born. He 
started work as a printer’s devil in Wyoming, 
40 miles from London, Ont., at age 13. 

If current peace negotiations between C.L.O. 
and AF, of L. are successful, the political 
fortunes of labor leaders may again 
be in the ascendancy. Meanwhile, citizens in 
eastern United States have said in the most 
potent way known to democracy, that they 
will have no C.LO, dictatorship machinery 
|controlling their civic administrations. 


Wheat’s Future 
N THE short space of two years Canada’s 
_ wheat picture has completely changed. 
A huge and menacing surplus has been 


of this complete change it is to be 
hoped that the Turgeon Commission in its 


Hes 


i 


fall. To cope with such a situation the farmer 
who desires to remain in the wheat business 
permanently — and many of our western 
growers have no other alternative—must get 
his costs down to the rock bottom. This ap- 
plies to growing as well as selling. The perm- 
anent wheat grower, too, must maintain his 
quality at the top and above all he must have 
open to him by every reasonable means a 
wide range of world markets. 

In normal years Canada should have an 
exportable surplus of at least 260 million 
bushels, It is too much to expect that all of 
this can be sold in Great Britain. We need, 
and need seriously, other big outlets in Con- 
tinental Europe and the Orient and the big 
job of the Turgeon probe is to give statesman- 
like leadership along lines which are both 
constructive and profitable to everyone con- 
cerned with the business of wheat growing 
and marketing. 


_ Editorials in Brief 
Man of the Week for most businessmen is prob- 
ably Prime Minister Mackenzie King. He spiked 
rumors of an early federal election and thus 
relieved business fears unti) “almost the eve of 


1941.” 
ee ¢ e@ 


Ex-Premier Taschereau is being mentioned as 
a possible member of the Rowell Commission if 
Mr. Justice Rinfret is forced to resign on account 
of ill-health. 

Such an appointment would play directly into 
the hands of those who like Hon. R. B. Bennett 
are trying to torpedo the Commission because of 
the supposedly pestisan leanings of its personnel, 


“Hull Makes Peace Move.” So read a headline 
in the Toronto Globe and Mail the other day. 


Being especially worried about the world situ- 
ation that morning and having a great admifa- 
tion for the ability and genius of the white- 
haired U. S. Secretary of State we started to 
read the item with keen interest. 


We were soon disillusioned. 


In the first place, “Hull,” we found, referred 
not to the Hon. Cordell but to that famous com- 
munity which nestles across the provincial bor- 
der from Ottawa. “Peace Move” referred not to 
the plans of a world statesman but to a letter 
sent by Mayor Moussette to his confrere Mayor 
Lewis of Ottawa. 


And the subject matter? 
That, really, was the most unkind cut of all. 


Instead of world amity it was merely a dis- 
pute over some new sewer pipe contracts which, 
it was insisted, must be filled only by Quebec 
manufacturers, thus eliminating Ottawa's sewer- 
and-pipe men from the charmed circle. 


Doubtless we should offer our congratulations 
to Hull (city) for having restored the Ottawa- 
Hull bonne entente again. We hope Hull (Cor- 
dell) has equal success if, as and when he does 
make a “peace move.” 


Sayings of the Week 


“Christianity is no longer the dominant force 
in Europe.”—Rev. Walter T. Brown, principal, 
Victoria College, Toronto. 

oe ee 


“Non-intervention is the ereatert, basest fraud 
and deception ever perpetra great 
ona people.”—David Lloyd George. " 


“The American Federation of Labor will have 
nothing to do with communism, communistic 
teachings or communist philosophy.”—William 


Green, 
© o a 


“While many countries still retain workers to 
the age of 60, or even 70, the genera] hiring 
policy is to fix an entrance limit age at 45 and in 
some cases even 35-and 40."—Franceg Perkins. 

* * * 


“It is better to be late for dinner in this world 
than early for breakfast in the next.”—Lt.-Gov- 
ernor Herbert Bruce at opening of National 
Motor Show, Toronto. 


.“In Great Britain, business is very good not 
only in our line but in nearly all dthers. I have 
visited many factories and were very pany 
A. Russell, president, Massey «Harris 


—T. 


Japanese Boycott 
wer ede Meleobaes clots |e 
The g g 
contemplated 


China, 

the motivating circum. 

stances, figures pertaining to Can- 

ada’s trade with Japan and China 
are interesting and illuminating. 

In 1936, Canada’s exports to Japan 


‘| totalled $18,674,000, and Canada’s im- 


from Japan $3,529,000, or the 
vorable trade balance for Canada 
of, 45,000—a ratio of trade of 
tly more than 5 to 1. In the 
year ending August, 1937, Canadian 
exports to Japan were $23,807,000, 
compared to $5,550,000 bought from 
Japan. The ratio was 4 to 1, but 
the favorable balance for Canada 
rose to $18,257,000. In 1936 and 1937, 
the fourth best 


year after U. S. A., U. K. and Aus- 
tralia. On the other hand, Japan 
stood 18th in 1936, and 12th in 1937, 


: lin the tabulation of Canadian im- 


—Cartoon by Grassick. 


COXSWAIN CANUCKE: “If only they’d let me time their strokes.” 


Post-Seripts 


“Liberal Dictator” 


John M. Godfrey, K.C., Ontario’s 
Securities Commissioner, has the 
job of protecting investors from 
financial 
birds of prey. 

To enable 
him to carry 
out his duties, 
he has been 
vested with 
wider powers 
than have 
ever been 
granted to 
any public 
official in 
Ontario, pos- . 


acombination 
of adminis- 
trator, prose- PY ‘ 

pata rey JOHN GODFREY 
judge, with a little of the policeman 

and the bill-collector thrown in. 
Some people think that such a 
combination of powers makes Mr. 
Godfrey too powerful and they 
want him stripped of a part of his 
authority. Mr. Godfrey knows this. 
He went down to French Lick the 
other day and gave an address on 
“administrative law” at the annual 
convention of the National Associa- 
tion of Securities Commissioners. 
He admitted that his large powers 
wefe capable of being used for 
improper purposes. Properly admin- 
istered, he thought they could be of 
great public benefit. 
gz 7 * 


What Follows John? 


Mr. Godfrey recalled that he had 
been described as a sort of combina- 
tion of Mussolini, Hitler and Stalin 
with every power except the firing 
squad, The mildest epithet that had 
been applied te him was an “Old 
Liberal Dictator.” 

That suggests what his friends say 
about the John Godfrey and his 
dictatorial powers. They . have 
plenty of faith in John Godfrey and 
don’t care how great are the powers 
extended to him. They feel certain 
he will not often use them arbi- 
trarily, except in the public inter- 
est. But “after John Godfrey, 
what?” is the uncomfortable ques- 
tion they pose themselves. It’s the 
old, old story, often told throughout 
history. A benevolent dictator 
provides the best kind of govern- 
ment but benevolent dictators can- 
not perpetuate themselves. 

In his French Lick address Mr. 
Godfrey illustrated the unlimited 
powers of-the British Parliament by 
quoting 22 Henry VIII, Chap. IX, an 
act which provided for boiling the 
Bishop of Rochester’s cook to death. 
The act read: 


“It is ordained and enacted by 
authority of this present Parlia- 
ment that the said Richard Rose 
shall be boiled to death without 
benefit of clergy.” 

- + 


Dr Hogg 


Many people are wondering how 
T. H. Hogs, newly-appointed chair- 
man of Ontario Hydro-Electric 
Commission came to be a “Doctor.” 
The answer is a very simple one, In 
1927 his Alma Mater, the University 
of Toronto conferred on him the 


field of 

hydraulic ro rege se A 
Thomas Hogg (it pronounced 
Hoag, by the way) was born at 
Chippawa, Ont., about 53 years ago. 


At 23 he graduated as Bachelor of 
Science from U. of T. and two years 
later joined the old Ontario Power 
Co. at Niagara. (One of his class- 
mates at Varsity was Fred Gaby ah- 
other chairman of the H.E.P.C.). 
Thus from infancy he has been 
cradled and nourished in the birth- 
place of hydraulic power in-Ontario. 
For a year he was managing editor 
of Canadian Engineer; in 1913 he 
joined Hydro as assistant hydraulic 
engineer. Subsequently he became 
chief engineer to the Commission. 
Apart from major consultant jobs in 
various parts of Canada (including a 
commission as consultant to the 
Beauharnois’ Power Co.) this has 


been his life job. 
. * 2 


St. Lawrence Booster 


One other interest is important. 
For many’ years he has. acted for 
Ontario on the Canadian section of 
the Joint Board of Engineers on the 
St. Lawrence Waterways project. 
Questioned last week as to his views 
on the St. Lawrence development, 
Dr. Hogg said: 

“Development of the St. Law- 
rence will surely come—and the 
asset will be a marvellous one, 
The great necessity is that we must 
progress slowly but surely — just 
as the St. Lawrence does itself. In 
a mighty enterprise of this kind the 
matter of five or 10 years is neither 
here nor there.” 

Dr. Hogg sees the St. Lawrence 
not as a waterway scheme but as a 
great power development which will 
eventually be one of the greatest 
industrial assets of the province, 

s s ® 


Jim Armstrong 


He looks like a Guardsman on 
holiday. Pink skin, soft shirts, tower- 
ing stature, lithe efficiency behind a 
nonchalant easy grace. There’s usu- 
ally a flower in his buttonhole, 

His name is “Jim” (J. S. P.) Arm- 
strong, Toronto agency manager, 
Dominion of Canada General Insur- 
ance Co. and president of the Life 
Underwriter’s Association, Toronto. 

When he went to University of 
Toronto Schools (It isn’t long ago. 
He’s only 37) A trong was a par- 
ticularly striking figure. He had a 
patch of white in his hair, “Just as if 
somebody. had hurled a blackboard 
brush at his head” a classmate re- 
calls, His father was federal mem- 
ber of Parliament and a manufac- 
turer, Jim isn’t much interested in 
either, 

Making things grow is-his only in- 
terest in life. He gardens, He has 
planted 25,000 trees at his Port Huron 
summer homé, He runs a farm on 
Toronto outskirts. Making men grow 
his his aim in being one of the lead- 
ers in insurance education. He was 
educational secretary of the Insur- 
ance Institute. He is one of the four 
who are now drafting a national 
syllabus for all fire and casualty 
training courses for the proposed 
Federation of Insurance Institutes. 

Recently he was the moving spirit 
behind the all-day educational con- 
ference in Toronto which brought 
some 1,200 insurance agents from all 
over the province to hear insurance 
leaders from U. S, and Canada give 
them new answers for old situations, 
give new vision of opportunities and 
responsibilities. 

What's a fire and casualty man do- 
ing in the life insurance educational 
field? “It’s all for the good of the 
business, isn’t it?” he retorts, 

The rest of his time he reads in- 
surance, trains 48th Highlanders how 
to use weapons, and runs oil produc- 
ing properties in Petrolia. 


The Open Mind 

Dr. R. A. MacKay, who represents 
the Maritimes on the Rowell Com- 
mission which opens public sessions 
shortly, should bring to his new job 
an open mind. 
At least his 
early record # 


is convinced § 
that his first: 
judgment was 
wrong. 


Princeton for 

his doctor’ 

degree he de 

cided to base 

his thesis on 

the reformation of the Canadian 
Senate. Of an old Ontario Liberal 
family, his early idea of teform was 
closely linke. with complete abol- 
ishment. But MacKay came up to 
Ottawa and studied the records of 
what is sometimes described as 
Canada’s best club. 

So thoroughly convineed did he 
become of the valuable and mature 
work of the older statesmen, par- 
ticularly in regard to merge oty ill- 
advised legislation from the Com- 
mons, that his book finally appeared 
as “The Unreformed Senate of Can- 
ada.” He concluded that with some 
changes whereby the Senate would 
be made a little more responsible to 
the people, that this upper chamber 
was too valuable a body to be 
scrapped. 


Anti-Britisher 

Death recently of George Horace 
Lorimer, for 37 years editor of the 
Saturday Evening Post, removes a 
man who through his dominating 
position in the U. S. wielded an un- 
fortunate anti-British influence ‘in 
that country. 

The story is told that Mr. Lori- 
mer’s antipathy to the Empire was 
greatly roused at the outbreak of 
the Great War when he was re- 
buffed in some information he at- 
tempted to get from Lord Kitchener, 
Mr. Lorimer felt he had not been 


treated with the attention he de-/| st, 


served and there followed a series of 
violent anti-British articles in his 
magazine, At one time he even 
threatened to withdraw the Post 
from circulation in Canada, 

Later he ran a lurid article on 
“Who Won the War?” The answer, 
of course (according ‘to Mr. Lorie 
mer), was the United States, and 
the story made much capital of the 
mistakes made by Britain in the 
great conflict. This story, inci- 
dentally, was written by a Canadian 
and it was im measure responsible 
for the brilliant series of war stories 
written later for Maclean’s Magazine 
by Col. George Drew. 

These articles revealed the in- 
accuracies of the type of article that 
had appeared in Saturday Even 
Post and brought wide applause 
from thoughtful Americans, They 
established Col. Drew as an Empire 
and international figure im the field 
of sree 

r. Lorimer’s employer, Cyrus 
H. K. Curtis, was much ,more 
friendiy to Canada than his chief 
editor. It was Mr. Curtis who came 
to Canada for one of his outstanding 
lieutenants, T. Bert Costain, a for- 
mer editor of Maclean's Magazine 
and for years associate editor of 
Saturday Evening Post. Mr. Costain 
is now editing his own publication, 
American Cavalcade. 


Business Is Shell Shocked . .|As Others 


Washington Sphere 
Capital is on a strike. It is not an 
or, movement, but investors 
all over the country, each using his 
own intelligence, have come to the 
conclusion it is better to “sit down” 


the | than to stand up and be shot at—by 


their. government, 
In the four years before 1929, 
tions went into the markets 


Government can be balanced by 
revenue only if business is healthy 
and progressive. If business recedes, 
revenue déclimes, Worse still," the 
cost of financing unemployment 
Mounts, ; 

Unless some sanity is introduced 
into national policy, the country 
may be headed toward a depression 
which will make that of 1932 look 
like a period of jubilee. 


this| Stop Me ff You've 


Heard This One .. 


Lawyers wil appreciate the sto: 
told this week by Hon. Gordon Com 
ant, K.C., Ontario’s new Attorney- 
os ata Toronto Canadian Club 


It concerns a Justice of the Peace 
in the States who had 
ina 


been elected to office. In 
speech the new J.P, made 
Sear pr onian to hie eonstitas 
‘both justice and ive ieee cases 
Brought eto 
‘ wa $ listeners 
the story had no political significance 
as far as he was concerned. 


See Us . . 2 e 


The Real Job 
Halifax Herald 

Recently, it will be recalled, a re- 
porter spent some time “chasing all 
over London” looking for the orig- 
inal of the British North America 
Act. He also had difficulty in find- 
ing a “purchasable copy.” 

The original was found g 
where it should be safe 
keeping at Westminster, 

As for purchasable 
are plenty of them in eee tPney 
may be had from the 8 Printer 
at Ottawa for 50 cents apiece. 

But the real t is this, as sug- 

“A more important job in relation 
to the B. N. A. Act is ‘how to change 
it when it is found’” 

About the existence of the orig- 
inal, and an ample oan copies, 

question at 4 The real 


edian oe job ot amend: 


ports. 

Canadian trade figures with 
China, are somewhat discouraging, 
despite China’s supposedly great 
potential market, due to large area 
and huge population. 

China, in 1936, was the 13th best 
customer of Canada, with $4,927,000 
exported, or roughly one-fourth of 
the total exports to Japan. In the 
same year, Canada imported from 
China to the value of $3,976,000, or a 
favorable trade balance for Canada 
of $951,000, which was about one- 
sixteenth of that obtained from the 
Japanese trade. In that year also, 
China was actually ahead of Japan 
in point of Canada’s imports standing, 
for she stood at the 16th, as against 
Japan’s 18th. In 1937, Canada sold 
to China $5,204,000, or considerably 
less than one-fourth exported to 
Japan. This demoted China from 
the 13th to the 14th best customer of 
Canada. In the same year, Canada’s 
imports from China being $4,418,000, 
or the 15th in Canada’s imports 
standing, this gave this country a 
favorable balance of $786,000, or one- 
twenty third of that procured from 
the Japanese trade. 

As is well known, Canada’s exports 
to Japan comprise mostly primary 
products, such as timber, minerals, 
pulpwood, and wheat, etc. In the 
event Canadian-Japanese trade 
coming at a standstill, which the 
act of extended boycott will produce, 
all these materials could be found 
elsewhere, without reliance on Can- 
adian products. Lead, for instance, 
can be got from Chile, Mexico, and 
Central America, timber from Man- 
chukuo, pulpwood from Sakhalin, 
and wheat from the Argentine. The 
exception is nickel, but a large ore 
body of that metal has recently been 
found in Korea, and a refining pro- 
cess of nearly 100% purity has lately 
been perfected in Japan, 

Assuming the Japanese exports to 
Canada are relatively insignificant, 
it is within the bounds of possibility 
that she may abandon the Canadian 
market altogether, in return for an 
embargo on the Canadian produce, 
should the commercial boycotts of 
the Japanese goods gather serious 


proportions. 
H. K. AKAMATSU, 


Ottawa, 
Nov. 1, 1937. 


Other People’s 


Views -« «© « » 
Japanese Boycott - 
Whaley-Eaton Service, Washington 

Japan would be extremely vul- 
nerable to a concerted attack on her 
trade. During the past two years, 
despite price-cutting and other ex- 

ents, she has been unable to pay 
or necessities and to reduce the 
constantly growing adverse balance 
of trade. 

An effective boycott, however, 
would require a united front by the 
British Empire, the United States, 
France and the Netherlands. Ap- 
proximately 30% of Japan’s export 
and import trade is with the United 
tes, while the four nations, com- 
bined, account for 75% of Japan’s 
trade. 

One non-political argument is 
that, while such a boycott would be 
costly to all the nations involved, it 
might, in the long run, prove to be a 
good policy if it succeeded in pre- 
serving the Chinese market from, 
such complete Japanese domination 
as would shut out the western 
world, This ar ent has had little 
effect om the political elements in 
any of these countries and, except- 
ing for some labor sections, there 
has been no mass approval of an of- 
ficial. and governmental boycott, 
which means sanctions. 


Canada and U. S. Prices 
Hardware and Metal 

Some merchants complain that the 
price level of many lines of mer- 
chandise in Canada is out of line 
with that in the U. S. and that this 
is restraining the development of 
business in this country. This opin- 
ion hardly coincides with the follow- 
ing statement made by the president 
of the Windsor, Ont., Chamber of 
Commerce in announcing the local 
Harvest Festival sale: 

“It has been shown that the great 
majority of articles can actually be 
bought cheaper in Windsor than in 
the big Detroit stores. That’s why 
we are on sound ground when wé 
urge citizens of the Windsor district 
to buy all they need right in Wind- 


sor’s own stores.” 


This price advantage in Canada is 
@ good argument to use in develop- 
ing trade with U. S. tourists who 
are still visiting Canada in goodly 
numbers. 


Hull Discontinues Relief 
Edmonton Journal 
The conviction that the time has 
come to emphasize “work” as the 
teal cure for unemployment would 
spnees to be spreading. The City of 
ll is the latest to “abolish” relief. 
All direct, government-aided relief 
has been discontinued, the adminis- 
trative commission has been dis- 
banded. and the relief office turned 
into an employment bureau. The 
intention of the municipal authori- 
ties is to give every man formerly 
Se © on end to heap bin of 
wor 
—s able to do this because the 
Quebee Provincial Government !s 
ready'to make a substantial monthly 
contribution toward wages of those 
put to work. The city {s to con- 
tribute the balance of the cost of the 
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week in Business 
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still Oblivious Here 


Of American Recession 
No More Than T 


vost Observers Exp 
Pause — Balanced U, 


S: Budget May Prove 


Serious Shock 


Canadian business this week still proceeds largely vblivious of. the 
goods gathering south of the international border, Admittedly 


yen some recession in retail buying here, though only when compared 


si the Tapidly accelerating volume of ‘late last year and for 


yit of the current season. Most observers cuntinue to predict 
qristmas sales than in 1936, though there is beginning to appear 


ali 


caution in such prognostications. But on the whole authorities 


= gin that this period represents a pause, not a full stop in the general 


goverment of recovery. Here are two typical examples: 


“There is as yet no evidence of 


goubtedly been a pause in the upward movement. Vie 


a recession, though there has un- 
wing the suminer 


ras a whole, it appears safe to say that business was better than 


si any time since 1930. 


Employment has been steadily increasing and the relief rolls have 


heen further reduced. Production of almost everything 


except wheat 


substantially larger this summer than last and carloadings, 
wejuding wheat, have recorded appreciable gains. Exports ieee aoe 
jgued to rise, albeit at a slower rate, and the tourist trade has been con- 
ggerably greater than a year ago. With the exception of the Western 


jrought areas, the picture is one of rising income 


gradually 


groughout the economy.”—Monthly review of Bank of Nova Scotia, 
“In industry there has been more and steadier employment for the 
increased, 


[3 .sjority ot workers. Their earning power has been 
@ oney is in circulation and people in all walks of life are 
gend more freely as their economic outlook brightens, 


More 


actors point to a reasonable expectation of good business in 1938.” 
gellace R. Campbell, president, Ford Motor Company of Canada. 


American business appears to have reconciled itself to some definite 


rade, 


F wession and because Canada is tied so closely with United States through 
branch factories and standards of living any decline across the line 
in to have an echo here. Full results of this recession, however, 


we not expected to be felt until probably after Christmas in retail circles, 
ough undoubtedly current American sales are not maintaining, the 
sume anticipated earlier. In certain lines of goods, notably staples, there 
i it is true, a fairly normal flow, but not in luxuries, durable and capital 


Mm qpenditures. Sales of automobiles in United States admittedly have not 


wrted off quite as well as a year ago and at this time at least there is 


mt be equalled. . 
It is almost unanimously agreed 


i jneral agreement that last year’s total production and distribution will 


that no immediate change in the 


gesent situation across the line may be expected until some definite 
jad comes from Washington. Roosevelt has intimated that he will balance 


F se budget. Such a step without any qualifications would eut Government 


gending by over $3 billions a year and would be sufficient, as predicted 


Bevo years ago by Lewis W. Douglas, new principal of McGill University, 


produce sharp deflation. United States business wants the budget 
wlanced but is afraid of the shock. The jolt may be cushioned by a big 
gn to the railroads for the purchase of new equipment and a new Gov- 


Menment attitude toward other public utilities so that confidence an 
@ rivate borrowing power might be restored. ' 


Business Indicators 


Business index of Dominion 

Bureau of Statistics after almost 
ontinuous decline since' Septem- 
ber steadies around 105. Year ago 
it was almost 110 and “pointing 
higher. - 


Railway statistics generally fa- 


@ vorable and beginning again to 


recover from loss of normal wheat 
movement. 

Motor car sales in September 
down slightly from year ago, but 


Cer loadings, week (Oct. 30) .. 459, 
CN.R. gr earn., wk. (Oct. 30) $ 6,484, 
CP.R. r. earn., wk. (Oct. 30) $ 4,801, 
CP.R. net revenue (Sept.) .... $ 
CN.R. net revenue (Sept.) .... § 
Business Conditions— 
Weekly index, D.B.S. (Oct. 30) 
Financial Post Index (Sept.) .. 
ken and Steel (September)— 
Pig iron production (tons) ... 
Steel ingots and castings 

prod. (tons) 
Automobiles (Number) — 
Passenger Cars: 

Domestic sales* (Sept.) 

Factory output (September) 
Trucks and Buses: 

Domestic sales* (Sept.) 

Factory output (September) 
Exports (September) 


WD necncosbapobeennes cooos $ 
Construction— 
Cons. contracts (Oct.) 
Production— 
Cement, bbls. (Aug.) «+. 
—~ (July? 
ypsum, tons (Aug.) 
Agriculture— : 
Flour prod., bbls, (Sept.) os... 
Flour exp., bbis. (Sept.) 
Wheat exp., bus (Sept 
Cattle sales (Sept.) ... 
Hog sales (Sept.) .... 
ita Fisheries—Sept.t— 
ows. poecccdeneedoosese 
ianded value 
Kewsprint (tons) — 


rts, tons (September) ... 
[— 
Coal prod., tons (August) 
Cosi imports, tons (Sept.) ... 
Gold prod., fine oz. (Aug.) ++ 
Nickel prod., ib. (Aug.) 
Copper prod., Ib. (Aug,) .... 
jloyment D.B.S. Index (Oct. 1)— 
All industries 
Manufacturing .... .......+++ 
uciric Power Output (Sept.)— 
otal monthly m.kh.t 
le (September) — 
Retail trade (index no. of sales) 
Wholesale trade (Sept.)@ 
4. store sales (July) 
fen. store sales (Bept.je 
Imports (September) oo 
Exports (September) 
er Industrial Factors— 
t lumber, exp.: 
M bd. ft. (September) 
Boot & shoe prod., pr. (Sept.) 
Crude petrol., imp. gal. {Sept.) 
he m imports, lb. (Aga «+. 
Ww rubber imp., lb. (Zept.) .. 
tte cons. (Sept.) No.f .. 


Melting & sales§ (raw) 
planufactured§ 
Ranee 


Penk Gebits (September)? .... 
yond sales (October) 
“le insurance (September) .. 


3,141,7 
2,542,485 $ 


4105.7 
123.8 


77,180 
114,622 


1,467,789 
1,926,755 $ 


Production (September) 312,351 
308,654 


1,222,976 
41,627,592 


102,797,489 
107,850,863 101,602,741 


2,733,625 
, 808,900 
27,514,000 


more important cumulative to 
date well ahead. Trucks up both 
for September and to date. 

Domestic trade in September in 
retail; wholesale and country store 
5 to 12% above same month a year 
ago. 
Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
marked thus. 


La 
1937 


689 
188 
000 
12 


4,008 
2,481 


1,564 
2,174 
3,514 


1,939,819 $ 28,601,607 $ 20,559,082 
1,922,520 $ 33,620,370. § 24,770,774 


14,957,200 $ 198,576,800 $ 142,628,800 


601,000 3,831,726 2,796,751 
406,304 $ 2,108,498 $ 1,777.A75 
81,900 620,470 453,856 


1,516,123 9,627,293 10,706,828 
378,318 3,006,934 3,502,122 
20,720,316 64,774,751  ~°162,386,678 
100,156 726,633 621, 
85,100 744,988 681,372 


1,064,521 7,101,549 6,876,861 
1,469,193 $ 14,454,625 $ 13,386,073 


, 2,728 2,303,728 
Hoses «© asaasaT © 2.130.287 


25,463 
43,855 
55,418 


1,056,032 
1,394,911 
328,700 
12,379,005 
35,438,299 


110.1 
109.0 


1,916,296 17,331,511 


18,937,482 


emporary 


there has 


beginning to . 
All of these 


FORD BODY PLANT IN OPERATION 


Largest unit in Ford of Canada’s 
$8 millions 1938 expansion~ pro- 
gramme, the body plant at Walker- 
ville, is now in operation. One thous- 
and feet long and approximately 575 
feet wide it is the largest factory 


No Change Likely 
N. Z. Butter Duty 


From Our Own Correspondent 

OTTAWA.—Failure on the part 
of New Zealand to offer anticipat- 
ed concessions in return has elimi- 
nated the likelihood of the early 
removal of exchange dump duty 
on New Zealand butter. 

During negotiations last month 
which led to renewal of Canada’s 
trade agreement with the sister 
dominion there was, as reported 
in The Financial Post, a strong 
probability of such a move. The 
New Zealand Government has 
protested this special duty for 
some time, and while there still 
remained dangerous opposition to 
its removal in Canadian dairy sec- 
tions, it is believed that conces- 
sions from New Zealand might 
have changed the picture, 


| Foreign Business | 


United States Chamber of Com- 
merce summarizes foreign business 
as follows: 

Uruguay—Slowness in demand for 


‘ose | wool, difficulty of obtaining con- 


trolled exchange for imports from 
United States, and sagging security 


4 prices were features of the economic 


situation in October, but the agri- 
cultural outlook is excellent. 

Bolivia—Drop in tin prices of past 
few weeks has created uneasiness in 
business circles; import buying is 
slow. 

Colombia — Favorable yields of 
minor crops, profitable operation of 
industry, and infusion of new cap- 
ital into mining and petroleum 


538| projects have bolstered national 


economy during the lean_ coffee 
season. 

Mexico—Further tightening of 
credit and loans has further reduced 
business movement, contrary to the 
usual trend at this season, collections 
slower. 

Panama—Despite seasonal dull- 
ness, construction activities well 
maintained; merchandise stocks un- 
usually large. 

Jamaica—Buying power bolstered 


"| by better receipts from bananas and 


generally higher exports. 
Netherlands — Actual conditions 

fairly healthy, but business senti- 

ment pessimistic, owing to inter- 


‘ national conditions and weak com- 


101,765,673 


9,133,808 § 26,253,228 $ 25,893,228 

730,675 614 $1,152,906, 316 

1a § $o0:238:000 3 '262:300,000 
the Canadian total. 


‘D.B.8. All-Canada figure comprising over 90% of 


1000's omitted 
*Percentage increase over tast year 


$For 4 weeks to Oct. 9. 


tUnrevised figures covering N.S. P.B.L, N.B., Qué. B.C. 


Public Utility and” 
Industrial Investments 


Available statistics show gratifying 
improvement in Canadian business 


conditions during the current year. 
The senior securities of represen~- 
tative corporations which have 
benefited from this improvement 
offer, in many cases, attractive in- 
come returns, 


We shall be glad to submit offer- 
ings and information upon request. 


Royal Securities Corporation 


Limites 


244 St. James Street 
Montreal 


eA 
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Chavatietowns Hombise St" Sea Niles hows York, London, Boa 


modities. 

Italy—Industries active, but pros- 
pects are not encouraging; moder- 
ate exchange difficulties persist) but 
development less unfavorable than 


expected. 

Yugoslavia—F oreign trade contin- 
uing- favorable. ° 

New Zealand—Although wool 
prices are not expected to reach last 
year’s high levels, exports demand 
fairly strong and butter and cheese 
prices up. 

China —Effect of hostilities is 
illustrated in a 39% decline in 
imports during September but, on 
the other hand, exports rose by 49% 
over August. 

British Malaya—Trade at better 
levels than last year, despite notice- 
able recent temporary recessions. 


The Big Parade 

wh about the 1938 
The whole oe a. 
, the auto- 
ti and job- 
Ser, wat it, is in the Novem- 
ber issue of 
ANADIAN AUTOMOTIVE 
o TRADE 


I 


5 BRE 


built in Canada this year. Into it 
went over 5,000 tons of steel, 236,000 
sq. feet of glass, a million feet of 
creosoted wood block flooring, 12 
million square feet of spray painting, 
and almost three miles of overhead 


conveyor lines. Depressed railway 
sidings and special truck runways 
lead through the structure. Ford of 
Canada’s president, Wallace R. 
Campbell inspects first 1938 model 
bodies moving along conveyors. 


| Background of usintes | 


Canadian Food in France: 


With the idea of increasing sales 
of Canadian food products in France, 
Colonel Hercule Barré,- Canadian 
Commercial Attaché to France, had 
Canadian sandwiches served at the 
Paris Exposition. These were made 
from bread produced from Canadian 
flour, milled from Canadian wheat 
and filled with Canadian canned 
salmon. Horace T. Hunter, president 
of The MacLean Publishing Co. 
who visited the Exposition on his 
recent trip abroad, states that sales 
of these sandwiches on one day 
alone topped 3,500. They were sold 
for one franc apiece or approxi- 
mately 3% cents, and it is expected 
that such sale will result in a profit 
of from $5,000 to $10,000 on the entire 
transaction. Hence at no loss but a 
handsome profit to the Canadian 
Government two important food 
products have been introduced by 
Colonel Barré. Mr. Hunter com- 
ments: 

“It strikes me that this is an 
ideal form of publicity. It creates 
the proper impression ~and it 
finances itself. Col. Barré did not 
use the highest grade of salmon 
because he figured the French 
people would not buy that grade. 
He wished to give them the grade 
they would actually purchase at 
the stores themselves. It is a real 
accomplishment for any company 
to spend $5,000 on publicity in the 
way of samples and get their 
money back with interest at 100 
to 200% and have in addition the 
goodwill of the many thousand 
people who had an opportunity 
of tasting the product.” 


Electrical Goods Sale 


Not since 1929 have current sales 
of electrical goods been exceeded in 
United States. Purchases of motors, 
storage batteries, domestic appli- 
ances, industrial equipment ‘and 
other electrical apparatus amounted 
to well over $270 millions during the 
first quarter of 1937. This actually 
exceeded the same period of 1929 
but in the second quarter there was 
a falling off this year of approxi- 
mately $11 millions whereas in 1929 
the second quarter sales were 
better than the first. The third 
quarter sales in 1937 were down to 
$250 millions which again was well 
under the record of 1929 though 
some seasonal recession is normal. 
Much will depend on sales during 
the present quarter as to how this 
year will compare with the record. 
However, sufficient information has 
already been collected by the De- 
partment of Commerce at Washing- 
ton to indicate a total not far short 
of 1929 is certain. Undoubtedly the 
record of United States will be 
closely paralleled tn Canada allow- 
ing for the difference in population. 


Cars of the Future 


Changes in motor cars will con- 
tinue, according to Henry Ford, in a 
special interview in Barrons last 
week, Mr. Ford, whose factories 
have now turned out well over 
million cars, predicts that the motor 
30 years from now will be as dif- 
ferent from the one of today as the 


“More Pay in the 
Payload” 


Says one truck sales manager 
in describing his new models, 
and the value of truck 


latter is from the old pioneers of 
1907. He predicts still further cut- 
ting down in weight, more steel 
castings, and wider use of plastics. 
Already the latter, highly polished, 
rugged, unbendable has replaced 
much steel for small doors on com- 
partments, instrument boards and 
similar parts. 

Plastic apparently is about to 

replace glass in windows and wind- 
shields though further development 
will be necessary to prevent seratch- 
ing and allow for the complete elim- 
ination of the present protective 
covering of glass on the safety 
windshields of today. Mr. Ford said 
that he did not think that the Diesel 
engines of today will be the power 
plant of the automobile of the 
future. Moreover, he believes that 
the aviation industry will have to 
get a completely new power unit 
before mass production and any- 
thing ike maximum development is 
possible. 
* Regarding the immediate future 
Mr. Ford sees no reason for automo- 
bile sales in the coming year falling 
below the very good record of 1937. 
He anticipates no real labor trouble 
for Ford, saying of the factory 
workers when questioned regarding 
possible extension of the C.1.O, in 
his direction “they will think things 
out.” 


Keep Cash Registers Ringing 


A ringing cash register encourages 
cash sales and quick decisions, 
Arnold M, Dillon, president of A. M. 
Smith and Company, wholesale 
grocers, told a recent grocery con- 
vention in London, Ontario. The 
cash register, Mr. Dillon intimated, 
had a favorable psychological ef- 
fect on merchandising. 


Spin. : . 

there an erclusive engineering 
feature in the Hostess Electric Re- 
frigerator which touches this need? 
Yes—it is “Controlled Humidity”, 
by which a self-defrosting cycle re- 
tains the moisture content of the air 
in the cabinet correct for proper food 


J, WALTER THOMPSON 
Company, Limited 


POWDER, BROMO-SELTZBR, KRAFT 
CHEESE, WRIGLEY’, ADSORBINE JR., - 
LABATT'S ALES, CUTEX MANICURE 
GPECIALTIES, PYREX OVENWARE. 
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ioerate being developed in 
a ev reat 
Britain. . 
Receipt of the order will not be 
reflected in earnings of Fairchild 
Aircraft this year, but should result 
in improvement for the company 
during the next two or three years. 
The Financial Post is informed that 
operations in the current year have 
not been satisfactory and that earn- 
ings may be lower than last year 
when a net. loss of $3,984 was shown 
after depreciation and development 
expenditures, 


{ Bankruptcies | 


The Canada Gazette announces 
maguting of the creditors in the mat- 
er of: 

Ram, B., Vancouver. 





SECURITIES SHOULD 
BE SUPERVISED | 


In a period of frequent fluctn- 
ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal © Wintipeg = Vanepuver Victoria «New York London, Eng, 


Government Securities 


We shall be pleased to quote 
prices for the purchase or sale of 
Dominion Government Bonds. 


M°LEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 


Telephone olen 
Montreal _ 
Correspondents in New York and London, England. 


To countless Canadian homes, money from Life 
Insurance means food, clothing, shelter and other 
necessities of life—for the widow and fatherless— 
and for men and women whose earning days are 


over. 


Every section of the Dominion—farm, village, town 
and city—share in these Life Insurance payments. 
Likewise, every class of, people benefit—particularly 
the families in humble homes. 

Thrifty Life Insurance dollars help to make thousands 
independent of private charity or public relief—thus 
benefiting all Canada. 

dollars: were distributed to the people of the nine 
provinces in 1936. 
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were looking for security. 
Give Better Yield 


tion in capital values, until the yield 
on the better common stocks is now 
definitely attractive. At the same 
time bond values have not remained 
unaffected, with the result that the 
better class of bonds is again in a 
price range, giving the investor a 
more satisfactory yield. 

In the accompanying list of Can- 
adian power utility bonds, it will 
be seen that on current values the 
yield ranges from a low of 3.40% in 
the case of Montreal Power 314’s of 


the situation is favorable. 


Setting New Records 

Taken as an industry, the power 
companies have recorded a very 
marked expansion in their oper- 
ations during the last three years. 
They have been able to report pro- 
duction of energy on a larger scale 
than ever before. Hardly a month 
goes by without an old record being 
broken. 

The substantial growth in the use 
of electric boilers, using off-peak 
and low-cost power, has contributed 


tric B income bonds. The average 
is in the neighborhood of 5%, which 
is relatively high compared with 
Dominion, provincial or - municipal 


Ordinarily, power utility. bonds 
sell at a high price, due to their ex- 
cellent record. The comparatively 
high average yield of 5% reflects in 
part the uncertainty that has ex- 
isted in the mind of the average 
investor regarding the utility com- 
pany’s vulnerability to discrimina- 
tory legislation. 

Agitation Is Unsettling 

In recent years there has been a 
very active drive in the United 
States for public ownership of 
power utilities. The privately owned 
companies in the States have been 
subjected to persistent and severe 
attack by governmental authorities. 
There has been a “slop-over” of this 
propaganda into Canada, which has 
had the tendency to unsettle -the 
mind of the investor regarding the 
safety of Canadian utility bonds. 

This unsettlement has been ac- 
centuated in some parts of the 
country by provincial or local de- 
mands for public ownership. Here 
the record of Ontario Hydro has 
been held up to show the benefits 
accruing from. public ownership. 
This enterprise, however, has not 
come through the past few years 
with an unblemished record, so that 
investors are again confi- 


taking 
dence in the ability of the privately | Prairies 


owned companies to put up a good 
case for their continued existence. 

The agitation against the privately 
owned companies reached its great- 
est intensity in Quebec over a year 
ago. Certain amendments have been 
made by the Quebec Government 
having to do with the regulation of 
the power companies. Further, the 
Duplessis Government has clearly 
indicated its course in relation to 
the development of the power re- 
sources of the province: The clear- 
ing away of uncertainty over the 
outlook for Quebec companies has 
. been in progress for some time and, 
while there is’still some uncertainty 
in the minds of many investors, 


; , 
haunches at the “go” 


thing you 
how it flattens hills! 


On the other hand, the primary load 
for industrial, domestic and com- 
mercial p has been growing 
steadily and is now at a high level. 

In considering the power output 
figures in relation to earnings, the 
investor must bear in mind the dif- 
ference in earnings derived from 
primary and secondary load. In the 
case of the latter, the operators are 
securing a relatively small- return 
per kilowatt hour. Nevertheless, it 
is power that would ordinarily go 
to waste and, as the cost of gener- 
ation has already been covered by 


eeereereetenee 
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UEBEC 
Distribution ef Energy 
9 Months Ended September 


(Thousands of Kilowatt Hours) 
1937 1936 
4,420,840 4,201,712 
4,325,311 3,772,995 
coosceee 1,621,475 1 


Total dutput ......... 10,567,626 9,434,047 
Beauharnois 
Beauharnois Power Corp’s affairs 
continue in a highly unsettled state. 
Its 5% bonds, however, are regarded 
many quarters as offering at- 
tractive speculative possibilities, 
ly on the basis of the company 
being able to enforce its cancelled 
contract with Ontario Hydro or the 
making of a new contract in the 


2 
: 


vanchate 


i 


etd 
i 


Cie 


@ S 
ree 


the primary load, the income from 
secondary power is very largely 
“velvet.” 

The manner in which the produc- 
tion of the central electric stations 
has grown in recent years is set out 
in the following tables, which show 
the annual returns for the Dominion 
as a whole and for the five econ- 
omic areas during the first nine 
months of 1937 and 1936 respec- 
tively: 

Central Station Output 


tario Hydro contract and the mak- 
ing of a new one calling for a 
smaller amount of energy, greatly 
curtailed the company’s earning 
power. At present the company’s 
income, part of which is derived 
from associated enterprise of James 
MacLaren, is not 

interest requi mts. There is a 
good prospect of an increase in the 
power deliveries to Ontario Hydro. 


near future. At present the revenue 
of the operating subsidiary is not 
sufficient to pay full interest charges 
on the underlying bonds and there 
is little or no possibility of any in- 
terest being paid on the 5’s when it 
becomes due next April. Further, 
these bonds are not a first mortgage 
and there is little that the holder 
can do to enforce payment in the 
event interest is deferred. Montreal 


Power Bond Yields 


1973 60% 
1960 98 


Calgary Power ........ eveeresecers 92 ° 
Do. 90 


Can. Northern Power .....ss0s.... 5 102% 
Cedar Rapids M: * eee eeeeeeee ° 112 
East Kootenay Power ..cecsescesss . 96 


Gatineau Power ....... eccvecvesece 101 
Do. 100 


Distribution of Energy 


Of even more interest to the in- 
vestor in power bonds is the man- 
mer in which this output is being 
used. This is shown in the next 
table, covering the returns for the 
first nine months of 1937 and 1936: 

Distributers of Energy 
9 Months Ended September 
Electric 


: Domestic Boilers Exports 
1937 ...... 18,496,969 5,440,493 1,399,722 
1936 12,341,754 4,989,757 1,194,562/ Sha 

The following survey of the lead- 
ing power companies in has 
been divided into the five economic 
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Maclaren-Quebec eeecererteee 
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DRIVE -*-- THEN DECIDE 


NEW 1938 STUDEBAKER 


We say that a 10-mile drive in this amazing new Studebaker will 
prove that it rides on velvet... steers as easily as a bicycle...stops 
as straight as a yardstick... parks as neatly as a kid’s scooter! 


miles the first year—to say 


why this amazing, good- 

looking, completely new 1938 

up and talk! Get all the answers Studebaker is called the year’s best- 
first from this 1938 Studebaker. balanced, easiest handling car. 
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member of the Montreal Stock Ex- 
change. 


If this takes place, the bonds will be 
given a higher investment rating. 
Meanwhile, the bonds are backed 
by the Maclaren interests, which 
gives them a, better standing than 
might otherwise be justified by 
earnings. 


Montreal Island Power 


the hands of the public, the major- 
ity having been acquired by Mont- 
real Power. The company has a 
long-term contract with Montreal 
Power, under which the latter takes 
the complete output of the plant. 
Revenues have been sufficient to 
cover bond interest, with a small 
balance for depreciation. There have 
been some difficulties, legal and 
otherwise, over the possibility of in- 
stalling further units, Here, again, 
Montreal Power’s appearance in the 
picture has a favorable influence in 
the market value of the company’s 


bonds. 
Montreal Power 


One of the largest of the privately 
owned power companies in Canada, 
Montreal Power has a highly favor- 
able record of operations and earn- 
ings over a period of many years. 
The agitation for public ownership 
in Quebec has had an effect upon 
the market value of the company’s 
securities but, apart from that, it is 
considered that the bonds are well 
secured and in any event will be 
well protected. As a high-grade in- 
vestment, the company’s bonds rank 
among the best. 

Ottawa Valley Power 

The renewal of the contract with 

Ontario Hydro has _ considerably 


altered the outlook for this com- | Domestic 
pany. Its plant at Chats Falls was = 


built as a co-operative measure with 
the Ontario Hydro, which is the 
only customer for the output. Con- 
sequently, when the original con- 
tract was cancelled, earning power 
ceased. Now that the contract has 
been re-established, the bonds are 
again regarded as a sound invest- 
ment. 
Saguenay Electric 

This is a small company handling 
the retail distribution of the Sague- 
nay Power, It has very few bonds 
ou » but these are given a 
satisfactory investment rating be- 
cause of the strength of the holding 
company, and, in turn, its associ- 
ation with Aluminium Ltd. Its earn- 
ings have not been altogether satis- 
factory, from the point of view of 
the bondholders, but it is believed’ 
the company will continve to meet 
all its obligations. 

Sacuenay Power 

Saguenay Power is one of the 
largest power producers in Canada, 
its output being sold to the Alu- 
minum plant at Arvida,-Consolidated 
Paper, Price Bros. and Shawinigan 
Water and Power Co. The company 
has a well-established earning 
power, and current reports indicate 
continued expansion in income. The 
bonds of this company are highly 
regarded, as evidenced by the fact 
that they are selling at a premium 
and yielding only 405% to maturity. 


Shawinigan 

This company has recorded a con- 
siderable expansion in operations 
and earnings for the last two or 
three years. It has.broadened out its 
activities, with the result that it 
supplies power to a large number of 
diversified industries in the St. Law- 
rence Valley and Eastern Townships 
of Quebec, In addition, it sells 
power to the Quebec Power Co. and 
Montreal Light, Heat ‘and Power. 
Further, the company has important 
interests in the chemical field, and 
in many quarters this venture is re- 
ed as likely to develop into an 
important money earner for the 
company in the mear future. Sha- 
winigan has been in operation for 
nearly 40 years and during that time 
has met every obligation in connec- 

tion with its funded debt. 

ONTARIO 
Distribution of Energy 


9 Months Ended September 
Thousands of ree Hours) 


1936 
Domestic :.... -ereseoe 5,991,112 5,242,747 
Electric boilers ....... 760,892 894,070 


Net imports ......+650 433,705 275,088 


6,752,004 6,136,817 
C orthern Power 

Expansion of the mining industry 
in northern Ontario and northwest- 
ern Quebec has brought about a 
marked expamsion in the power load 
and earnings of this company. Its 
rate of growth in the last two years 
has probably been greater than that 
for any other power company in 
Canada. Earnings are well estab- 
lished and bond interest is comfort- 
ably earned, Control rests with 


This company has a well-devel- 
oped earning power and the state- 
ment for the first nine months of 
1937 shows that bond interest was 
earned 3,27 times after depreciation. 
This is in line with previously re- 

earnings. The company sup- 
plies the Sco district with power 
and, in order to take care of ex- 


cesedseecsees 2,166,548 
boilers* 319,671 


edeveceses 13,304 


eeeeereewere 1, 


*Manitoba only. 


tions in Saskatchewan rather than 
the operations or earnings of the 
company. 
Winnipeg Electric 
A reorganization was carried out 
by Winnipeg Electric not long ago, 


Dont take Medicine- 


maybe its [\PPENDICITIS 


PPENDICITIS is taking lives day and night, week in 
and week out. Selftreatment often contributes to this 

loss of valuable human life, for appendicitis may be a relatively 
simple illness. 
Many deaths from appendicitis could be prevented if, whenever 
an abdominal pain persists, everyone would follow these three 
simple rules: 
1. Do not take a laxative, solid food, or medicine of any kind. 
2. Stay quietly in bed. 3. Call a doctor. 


._Acute inflammation of the appendix is almost always accom- 
panied by a persistent pain and tenderness in the abdomen. 
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International Petrol 


which placed the debt of the com- 
pany and its subsidiaries on @ 
sounder basis. Earnings have not 
been altogether satisfactory in re- 
cent years, though the first mort- 
gage bond interest is well covered. 
Income to date this year has been 
sufficient to cover interest on the B 
bonds; but there is no assurance that 
the company will continue to pay, 
as the latter security is only on an 
income basis. The company has had 
considerable difficulties with its 
street railway franchise and with 
competition from the civic system. 
Efforts are being made to secure 
concessions on the tram franchise, 
but so far unsuccessfully. It is 
owing fo these uncertainties that 
the junior bonds sell on a specula- 
tive basis. 
BRITISH COLUMBIA 
Distribution of Energy 


9 Months Ended September 
(Thousands of ree pean 
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Contrary to common belief, the pain rarely begins in the lower 
right side, although after some hours it usually settles there. 
It may be accompanied by fever or nausea, or both. Of course, 
not all intestinal discomfort is caused by appendicitis, but 
anyone who has a severe, persistent abdominal pain needs the 
prompé attention of a competent physician. 


In cases of acute appendicitis any kind of laxative is dangerous, 
because it increases intestinal activity and may induce peri- 
tonitis, the dreaded and sometimes fatal complication. Even if 
the pain suddenly subsides, no one but a doctor can tell whether 
or not an operation is necessary. 

During his diagnosis, the doctor often finds it necessary to 
make blood counts and to observe the patient's temperature 
over a period of time. He may say that the attack can be 
relieved without operating, or he may order an operation 
26.84 ° li tely. 


oo Delay in calling a doctor is dangerous. When an appendix 
— operation is promptly performed by a skilled surgeon, it is 
generally successful. Authorities agree that if everyone observed 
the three simple rules which appear above, many of the nearly 
eighteen thousand deaths from appendicitis which occur in 
Canada and the United States each year could be avoided. 
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B.C. Power 

B.C. Power. is the largest power 
utility on the coast and is strongly 
entrenched. The company provides 
complete utility services and its 
operations and earnings have shown 
a consistent advance. The bonds of 
this company are given a high 
rating. 

East Kootenay Power 

A subsidiary of Power Corp. of 
Canada, this company reports lim- 
ited earmings, Moreover, the com- 
pany. has not set up any reserve for 
depreciation in many years. Ad- 
vances from the parent company 
now amount to a very.large sum. 
It is definitely stated, however, that 
interest on the advances made by 
Power Corp. rank junior to interest 
on the first mortgage bonds. The | 
company is faced with the prospect 
of funding ‘these advances and, in 
view of this, together with the lack 
of earning power, the first mortgage 
bonds sell on a relatively high-yield 


International Hydro 


While not a Canadian power com- 
pany, International Hydro Electric 
System’s debentures are widely held 
in this country. It controls the New 
England Power System, operating 
in the United States, and Gatineau 
Power Co. in Canada. The company 
is not receiving any income from 
these two major divisions, conse- 
quently there is considerable doubt 
as to the ability of the company to 
maintain interest payments on its 
debentures. It is regarded as a fore- 
gone conclusion that in the near |; 
future the system will have to 
go through a reorganization. Just 
how the debentures will be affected 
it is difficult to say at this time, but 
the fact that the 6% debentures are 
selling at a discount of more than 33 
points indicates the uncertain out- 
look for the company. 

International Power 


International Power is a holditig 
company whose subsidiaries operate 
in Newfoundland, Cuba and Central 
American countries. In the past, its 
earnings, in terms of Canadian dol- 
lars, have been affected by ex- 
change conditions. However, there 
has been an improvement in the 
past year or two and the earnings of 
the parent company have improved 
to such an extent that it has been 
possible to resume partial dividends 
on the preferred stock. Moreover, 
there has been a substantial reduc- 
tion in bank loans, effected in part 
by new‘ financing. In connection 
with the debentures, it is well to 
note that there are two types. Th 
6% debentures of 1955, payable in 
Canadian funds and pounds ster- 
ling; are secured. The 6%% gold 
debentures of 1957 are payable in 
Canadian funds, American dcllars 
or pounds sterling, but are not se- _— 
cured, being only ‘an obligation «at ; ee Pas. & nh 
the company. The 6% gold deben- ting 
tures of 1957 are equal in all re-', smokers, The better stores 
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Ttcots factoring gives a new impulse to your 
working capital—and to your profits. With ready 
cash, and without credit or collection worries, your 
concentrated effort can be applied to production 
We provide cash immediately as goods are shipped 
oes We guaraniee against credit losses ... We make 
advances against seasonal accumulation of mer- 
chandise. 

Write For Our Booklet “MODERN FACTORING” 


JAMES TALCOTT OF CANADA 
LIMITED 


Factors 


1470 PEEL STREET 


Hiram W 
Can you give ne 
‘the earnings a: 
’ Hiram Walker - GI 
Worts, Ltd.? I am 
.the common stoc! 


Hiram Walker - 
Worts, Ltd, report 
M@vailable for the § 
Mquivalent to $38.29 
fiscal year ended A. 
SOmpares with $6 
Preceding year. The 
mecently declared = 

of $1 a share o 
Payable Dec. 15, 1938 
Wious payments. \ 
Prohibition in th< 
the Company direc'al 

. osron building up 

ur whiskies i 

@ Additional = workirs 
g Decessary and early j 
lions of rertil 
were sold to pro 
fiids. By the end o( fs 
; this debenture Iss .'e ; 
duced*to less tha 
Conversion into con 
On for cash 

All diguor conc 
the United States 
Centrating on bu 
tories of Matured w 
in this year the fir t 
Will reath Sufficie: | 
Teleased for salc 
‘Tapid rate at whic 
have been built up 
entender ie eerie a 


MONTREAL, P.Q. 


we S| 
ran 


FACE 


Be yes bd 


es. 


tures, ma 
turing on the same date. and in “matched 


Canadian Utilities =i, “ 


Makes Offer for Plant | 


Canadian Utilitiés Ltd,, subsidiary 
of Dominion Gas and Electric Co., 
has made an offer to purchase the 
Tisdale power plant of the Saskat- 
chewan Power Commission. & 

If sale of the plant to Canadian _ 
Utilities is approved, the company 
Proposes to carry out a programme 
of expansion to include construc- 
tion of power lines to a number of 
towns around Tisdale 


rs e 
tchewan 


; 
a 


#5 «40 #5 
Ss el , 
Ott i aicaanalal Jf, qve every day.” 


buy. 


4/h7 
Aen i ia 


iONDON ENGLAND 


see 





_ ES 
ae" Om YS Parrd 
Pe aCy 7 


over er 1 ANP FWIANTOTAT Daacm 
ey _iHE BPINANCIAL POST — 
———————= Padi tha aa eS 


< aoe : aes Ss 
‘ za : Poe eee Sa ee Me + oe = ee eet En eel eee ett one 


a nts ee ——S—————_= oT ON WDA Ef 
Y i . : | “| | * | 3 
our Investments Theat 
¥ ' os case - : rs e ng | 


on: see +e 
What We Do: ~ ows : 
subscribers, : 


Financial Post 
2. Publish anonymously letters of general 
interest. 


3. Supply facts rather than opinions. 


Three-cent stamp and address label from subscriber's copy of The 
closed. Address letters to The Financial Post, 481 hice ane tee 


International Power er. 


we hold some International 
wer Co. 6%% debentures, 
ould you be good enough to let 
pave your opinion on this 


eompany? 


international Power Co.'s asso- 
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Way making satisfactory progress this 
Wi or and financial statement for 
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National Steel 
I would appreciate a report on 
the present position of National 
Steel Car Corp. and its prospects, 


National Steel Car Corp. has 
shown steady improvement in the 
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of the ice cream division; Stanley M. 
of Waterloo Manufactur- | Ross has been made a member of the 
and its prospects for re- | executive committee. The Borden 

Co., through its subsidiary, Borden 

shianaeg Co. Ltd., has substantial interests in 
Continuation of drought and low Canada, including ownership of City 
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International Pete 
™ {notice International Petroleum 
is giving an unusually high yield. 
% seems to me to be out of line 
~ith the other companies of equal 
h. Is there any explana- 


international Petroleum Co, has 
Mt been earning in full the annual 
svidends of $2.50 a share. Howe 
wet, the company’s powerful finan- 
el position permits it to continue 
éyidends at the current rate. There 
lave been increases in earnings this 
year, because of higher prices 
Mir crude oil. Also you will prob- 
ily have noted that the company’s 
Mdurges for depletion and deprecia- 
Mion are to a large extent nominal, 
fixed assets have already been 
ten down by about two-thirds. 
high yield available on the stock 
Miicates some scepticism about 
Mrzintenance of the dividend, but we 
tave no indication of a change. As 
te company depletes its assets as 
Mit produces oil, you might regard 
pat of the dividend as a return of 
apitaL Even then, however, you 
wuld be receiving a substantial 
yield. 


Catelli Food 


= I note that Catelli Food Prod- 
ucts has.reduced in recent years 
the amount it provides for depre- 
cation and am wondering whether 
the position of the company has 
been weakened as a result. Is it 
earning its preferred dividend? i 
It is true that the depreciation 
dowance of Catelli Food Products 
lus been reduced quite consider- 
ily since 1933, provision for depre~ 
tation in 1936 amounting to $41,418 
s compared -with $84,297 in 1933. 
However, this is offset by setting up 
a special reserve for idle plants, 
which at November 30, 1936, 
mounted to $281,701. As at Nov. 30, 
132, this reserve amounted to $46,- 
45, General depreciation account 
tas increased from $295,896 in 1932 
m0 $469860 in 1936. Since fixed 
wets are carried in) the balance 
sheet at $1.5. million it would ap-/ 
par that this reserve is ample. | 
The company is earning its pre- 
ferred dividend by a good margin. 
Earnings on the preferred shares in 
86 amounted to $1.67 a share 


Wee itreas preferred dividend re- 


qurements are 75 cents a share. 


Hiram Walker 
Can you give me a report on 
‘we earnings and dividends of 
tiram Walker - Gooderham & 
Worts, Ltd.? I am interested in 
™ “¢ common stock. 
Hiram Walker - Gooderham & 
Worts, Lid, reported net profits 
for the common stock 
ulvalent to $8.29 a share in the 
ai year ended Aug. 31, 1937. This 
pares with $6.58 a share in the 
m rcceding year. The company has 
tently declared a quarterly divi- 
m “< of $1 a share on the common, 
Ryable Dec. 15, 1937, double pre- 
hous payments, With the repeal of 
Prohibition in the United States, | 
“e company directed every. effort | 
“ward building up inventories of 
matured whiskies in that country. 
Additional working capital was 
“ecessary and early in 1936, $8 mil- 
“ons of convertible debentures 
vere sold to provide necessary 
winds. By the end of June this year, 
- cedenture issue had been re- 
cused to less than $4 millions by 
“Version into common stock or 
“demption for cash. 
4 fll liquor concerns operating in 
ep onited States have been con- 
tating on building up inven- 
's of matured whiskies and late 
7. ae year the first of these stocks | 
or re ch sufficient maturity to be 
asd for s In view of the 
,¢ rate at which these stocks 
“ve been built up and the failure 
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The company depends to a large 
extent upon the railways for its 
business. As earnings of the rail- 
ways increase its business should 
improve. 


Frost Steel 


I understand an offer has been 
made for control of Frost Steel & 
Wire Co. As a holder of first pref- 
erence stock, where do I stand? 


An offer to purchase all Frost 
Steel & Wire Co. class “A” prefer- 
ence stock at $110 a share, and all 
the common at $12, has been ac- 
cepted by the holders. This offer 


the common stock. 


Kelvinator of Can. 
How do you account for the de- 
cline in earnings of Kelvinator of 
Canada? 


he 

It is understood Kelvinator of 
Canada, Ltd., will report earnings 
of around $2.25 a share for the year 
ended Sept. 30, 1937, as compared 
with $3.05 for the preceding year. 
Actual earnings will not be known 
until the annual report appears, 
probably some time in December. 
The company states there has been 
a definite decline in volume of busi- 
ness due to unfavorable factors in 
England, Canada and some Empire 
territories. It is expected, however, 
that profit, after all charges, will 
exceed ‘preferred and common divi- 
dend payments. A dividend of $1 a 
share was paid on the common 
stock on Sept. 29 of this year, which 
compares with initial payment of 
$1.25 on Sept. 25, 1936. New busi- 
ness in air-conditioning and the 
manufacturing of industrial re- 


Consumer Stocks For Women 


In.advising women. investors on 
their holdings, I have noticed that 
they are often unduly worried 
over price changes on their stocks. 
Can you suggest any general 

, principal which might be followed 
to lessen this situation? 


Psychology is probably of more 
importance to a woman investor 
than it is to a man and should 
receive more emphasis. An experi- 
enced investment counsellor  re- 
cently outlined this aspect of invest- 
ments to The Financial Post and his 
suggestions might be of as8istance. 

Women, he said, should. confine 
their investments in stocks to those 
companies making or selling con- 
sumer goods or providing services 
regularly used in the household. She 
should leave to her husband, father 
and other male investors companies 
engaged in other lines of industrial 
endeavor, according to this author- 
ity. if she desires the greatest 
satisfaction. 

Familiarity is one of the argu- 
ments used in supporting this idea. 
In their household shopping, 
women, for example, buy the prod- 
ucts of Canadian Canners or Canada 
Packers and might make their pur- 
chases in a Loblaw groceteria. Many 
women. smoke and in Imperial 
Tobacco Co., for example, they have 
a stable dividend-paying company. 
They are familiar with these names 
and can associate them with goods 
which they use every day. Thus the 
suggestion that they buy stocks in 
such ‘companies may be more favor- 
ably received. 

It is also generally true that con- 


cerns making: or selling consumer 
goods, as opposed to those engaged 
in the iron and steel industries, for 
example, have a more stable record 
and show smaller fluctuations in 
earnings, dividend payments and 
— ae Even in wong of 
epression, the average person 
not reduce his purehantlt of food ee 
clothing to any great extent. Sta- 
bility, in other words, is the keynote 
of such investments. Laura Secord 
continued to earn and pay its divi- 
dend of $3 a share throughout the 
depression while shareholders of such 
service companies as Bell Telephone 
Co. and Consumers’ Gas had little to 
complain about. 

While it is quite true that these 
companies as a class have continued 
to earn and pay dividends, it can- 
not be said that purchases can be 
made indiscriminately. Records 
show that there are good and poor 
companies in consumer goods indus- 
tries as well as in other industries 
and careful selection is still neces- 
sary but a sound selection from this 
group, once made, is less likely to 
cause the woman investor worry 
because of reduced dividends or 
extreme fluctuations in prices for 
the stocks. 

There are companies with stable 
records in other lines of industry 
and it should hardly be said that a 
woman investor should confine her 
stock purchases to concerns making 
or selling food and clothing. What 
has been said here might be used 
as an illustration of keeping stable 
dividend records and prices in mind 
when recommending investments 
to a woman. 


Security that Never Dies 


The man who entrusts his 
family’s safety to individuals, 
however wise and scrupulous, 
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is braving human frailty and 
the changes of time. Protec- 
tion reared in a lifetime of 
loving care needs surer safe- 
guard. This Company never 
dies. Its fund of knowledge 
and experience ensures 
skilled, economical adminis- 
tration of your estate as long 
as the beneficiaries live. 


Take steps in time. 


sone 
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prices of farm products in western 
Canada eel affected Waterloo 
cturing Co. in 1935 and 1936. 

loss of $126,554 was incurred 
and $247,256 in 1936. The 
t carried forward at the end of 
$1.1 million. The com- 
ot paid any dividends on 
stock since Nov. 1, 1930, 
arrears were $6.17 a share at 
of 1936. No depreciation 
char, on fixed assets 
Current liabilities ex- 
assets by $122,475 at 
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nts have been made with | 
a US. firm for sale in Canada of 
tractors and ploughs, which are be- 


period of previous years. Crop fail- 
ures in some sections of western 
Canada have since had an adverse 


pany appear largely dependent on 
agricultural prosperity in Canada, 


Dominion Stores 
Please ffrnish us with a report 
on the trend of earnings of Do- 
minion Stores Ltd., and the pos- 
sibility of dividend payments. 


Dominion Stores Ltd. reported an | financial position in the last two or} ville 


increase of 81% in sales to Oct. 30, 
1987, over the corresponding od 
of 1936. Net profit was $34,178 in the 
24 weeks énded June 12, equivalent 
to 12 cents a share, as compared 
with a loss. of $36,992 for the corre- 
sponding period of 1936. Sales to 
June 12 had increased 1.96%. The 
company has been carrying out a 
programme . of . modernizati 
improvements in its stores and has 
closed a number of unprofitable 
units. Dominion Stores has bee 
rather heavily involved in the Mont- 
real district where competition has 
been keen and there has been a ten- 
dency to levy discriminatory taxa- 
tion. Early in this year 17 stores on 
Montreal Island were closed. ~The 
company has an adequate working 
capital position and should be able 
to resume payments of dividends as 
soon as earnings rise to a level 
which would justify this action. It 
is quite possible that a profit will 
be shown for 1937, but this is not 
likely to be very great, judging 
from results for the first half of the 
year. 


Inter. Utilities $7 Pref. 


I should like a report on Inter- 
national Utilities $7 prior pre- 
ferred stock as an investment, 
based on earnings, dividends and 
future possibilities. 

International Utilities Corp. paid 
dividends on its prior preferred 
stock through the depression years. 
A reduced rate was found neces- 
sary, however, from Nov. 1, 1933, 
until Novy. 1, 1936, when 
payments were resumed, and all 
arrears cleared up by March of this 
year. Working capital was $4.4 mil- 
lions at June 30, 1937, while earn- 
ings for the first half of 1937 were 
$8.04 a share on the $7 prior pre- 
ferred stock, compared with $14.98 a 
share for the full 1936 year. The 
amount of this stock outstanding 
has been steadily reduced, being 
4,181 shares at June 30, 1937, down 
from 5,335 shares at the end of 1936 
and 29,335 shares on Dec. 31, 1931. 


The corporation is a holf@ing and 


Gas and Electric group. Its prin- 
cipal interest is in U.S. public'utility 
and holding companies, and th 
future course of Government action 
in regulating these types of com- 
panies constitutes an uncertain fac- 
tor in appraising its prospects. 
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finan standing operations 
of Western Savings & Loan Assoc. 


Western Savings & Loan Assoc. is 
responsible organization whose 


‘| operations are subject to the super- 


vision of the Manitoba Public Util- 
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there was a surplus of $252,095 in 
fayor of certificate holders. The 
pe owe : mn ens are restricted 
0 bo or guaranteed 

the Dgeminion and provincial con 
ernments and municipalities, and 
first mortgages, The Association 
can also invest in the securities of 
any loan company whose invest- 
ments are restricted to those per- 
mitted to the Association itself. 


Riverside Bonds 


We would appreciate any infor- 
m=z'icn concerning town of River- 
side bonds, particularly with ref- 
— to reorganization possibili- 

es, ; 


We understand there is little pros- 
pect that. Riverside will be refi- 
nanced in the near future. The 
Ontario Department of Municipal 
Affairs is collecting figures on which 
to base a refinancing plan, but, be- 
cause of the weak financial position 
of Riverside there is likely to be 
some delay. We understand that 
insufficient progress has been made 
to indicate what terms bondholders 
may expect, but a considerable re- 
duction, at least in interest rate, will 
likely have to be conceded. We un- 
derstand there has been consider- 
able improvement in the town’s 


three years. 


year 

spent about $2.6 millions on plant 
equipment, which now stands 

on the books at $13,254,915 after 
depreciation. reserve of $4 millions. 


Bank Borrowings Up 

A considerable expansion in bank 
borrowings is shown among liabili- 
ties. During the year the company 
issued $15 millions of preferred 
stock, proceeds of which were used 
to liquidate bank loans. The cur- 
rent statement shows advances un- 
der a bank credit agreement of $12.5 
millions. In addition there are $2,- 
150,000 in notes payable to banks. 
At the end of the 1936 fiscal year, 
the total indebtedness to the banks 
was $13 millions. 

There has been no increase in the 
issued number of common shares, 
while the earned surplus stands at 
$22,639,743, as against $16,854,325 a 
year ago. 

Total at the end of last 
July amounted to $78,308,482, com- 
pared with $54,793,217 at the close 
of the previous year. 


Montreal Loan Director 
From Our Own Correspondent 
MONTREAL. — At a meeting of 
the board of directors of the Mont- 
real Loan and Mortgage Co., E. Gre- 
Hampson, Montreal, was 
elected a director of the company. 


MONTREAL.—Absorption of Pere 
fection 


contemplated by McColl-Frontenac 
Oil Co, McColl-Frontenac now owns 
practically all the common stock. 

Preferred shareholders of Perfec- 
tion Petroleums are in receipt of a 
letter suggesting that they exchange 
their stock for preferred of McColl- 
Frontenac on the basis of four 
shares of Perfection Petroleums for 
one McColl-Frontenac. 

Perfection Petroleum preferred 
shares are no par value, but are call- 
able at $25 a share and carry a 
cumulative dividend of $1.50 a 
share per annum. McColl-Frontenac 
preferred shares are $100 par 
catry a cumulative dividend of 
per annum. Dividends on both 
stocks have been paid regularly. 

Since there are 9,288 shares of 
Perfection Petroleum outstanding 
the exchange will involve the issu- 
ance of 2,322 additional shares of 
McColl-Frontenac preferred, bring- 
ing the amount of preferred out- 
standing to 79,996 shares. 
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DEPOSITS ACCEPTED DEBENTURES ISSUED 
Mortgage loans on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


tors. Issued for $100. and 
upwards, bearing the following 
attractive rates: 
fortor2yeas - 3 %G% 
for 3 or4 years - 314% 
forS yeas- - - 314% 
A legal investment for trust funds. 


PERMANEN 


Mortqaqe Cornorat 
HEAD OFFICE: 320 BAY ST., TORONTO 
ASSETS EXCEED $68,000,000 


AND DEBEXTERE © 


LONDON, CANADA 


EIGHTY-NINTH ANNUAL REPORT OF THE 


Your Directors present herewith the 


operations of the Company together 
year ended September 30th, 1937. 


Year Ended 30th 


nent Annual Report of the 


with inancial Statements for the 


The gross earnings for the year amounted to $7,126,384.58 as compared 


with $7,126,103.99 for the previous 


year. 


The revenue from the sale of gas for 1937 was $5,319,527.84, an increase 


of $92,764.89 as compared with 1936. 
residuals produced was $152,042.84 less than that of the 
The production of residuals, coke, tar and eee is 
manufacture, the quantities prod in 


The value of 
preceding year 
flected ta the process of coal gas 


any year one to the quantity of coal carbonized. During the 
t 


year one-half e coal gas 


plant at Station “B’’ Works was shut down for 


a period of three months in order to carry out necessary repairs and ren 


and as a consequence; t 
below that of year 
The sales of gas a 


total quantity of coal carbonized was considerably 
oli amounted to $309,142.06, an increase over 


In addition to the selling of appliances 


the sales of the preceding yeir-<t C60 :256.25 oe 30 ee ee en increase 
per cent. 


over the sales of 1934 of 


the sales department has energetically continued its efforts throughout the 
year to stimulate the use of gas for domestic and industrial purposes. 


Operating Expenses, includin 
high sich of ow materials and oth 


Taxes, amounted to $5,173,194.62. The 
er commodities required in the Company's 


operations which have prevailed during recent years were further in 
enactment of the Social Security Act in the United States and 
responsible 


in 1937. 


increase i aan coal in 1937. 


unted to coal miners were 


for a substantial 


The Bituminous Coal Act, which is designed to regulate the coal ind 


the United States, was passed by the government 
26 It is anticipated that the prices for 
i powered to 


Cal ehich ¢ sboolaten 
ine, will be 


determin considerably 
than the prices now being paid by the Company. 


Com paid in wages 
year ab amount of $1,846,044.00. 
payroll was 1,292. 


ion i f her constitutes an important 
anna "The coral emount, charged in the accounts for 


wage rates 


and salaries to its em 
The average number of em 


the year for 
tions Tax, 


i Corpora 
pensation Tax and Municipal Property Tax, was $536,120.28, 
Customs Duties, Excise Tax, Sales Tax, Fees and Licenses paid by the 
Company during the year amounted to 255.99. . 


t of Taxes and Customs Duties, etc., for 
The total amoun a ding 


$892,376.27, whereas the amount 
$551,215.19. 


these items has $341,16 


es show that in the ten period 
The figures ce year 


in 1927 was 
annual cost of 


After carefully considering the Gnancial 
having regard to the greatly in taxes 


high cost of raw materials 
having to meet 
reluctantly compelled 


in order to the financial in 
¢ high smmdard of service tarthe 


further increases in th 
to increase the price of 


and other items of expense, and the 


the cost of coal, your Directors were 
by.1 cent per 100 cubic feet, 


y of the Company and to maintain 


- additions made to the manufacturing plant during 
i to the distribution system were carried out only where 
demand for gas service. , 


Consumers’ Gas CoMPANY OF TORONTO 


September, 1937 


STATEMENT OF INCOME AND PROFIT AND LOSS 
For Year Ended September 30th, 1937 


Gross EARNINGS: 
Residuals Produced... ..+cccsesccccscsseses 
Merchandise Sold... .cescscccccensvessss 309,142.06 
Miscellaneous Revenue. ....essersseeens 9,697.84 


Con Distribution and Administration Expenses and 
‘axes. 


$5,319,527 . 84 
1,488,016 .84 


$7,126,384.58 
UiAispacteses okendesevahsnghapiay davis : 5,178,194.62 


re 

SOOe MOSSOCC SHC HHSC eeeeeBeeeeeee $1,958,189.96 

INTEREST EARNINGS NBR. vccccecesbeescescconccesesoous 92,777.76 
: $2,045,967.72 
1,436,766.93 


$609,200.79 
460,991.12 


EE 
Transferred to Plant and Buildings Renewal Fund.......... $1,070,191 oT 


BALANCE SHEET OF THE CONSUMERS’ GAS 
COMPANY OF TORONTO 
September 30th, 1937 
LIABILITIES 


Capital EOE 5 5 docdekcadeccscckguctcoccddvicsccancess $14,555,200.00 
Reserve Fund. ... Pee eeeeeeeeeseseses 6,007,216.40 


Plant and Buildings Renewal Fund: 
Amount at Credit October 1, 1936...... $4,936,461.79 
Less Repairs and Renewals eedoeee — 588,415.47 
$4,348,046 . 32 


1,070,191 .91 


Dividends on Capital Stock. . «00 ce pe mevccssovecesetscecs 


Transferred from Reserve Fund. ..ccqetccaevemcusvécccees 


Appropriation from Earnings, 
Authorized by Statute. 


Reserved for Dividend No. 850... ......ssecccssnecsceuse 
Provision for Dominion aad Ontario Government 


pa 
eeeeeeereereeP eee eeeeeeeeeeeeer j 
aI ; 
, 
> 


Proviace of ; 
‘oronto Debentures,...srrcicsssesvevecnves 
Maseriale aed SOC ee) ee ™ 
Cash ia OfFICOS.. osc veeeccecennvesee’ eeereeee 4 
Accounts Receivable, after making provision for Doubtful 


" SOPRA OOSeKROOS OSES HRSG SHES ROSE TBA Eee 
interest Accrued, not due... .. «sas occas een san asenen anens + 
Prepaid Taxes and Insurance. + 9 eum en om 0 en en mn ome a wD CED ED © + 


ved on behalf of the Board of Directors. 


Sonat EDWARD j- TOCKER, Guar Manage 
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C. P. R. Photo 
World cruise liners from New York will visit the ports of Australia 
and New Zealand for the first time this year. Above—The War Memorial 
gat Melbourne, Australia. 


Courtesy New Zealand Trade Commission 


New Zealand's mountain ranges are unparalleled anywhere in the 
world. Franz Josef Glacier seen through the window of Waiho Chapel 


provides an awe-inspiring reredos. 


‘| sailed into Botany Bay in 1770 and 


Courtesy Australian Trade Commission 
This single span bridge over the harbor at Sydney, Australia, is the 
largest in the British Empire. ' ‘ 


Follow Glorious Summer. to 


JAMAICA'S CASA BLANCA 


BN oh 
i, MONTEGO BAY we 
ce ee 


Australia is a land\of paradox. Camels provide transport tarengh its central desert area. 


Australian and New Zealand Ports Included In Round-the- | 


= 


Cc. P.. BR. Photo 


world Voyage as Sino-Jap War Drives Ships Below Equator 


for that ridiculous little animal 
which has its nearest parallel in 
North America in the Christmas 
stocking teddy bear. News picture 
services have spread the fame of the 
Koala abroad but take the original 
pany his native haunts and he soon 
ies. 


Because Japanese and Chinese 
armies are spreading destruction 
around Shanghai, world cruise 
travellers from Canada and the 
United States next year will see 
Australia and New Zealand. 


When steamship companies early 
this year arranged their itineraries 
for the 1938 trips around the world 
they followed precedent, arrang- 
ing to take their parties over the 
old route from Hong Kong to 
Shanghai and Peiping and then 
heading eastward to Yokohama be- 
fore the return trip across the Pa- 
cific. The Japanese military clique 
at Tokio, however, had other plans. 


Whether more adventurous world 
cruise tourists like it or not the 
steamship companies are not going 
to risk their passengers or their 
ships within a hundred miles of a 
Japanese bomb. When the Empress | 
of Britain, the Bremen, the Fran- 
conia and the Reliance leave Hong 
Kong next spring they will head 
south across the equator en route 
for the two Empire countries of the 
antipodes. For the Franconia this 
will be the sixth crossing of the 
equator since leaving New York. 


New Source of Revenue 


Australian and New Zealand gov- 
ernments have not overlooked the 


New Zealand 


| From Melbourne th~ world cruise 
| ships will steam soui:.ceci.c2d to 
Milford Sound on the South Island 
of New Zealand. Here the ships can 
push far into the fjordland region 
where the sea reaches inland for 
miles between cliffs hundreds of 
feet high. A short stop may be 
made to allow passengers a glimpse 


ing off place on his trip to the 


Norih island. 


Discovered by Captain Cook in 
1769 this island dcminion has had 
less than a century of development 
by British population. It dates its 
history from the formation of New 
Zealand Co. in 1840. 


The population of New Zealand, 
1.5 millions (including some 83,000 
| Maori) is distributed over an area 
ebout one-seventh larger than Great 
Britain. Living standards are high. 
significance of these initial visits of | The private wealth of New Zealand 
world cruise liners from New York. | is estimated at $3.5 billions or a per 
As soon as the change was made | capita figure of about $2,500 includ- 
both Governments through their | ing the native pepulation. It has 
American and Canadian offices of- | more than 12,000 miles of main high- 
fered their co-operation and have | 
made all arrangements for import- | 
ant overland excursions. 


World cruise ships carry from 200 
to 400 passengers, each one a poten- 
tial carrier of goodwill to the west- 
ern world where these dominions 
are reaching out for markets. In 
addition these world travellers are 
important spenders. They have paid 
between $2,000 and $2,500 for their 
passages alone arid in most cases 
have allowed themselves a good-- 
sized budget for getting everything 
there is to get out of the trip. While | tions, hung with magic tapestries, 
an accurate compilation of average | and draped with delicate lacework 
spendings of world cruise visitors is | supported on natural fluted columns. 
impossible one line has estimated 
that its ship carries home from these Natural Bridge 
tours nearly $400,000 worth of pur-| After driving through miles of 
chases made by individual tourists. | beautiful, wild mountain scenery 

the visitor gets his first glimpse of 


Inclusion of Australia for the first Sensbbiehe te Atatente the eat 


time in these world cruises coin- 
; .| hill. It is the Grand Arch, a huge 
cides with celebration by, the Com-|_ +114) bridge 470 feet long and 40 


monwealth of the 150th anniversary : 2 
Captai to 80 feet high with a varying width 
of its settlement. n_ Cook of from 50 to 227 feet. Just below 


it is the willow bordered blue lake. 
Carbonate of lime is the ca of the 
beautiful coloring of the water. 
This lake is the confluence of 
three rivers, two of which flow 
underground, and the third through 
the Grand Arch. There is another 


Among Australia’s most beautiful 
sights are Jenolan Caves, a series of 
mighty caverns in the rugged val- 
leys of the Great Dividing Range 
just an eight-hour rail or bus 
journey from Sydney. The ten caves 
have been created by underground 
rivers and are decorated from end to 
end with delicate limestone forma- 


in 1788 Great Britain established its 
famous penal colony. When the four 
ships arrive at Sydney harbor in 
the early fall (April) passengers will 
be in time to take part in the clos- 
ing events of a summer of carnival 


REDUCED 


19 DAY. 
“Round Voyage” 
FARES 


iF 


ANADIAN 


St. Jarnes Street 


| 


way and one in every ten persons 
owns a car, a record surpassed only 
by the United States and Canada, 

Crowded into the two islands is a 
bewildering variety of geological 
structures providing crop and ranch 
lands, lakes, primeval forests and 
volcanic and glacial regions. The 
result is a wide diversity of indus- 
try. New Zealand draws her main 
wealth from agriculture but gold 
m:saing, forestry, fisheries and 
wr cnufacturing industries afe going 
ahead rapidly. In 1936 these sources 
of national wealth produced a total 
national income of $1.7 billions or 
about $350 per capita. 

New Zealand’s two largest cities 


of Dunedin, Acmiral Byrd’s jump- | Auckland (212,159) and Wellington 


(149,971) lie at the north and south 


South Pole before the steamers head | of the northern island and between 
northward for Cook’s straits and the | them in an area of less than 50,000 
capital city, Wellington on the | square miles can be found in mini- 


ature half the natural resources of 
the North American continent. 
Capitalizing on Scenery 
New Zealand has misséd few bets 
in capitalizing om its scenic ,attrac- 
tions. The north island is honey- 
combed with parks and resorts 
which provide everything from 
tropical gardens and geyser valleys 
to snow and glacier fields. Summer 
or winter there ate few places on 
the island where snow falls in the 
valleys but it is always accessible 
on the mountain tops. Cost of ac- 
commodation in New Zealand is 
approximately the same as the 
British Isles though depreciation of 


Australia’s Wonder Caves 


natural eee above the Grand 
Arch. It is otta Arch and is 60 
feet high and 40 feet wide. Each 
cave has its own peculiar beauties. 
One of the most interesting is the 
River Cave, through which flows the 
river Styx, with a depth of 25 feet. 

The caverns are illuminated, but 
the lights are so placed that they 
add to the natural beauty and make 
the hanging canopies glitter like 
precious jewels. 

Discovered in 1838 

The caves were discovered in 1838 

by a Charles Whelan, while he was 


following the tracks of stolen cattle. 
But an outlaw named McKeowan 


had been there before him. His. 


camp was found by Whelan. ‘The 
river flowing through the Grand 
Arch is still known as McKeown’s 
Creek. Jenolan is an aboriginal 
word and means a high mountain. 
Six square miles of surrounding 
country have been. reserved by the 
Government to protect the caves 
and it is a sanctuary for Australian 
birds, animals and native flora. 


ATIONAL STEAMSHIPS 


MArquette 4731 


the New Zealand pound gives the 
traveller a slight edge over the 
tourist in England. 

In some sections this antipodean 
dominion is more English than Eng- 
land though Maori villages are 
seldom more than a few miles dis- 
tant from its modern centres of 
civilization. New Zealand has its 
Christchurch and Canterbury col- 
lege, its New Plymouth and its Nel- 
son. It goes native with Tel Aroha, 
Auranga, Waikare Moana and scores 
of other Maori names. An excep- 
tion to the rule, however, is to be 
found in the north where Helens- 
ville strikes a harshly familiar note 
to the American or Canadian 
traveller. 

Helensville, is one of the many 
Spa towns of the northern section 
where hydro-thermal pools and 
springs attract wealthy rheumatic 
holiday seekers. The centre of the 
Spa district is the town of Rotorua 
farther south and on the edge of the 
weird geyser valley of Wairakei. 


Maori Life 


This country is dotted at frequent 
intervals with Maori settlements. 
Long before whites invaded their 
island these people had learned the 
benefits of the volcanic region. Pools 
of boiling water make a splendid 
substitute for cook stoves and wash- 
ing machines. Warm springs elimi- 
nate the Saturday bath night prob- 
lem. Each home in these Maori vil- 
lages has‘a small fenced area beside 
it with one of these hot water baths 
as its centre. Wash day for the 
Maori housewife consists of tying 
the clothing inte a bundle, dropping 
it over the edge and pulling it out 
when the bubbling waters have 
done their work. 


Touring Geysériand 

For the tourist who wants his ad- 
venture semved up on a silver plat- 
ter New Zealand has provided a 
chain of good up-to-date hotels, golf 
courses and good train and bus ser- 
vices through its geyserland. King 
of these hotels is the Chateau at 
Tongariro National Park set on a 
table land surrounded by three 
volcanic peaks, one of which, Mount 
Ngauruhoe, still belches smoke from 
its crater. 

The geyser valley and its sur- 
roundings provides a wealth of con- 
trasts with cool lakes and forest 
land separated by active geysers and 
boiling rivers. Near Whakareware- 
wa is the inferno of Tikitere a field 
of boiling mud which steams and 
bubbles like a great porridge pot. 

From Rotorua the New Zealand 
Government conducts an all-day 
tour through the Earthquake flats 
to the Waimangu Geyser. The tour 
includes a launch trip across Lake 
Rotomahana, where at times the 
boat is chugging in steaming, sim- 
mering water and Ss are 
warned to forego the habit of reach- 
ing their hands over the side. 


Cruise Routings 

The “Franconia” is the only one of 
the four ships to have visited the 
Antipodes previously, and the 
“Bremen” will have the distinction 
of being the largest ship seen in 
Australian and New Zealand waters. 
The “Reliance” is the first arrival, 
spending three days in Sydney and 
a day in Melbourne before proceed- 
ing to Auckland, where she spends 
four days, thence to Wellington for 
two. days. Next is the “Bremen,” 
spending a day in Melbourne and 
three days in Sydney before pro- 
ceeding to Milford Sound (South 
Island, New Zealand), a day in 
Wellington and three days in Auck- 
land, 

The “Empress of Britain” visits 
Sydney first for three days, then 
Melbourne for a day, continuing to 
Milford Sound, then to Wellington 
for a day and Auckland for four 
days. Finally, the “Franconia” 
arrives at Sydney, spending two 
days there before 
Hobart, Tasmania for a day. After 
making calls at Milford and George 
Sounds, New Zealand, she proceeds 


Walter Molson, president of 
Walter Molson & Co., Montreal, has 
left with his wife for California, 
where he will spend a month's 
holiday. 

T. A, Russell, president of Massey- 
Harris Co., has returned from a trip 
to Europe. 

8S. J. Hungerford, president of the 
Canadian National on 
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contrast to the foregoing voyage 
t, Above—A Sphinx resurrecteg 


Courtesy Thos. Cook & Sons 


The home stretch brings a short call at Honolulu. A fisher boy of 
Hawaii. 


Come to New Zealand 


... BEAUTIFUL ISLES OF SUNSHINE 


Enjoy a never-to-be-forgotten holiday in this surprising land 
. +. where past and present mingle .. . where all things harmonize 
in glorious beauty. Visit mighty glaciers , . . thundering water- 
falls... . Rotorua, home of the Maoris . . . and land of hot pools 
and steaming geysers .. . the world-famous Glowworm Caves 
at Waitomo. Outdoors, every sport is available, and indoors de 
luxe hotels or friendly inns offer real charm and comfort, out- 
standing cuisine and service. Plan now to visit New Zealand 
... Sail away from snow and chilly winter winds into a gay new 
world of gaiety and sunshine. 

Railway fares are reasonable and you can enjoy American Plan 
Hotel Accommodation with complete itineraries for as little as 
$6.50 to $8.00 a day. New Zesland summer extends from 
November to April and luxurious steamships sail regularly from 
the Pacific Coast. Any travel agent will gladly give you full 
information or write to 


= 
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320 Bay Street, Toronto, Ontario, or 
606 South Hill Street, Los Angeles, California. 


From NEW YORK 
JANUARY 8, 1938 


Featuring - 
EGYPT - INDIA - BALI 
AUSTRALIA-NEW ZEALAND ¢ 


Let the prestige of “The World’ System™ 
be with one this luxurious Empres Cra is eer eicolacly ia 


Cruise. 
the Australia, New Zealand 
aad Fill you will welonne cet heain confidence which 
dtprathesetimeumoasied 
Fares from $2,300 (less than $18 per day). 


&. F. THOMP SON, 
Steamship General Agent, Canadian Pacific Building, Toronto. 
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i ’ America’s largest, Jastest liners 


Washington > Nov.17 ; 


December 14, February 9 
Manhattan * Dee. I 


January 4, January 27 
$186 up, Tourist $127 up, Third 995 ap 
PRESIDENT ROOSEVELT 
November 24, December 28 
PRESIDENT HARDING 
December 8, February 2 
Cabin $141 up—Third $02 


“American One Class” ships 
eery Friday direct to London, fort- 
pightly to Cobh, Liverpool; only $105 


Two SPECIAL WINTER CRUISES 
¢pAY New Year's Cruise te Havana on 
@e Manhattan, Dec. 27 . . . $77.50 up. 
n-DAY Cruise te Nassau. Havana, 
Kingston on the Virginia, Jan. 5.., 
$140 up. 


Ask your travel agent for detiilg or 


nited States Lines 


19 King St. EB. . EL. 0116 
pek Early and Avoid Disappointment 


@ Sips Pay Port Tariff 


In Ice Cream at Aloe 


Cruise steamers calling at Kalabe- 
igi, the seaport of the island of Alor 


Ms the Dutch East Indies pay their 


prt dues in foodstuffs and trinkets. 


7a While currencies are not. unknown 


@ the island the dwarf tribes are 
gil uncertain of the value of 
mney. Three years ago when the 
$$, Franconia called at the port the 
far pigmy ‘kings of the country 
gked that in future all port taxes 
paid in food. Ice cream is rated 


1 y the kings as the most’ valuable 
ad the commodities exchanged for 
@ port privileges. 


7,000 a Day 
More than five times as many pas- 
snger and freight trains are oper- 
sed per mile of route track in the 
British Isles as in the United States 
md Canada. The yolume of trans- 


= ywrtation carried may be gauged by 


the fact that in London alone 7,000 
pasenger trains arrive and leave the 
gven main line termini every day, 
m average of five trains a minute 
In Scot- 
land, Glasgow’s three principal sta- 
tions handle the arrivals and depar- 
tures of more than 1,500 passenger 


m tmins every week day. 


Computing trav 
day is a convenient 


may add $10 to. the expense 
an The cost per day is reduced 
While the claim that it is chea 
to travel than live at home is an 
obvious exaggeration, costs of travel 
cruises computed by 
remarkably low ering the 
value received. ~ Stripped. of inci- 
dental’ necessary turés as 
well as the larger item of controll- 
able expenditures on gifts, etc., here 
are daily costs of a few travel cruises 
picked-at random -from: the listings. 
. Number Daily cost 
of days 
- @to 50 Ito 
12to 16 18toll 


+ 47to 61 11.50'to 10.60 


*World cruise .... 1280142 18 to 13.40 
*Passages in this case are exclusive of 
some of the optional overland excursions, 


Fifty Million 
Dollar Fair 


Scotland joins. the ranks of big 
fair producers with the Empire 
Exhibition to be opened in Glasgow 
next May. 

The drama to be enacted during 
the five months of the exhibition 
will be the march of progress of the 
British Commonwealth shown 
against a setting which, it is esti- 
mated, will cost $50 millions. Can- 
ada, South Africa, New Zealand, 
Australia and Ireland have already 
officially undertaken to participate. 

More than 1,000 acres of Bella- 
JAnouston. Park will be used for the 
display.’ A 170-foot hill rising in the 
centr@ of" the’: Exhibitton’ will be 
topped by an observation ‘tower 300 
feet high, built..on. stilts near an 

| illumineted-- Joeh,.. another .of . the 


a | show’s big features. 
f2| Exhibition organizers are now 
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I | stepping up the pace of work and 


will soon have 1,500 men at work in 
an effort to complete the buildings 
by Christmas. It will take nearly’ to 
opening-time, however, to finish the 
interiors. Steel framework on the 
Exhibition’s largest building, the 
Palace of Engineering, which covers 
five and a half>acres, is already 


@ | complete. The Palace of Industry is 


| practically finished and all space in 


# |it has been sold, while some 30 


other buildings are springing up 
rapidly in addition to those the 
dominions and colonies ane building. 


Miles of roadway are being laid 


#1 | out in the grounds, drains put in, 


| pipes laid and a power station which 
will develop enough electricity for 
la community of half a million is 
being completed. 

During the period of the fair 
arrangements are being made to 
have Canadian Pacific liners call at 
Glasgow en route to Liverpool. 





Winnipeg’s Newest Hotel 


The Marlborough 


In the Heart of the City 
Fireproof Construction 
European Plan 
Rates in Keeping With the Times 
220 Booms 


Tg 


- 
Sis gaa ae pez 


SP 
YZ.) 


tex 


5 
a ei 


‘All SAILINGS 


10 THE HOME LAND 


Se 
df 


WE GORGEOUS ST. LAWRENCE 


THE 39% LESS OCEAN TRAVEL ROUTE 
Largest and Fastest Liners Salling from Montreal and Quebec 


From MONTREAL 


Nov. 19—Duchess of Noy, 25—Duchess of 
Atholl 


Richmond 


Nov. 24—Duchess of Nov. 25—Montrose 
York 
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Visit the Bricish Industries Fair, 
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winter season of 1937-38 inelude Cuba 20-million-dollar national capitol at 


in the ports of call. Above — The } Havana. 
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South African (Dressing for a Cruise 
Careful Selection of Clothing for Long or Short Trips 
Can’ Reduce the Cost:Budget of the Trip 


8 a 
Springtime 
Spring is nearing an end in South 
Africa. , 


As Canada prepares to dig itself 
in for the winter, this sister do- 
minion in the southern hemisphere 
is-offering its summer attractions to 
tourists, 

South Africa has progressed far in 
recent years in the art of attracting 
tourist trade. She has something 
unique to sell to. the traveller 
whether he is a sightseer or a big 
game hunter, and no stone has been 
left unturned to provide for his 
needs. . 

This stone turning must be taken 
figuratively only. In some sections a 
comprehensive programme of road 
building has actually accomplished 
the feat and opemed new areas to 
the motorist, but many districts of 
the great plains are still rough 
riding for the car. Trips into this 
great veldtland, however, are worth 
it if the car can stand the strain. A 
good part of the primitive life of the 
country, both human and animal, is 
still untouched by civilization. 

Sailings from U.S8., Canada 

Sailings to Capetown, the historic 
seaport of the Union, can be ar- 
ranged from either Montreal or 
New York, while conducted tours, 
at frequent intervals, are listed by 
travel agencies. These tours have 
been arranged in co-operation with 
the South African Government and 
solve the problem of the traveller 
who is anxious to get the most out 
of a short space of time. Costs vary 
with the accommodation provided 
and range from $1,100 to $2,000. 

outh Africa, in the main, is a 
country of small towns set in the 
midst “of wild uncultivated areas. 
Bort Elizabeth, on the south cosst, 
and Bloemfontein, capital of the 
Orange Free State, are two ex- 
amples picked from a score of simi- 
lar centres as typifying life in South 
Africa. 

Rural life and the type of farms 
varies widely with the section of 
the country and its produce. On the 
Karroo, sheep farming is general, In 
Natal, roads wind through miles of 
sugar plantations, Northern Trans- 
vaal is a garden of tropical fruits of 
all kinds. The easterm Cape prov- 
ince is the great source of the or- 
ange shipments which are rivalling 
the Californian and Florida fruit in 
the Canadian market, 


Travel 
Notes 


New Ports of Call 

The new ports to be visited by the 
Empress of Australia on a 32-day 
cruise starting from New York Jan. 
15, are Rio de Janeiro, Brazil, and 
Saint George’s, Grenada. Rio de 
Janeiro has never before been in- 
cluded in the West Indies cruise 
itinerary. 


Atlantic City Hockey 

Any foodstuff which can be used 
in supplying Thanksgiving dinners 
for needy families will be the price 
of admission at the exhibition game 
which opens the Atlantic City hockey 
season on Nov. 17. Picked players 
are being brought from New York 
and as the New York All-Stars will 
fight it out with the Atlantic City 
Sea Gulls. The fall months are 
bringing their usual invasion of 
golfers for the Atlantic City fall- 
winter golf season. 

* 2 + 


West Indies Cruises 
Among cruises to the West Indies 
listed for the coming month from 
New York are: 
— - to Bermuda, 8.8. Hamburg, 


. 31. 
Five dsys to Bermuda and Nassau, 8.8. 
Bremen, Dec. 28; to Nassau, 8.8 Beren- 


garia, Dec. 
a days to Havana, 8.S. Manhattan, Dec. 


Seven days to Bermuda and Nassau, S.8. 
Queen of Bermuda, Nov. 30, Dec. 9; 8.8. 
Monarch of Bermuda, Dec. 16. 

Eight days to Nassau and Havana, 8.8: Rot- 
terdam, Dec. 24; S.S. Transylvania, Dec. 


Nov. 24; 
Dec. 23; 8.S. Virginia, 
Pt.-au-Prince, 


- 2h 
Nine ore to Nassau and Havana, 8.S. Ven- 
dam, vi 


v. 9; 8.8. Carinthia, 
Isudski, . 


ada, ; 
of Australia, Jan, 5 (five days in Rio). 
” 7 a 
World Cruises 

Among world cruises listed as 
sailing from New York are: 

142 days—Franconia, Jan. 6, 

128 da of Britain, Jan. 8. 

136 Jan. 8, 

110 at Southampton), 

Stella Polaris, Jan. 


For the family planning a holiday 
cruise whether it be for two weeks 
or four ‘months, clothes are an im- 
portant factor. Inexperience may 
jump the initial costs to an appalling 
figure and cram the trunks with any 
number of useless articles which will 
be brought home unworn, Inexperi- 
ence too may bring days and nights 
of discomfort to take the edge off 
the pleasures of the journey. 

Travellers to the West Indies have 
a fairly simple problem. They are 
going to a warm sunny climate and 
the wardrobe does not differ very 
materially from what they would 
pick for the Canadian summer 
resort, 

For the woman light dresses are, 
of course, included and one or two 
evening dresses for formal events on 
the boat or during shore excursions. 
In addition sports clothes are essen- 
tial. The sports deck of the south- 
bound liner will be the popular hang 
out after a few hours out from New 
York. Bermuda, Nassau or Havana 
provide plenty of scope for sea bath- 
ing or beach lolling so that the ward- 
robe should include swimming suit, 
beach robe and play suit. Nights, 
however, are sometimes cool on 
shipboard and light coats, and 
sweaters are advisable. The pro- 
gramme for the tour may include 
at least one masquerade for which 
the traveller should be prepared. 

Male travellers to the tropics can 
reduce their wardrobes to white din- 
ner jackets, light topcoats, swimming 
equipment and some form of sports 
wear, Linen or tropical worsted 
suits, however, are a good addition. 

eset World Cruise 

For world cruise passengers the 
problem is more complicated, Du®- 
ing the four months away from home 
they will experience every degree 
of temperature from tropic heat to 
the cold of snow-topped mountain or 
glacier field. They leave New York 
in mid-winter and head for the gulf 
stream and the warm sun ‘of the 
Mediterranean. Before they are 
home again they will have crossed 
the equator at least twice. They 
will have taken part in a long pro- 
gramme‘ of social events on ship- 
board and will have walked miles on 
sightseeing trips ashore. All these 
things must be taken into considera- 
tion in packing trunks. 

For both men and women world 


Auto Tourists 

More than 1,000 motor cars owned 
by travelling Americans and Can- 
adians have been transported to 
France this year according to traffic 
figures released by the French Lines. 
France has a greater’ mileage of 
roads in proportion to its area than 
any other country in the world. 


U. 8. Line Cruises 


Judging by the advance bookings, 
great interest is being taken in the 
four special winter cruises of the 
United States Lines. The cruises 
range from six to 11 days on the 
“Virginia,” Dec. 24 and Jan. 5; “Man- 
hattan,” Dec. 27; “Washington,” Jan. 
28. Ports of call include Nassau, 
Havana, and Kingston: 


OPPOSITE THE 
WALDORI-ASTORIA 


ground. Every measure of com- 
_ fort, plus convenienceof location. 
Spaciousroomswith servingpan- 
tries and electric refrigeration. 
Excellent restaurant and duplex 
cocktail lounge, air-conditioned. 
$4-95 « DOUBLE %6-47 
SUITES from *8 


Special monthly and yearly rates 


tourists, heavy and light travelling 
coats are indispensable., At least one 
pair of good walking shoes must be 
carried and light sports suits will 
get any amount of use. 

Women should have at least two 
evening dresses and one or two mas- 
querade costumes. Knitted suits of 
both light and heavy weight provide 
the best all round wear for ship and 
shore, Rain coat, and overshoes are 
almost essential equipment though 
they may be worn not at all during 
the trip. Bathing suits, beach robe 
and slippers should,’ of course, be 
included. 

Flannels, sweaters, shorts, bathing, 
suit and tennis shoes provide a good 
nucleus for the male member of the 
party, Linen suits, however, are 
again a valuable addition. Formal 
evening dress is not necessary. A 
dinner jacket black or white will 
fill the bill for all occasions. 


- 


Governor for 


the West Indies 
NO FEE OR EXTRA CHARGE 


Full particulars from i 
THE TRAVEL DEPARTMENT 4 
Fifth Floor, Centre 
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A. E. C. OXLEY, Dominion Securities 
Corp., New York. - 

GEORGE P._ RUTHERFORD, 
Securities Corp., New York. 
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October Brokers’ Loans 
_ Drop on Toronto Exch. 


Collateral borrowings by members 
of the Toronto Stock Exchange were 
$23.4 millions at Oct. 31, 1937, a de- 
crease of $6:2 millions from the end 
of September. These borrowings do 
not include loans on foreign securi- 
ties nor borrowings of bond affiliates 
of exchange member firms. 

Quoted market valuations of all 
stocks listed on the Toronto Ex- 
change totalled $4,815.8 millions at 
Oct. 31, a decrease of $272.7 millions 
in the month. This makes a ratio of 
loans to market values of .59% com- 
pared with .68% a month earlier. 


Swiss Industries Fair 
The annual Swiss Industries Fair 
will be held at Basle from March 26 
to April 5, 1938. The exhibits will, 
as usual, be housed in the seven 
halls forming the spacious and con- 
venient fair buildings. 


Barclays BANK (CANADA) 


214 ST; JAMES STREET 60 KING STREET WEST . 
TORONTO 


VEARS OF CONFEDERATION 


ANADA, this year, celebrates the 70th Aani- 
versaty of Confederation . . . that wise union 
of territories from which a Nation was born. 


And on this 


70th Birthday, Canada contemplates a mar- 


velous record of progress and achievement. From a child- 
hati, ibe be chs somedy Seve Ok pienee Se 
town to maturity wisdom, ranking amon great 
cialen of the world, honoured in theit comme living in 
Peace and Prosperity that are priceless blessings. . . . 


Study the record of development. The enterprise of Canadians 
has wrested from the great natural resoufces = os Land, 7 
Fisheries, Lumbering, Mining and Agriculture, the foundations o 
a commerce that reaches to the far ends of the Earth. The ingenuity 


of- Canadian 
comed in all 


Manifacturers has developed products that are wel- 
the markets of the World. Canada, today ... with a 


ion relatively much smaller than other countries . . . ranks 
fifth among the Nations in international trade. . - - » + + 


And the future is bright! Empire and foreign markets are eager for 
Canadian products, Canadian Trade Commissioners in 32 countries are 
ready to serve the exporters of Canada with trade and merchandising 


information. 
celebrates its 


further development of Canada’s trade abroad. ... . ae 
Take full advantage of these services. Let the great ‘achievement of 


70 be the stepping stone to still greater p 
each year we shall have still more cause to ant 


good to us!” 
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ericton in a sense which lends more 
encouragement to revisionists. He 
said: 

“Tt may be that. out of mutual 
discussions and studies will come 
a desire on the part of the prov- 
inces to transfer to the Central 
Government some matters which 
now fall within their legislative 
competence. If unanimity were 
reached, such changes could readi- 
ly be brought about by amend- 
ments to the British North 
America Act.” 

Despite the use again of that 
ominous word “unanimity,” this pas- 
sage has a new tone; and, as I shall 
try to show, the ominous word may 
this time be merely tactical. More- 
over, in the June number of The 
Canadian Bar Review, Professor 
Vincent C. MacDonald, Dean of the 


1s socscclll Gein sac haba 
unmatched in the low-priced field. If you would 
experience handling ease wo other low-priced car 
can offer. If you hope to make your new car dollar 
go farther than it ever did before. See “Pontiac 
for 1938” .. . and take the wheel, just once! 

You will find it a thrilling experience . . . a revela- 
tion in fine car comfort and convenience that can 
be yours at a trifling difference in cost. For. 1938 


Special Six . . . the lowest-priced Pontiac in history! 
In common with De Luxe models, the Special 
combines the newest advancements including the 


; 


start so near the very 


lowest with a new 


Mailowind Tendancy| 


Noted in Provinces’ 
B. N. A. Act Stand 


tance. 
To settle this point is to penetrate 
far into the Maritime disposition at 


the present time. 
* + ” 


B. N. A. Cracked, Strained 


Professor Dibélius, of Berlin, that 
keen German critic of our changing 
world, has spoken of “the eternal 
patchwork that is the sign-manual of 
reform in England.” Not only in 
England: also in all countries, to 
which the British constitutional 
usage has supplied a pattern. Every- 
where a struggle to “reinterpret”; to 
keep the old rule, but to adjust it 
by some novel application, so that 
it will permit or even enjoin what 
it was formerly understood to for- 
bid! A great device this has surely 
been, to safeguard “stability” while 
admitting reform. But it has its 
limits. What has now been realized 
in Canada, even in provinces tradi- 
tionally slow to move, is that the 


The point will be made clear as 
we recall the concrete circumstances 
out of which this constitutional 
challenge arose, 

Last January it was settled, be- 
yond the possibility of further legal 
question, that the Dominion Parlia- 
ment has no power to enact (a) a 
weekly rest in industries; (b) mini- 
mum wage; (c) limitation‘of work- 
ing hours; (d) insurance against un- 
employment; (e) compulsory state 
machinery for the marketing of na- 


SAFETY SHIFT Gear Control...an exclusive feature 
You shift gears at the flick of the fingers . . . with- 
out removing a hand from the wheel. Here's 
handling ease new to the world. The wide front seat 
is perfectly “built-for-three” because there’s no gear 
shift lever to “tangle” the legs of the middle pas- 
senger. Even the emergency brake is under the cowl. 
Floors are level and unobstructed, front and rear. 
Your nearest Pontiac dealer has a car waiting for 
you now. See and drive it! Prove to yourself that 
for 1938, Pontiac again outvalues the field. The 
General Motors Instalment Plan provides payments 


to suit your purse. 


It was at a provincial conference 
that this: bold defiance was uttered. 
Now, conferences have not, for some 
time been very fertile. But their gen- 
eral sterility should have been 
relieved by the acquisition, through 
them, of at least one sort of knowl- 
edge—a knowledge of the original 
differences, mellowing into consider- 
ate harmony, with which opposing 
parties confér. 

New Brunswick, it is fair to as- 
sume, came to that table of inter- 
provincial exchange in a mood of in- 
dignation over the attempt to invade 
provincial rights by a still further 
reinterpreting of the British North 
America Act, She was not alone in 
this resentment: Ontario and Que- 
bec were at least equally aroused. 
Not one of the three could yet forget, 
in the exultation of the judicial vic- 
tory, that its privileges had been im- 
perilled. New Brunswick differed 
from Quebec and Ontario only in the 
swift emphasis with which she gave 
a warning notice for the next step. 
“Remember that you can make no 
change unless we all agree. We stand 
on our contractual right.” As re- 
cently as 1930, Ontario—in another 
reference—had said the same thing. 

Such reminder of legal powers 
often comes from a party to a nego- 
tiation who has no thought what- 
ever of invoking them. It is as much 
a tactical move as the first price 
named in a market, by traders in a 
commodity for which the demand is 
still doubtful. The proper response, 
as all negotiators on the small scale 
very well know, is a quiet, genial 
offer. So this time there should be 
a truce to the sharp recrimination 
we have heard about New Bruns- 
wick obstinacy. 

Before considering what must be 
done if we are not unanimous, and if 
we cannot become so,. let us ex- 
amine whether the difficulty is 
‘more than theoretical. Let us take 
up the concrete suggestions. Perhaps, 
as a matter of fact, we shall be found 
to desire the same things, or at least 
to be willing for the same things, so 
that the question of a remedy for the 
unpleasant alternative does not arise. 

The eloquent. Attorney-General, 
who has in this matter represented 
a dissenting province, now contem- 
plates the likelihood of a fruitful is- 
sue to “mutual discussions and 
studies.” It is not unfair to guess that 
he contemplated this from the first, 


but bore in mind the principles of 


negotiating policy. 


Unity From Contention 


It would indeed be strange if, here 
in the Maritimes, we should be found 
to have developed an implacable de- 
termination to keep the British 
North America Act exactly in its 
original form. Shades of our old 
Secessionists! Complaining of the 
B. N. A. Act has rather been held to 
be our Maritime foible. Here in east- 
ern Canada we want at least, as 
eagerly as any other province, such 
measures of social advance as are 
now, constitutionally, impossible. 
Well indeed do Maritimers realize 
that what must wait for unanimity is 
foredoomed., But no less clearly do 
they appreciate the need, in all 
change, for taking account of local 
circumstance. It was what was 
feared as a threat to this which drew 
forth an exaggerated Shylock-like 
emphasis on a purely contractual 
security. 

But no more in New Brunswick 
than anywhere else is social advance 
going to be obstructed by “what is 
written in the bond.” And here, by 
the strangest of paradoxes, out of 
sharp apparent contention may come 
a new unity. Provinces so different 
as New Brunswick, Ontario and 
Quebec, each insisting on its separ- 
ate rights, may thus develop a 
deeper mutual understanding. If 
they do, what is this but the paradox 
of the original Confederation repeat. 
ing itself? 


Municipal Costs 
Reverse ‘Trend 


Reduction in Expenditure 
Shown in Reports of 
16 Cities 


Expenditures of 16 representative 
Canadian cities showed a decrease in 
1936 for the first time since 1922, 
when compilation on the present 


compared with 1935 was $2.1 mil- 
lions, disbursements having been re- 
cuitee ps eran from $161.6 
milli ough gs .6 millions 
higher than in 1929. mn 

On a per capita basis, a figure of 
$54 was reported in 1936 as against 
$55.80 in 1935. The ‘totals represent 
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~ SEAGRAMS LIMITED 


(INCORPORATED UNDER THE COMPANIES ACT, DOMINION OF CANADA) 


and All Subsidiary Companies 
"REPORT OF DIRECTORS 
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and su) 


( which 


been 
and duties paid on the whiskies lost, a 
consolidated current and working assets y pene. 
ing tonk mane by $32,565,996.93 an increase of $17,881,636.79 over last year. 
et capital expenditures 
the fiscal, year n r - 


ties and the construction of 
ted at Lawrenceburg and Relay. Our major ‘tion 
ee appropriation of considerable magnitude is contemplated. 
The outlook for ye — States qioitatinn ies en further 
f the fiscal year e trade name good 
ite has always stood for high quality in the whisky business and 
plans. 


ae reviously referred to in 
The large increase in sales p 
ing up substantial reserves of whiskies to protect, in years 
companies throughout the United States and Canada and 
sidered that our reserve stocks are now sufficient to 
Since the entry of your Company into the United 
the purpose of first ugurating and then consolidating o 
inventories of whiskies in bonded warehouses for aging in wood, 
additions and warehouses. Additional funds were also pro 
felt that the develo ent of the Company had reached a stage 
should be conv in part to a more t form of financing and 
Cumulative Preferred Stock 5% Series fade ys par value per share were sold to a 


net proceeds of this 


Additional funds required 
group of your Company’s bankers on satisfactory 


at July 3ist, 1937, exceeded all liabilities incing. 


issue were used to re 
for general corporate purposes have been provided for under agreements with 
of the officials and employees of the Com. 


Your Directors are pleased to record their appreciation of the lepally Ot iteving the suffering of the anietgons 


pany. Special commendation is due those who gave their untiring 
victims of the Ohio River 
ON BEHALF OF THE BOARD OF DIRECTORS, 


Montreal, October 30, 1937, 


SAMUEL BRONFMAN 


President, 


Consolidated Balance Sheet, July 31, 1937 


(EXPRESSED IN CANADIAN CURRENCY) 


Current Assets: 
Cash in Banks and on ame .cicocctvcbvecccekessesseceecsdnss eeeerereee eeeeeeeeeeeters 
Accounts receivable after providing for doubtful accounts @eeece 
Contracts for future purchases of grain (approximate market value $147,375.00) 


Inventories of whiskies and spirits as shown by Government ‘war 
and physical inventories, valued at cost including duty, —- and = oe 


such have been paid, and inventories of raw ma 
purchase 


Unexpired Insurance and other items chargeable to Future OperationS ...+sssssesceseeess. 
Investments in and Advances to other Companies: 
Investments (unquoted), at COst leSS TESETVE .ncsccceccersecesere oeeeeeroesereceenecces 
Advances SECRETE EEE EEE EE EET EEE EE HEE EEE EES ee erereeeeeeeeeeeece 
Land and Buildings, Plant, Machinery and Equipment, at cost with the exception of 
properties, which are carried at depreciated reproductive appraisal values of $888,192.51 
and $109,549.69 as determined by the Canadian Appraisal Company at November 1, 1926, 
and February 28, 1929, respectively, plus subsequent additions at cost 
Less: Reserves for depreciation and amortization 
e-Marks, Bottling and Blending Rights and Goodwill stated at the excess of the de- 
a chee value of 1,500,000 shares of Distillers Corporation-Seagrams Limited issued in 
March 1928, in exchange for the entire issued oe of Joseph E. Seagram & Sons, 
Limited and Distillers Corporation Limited over the net tangible assets of those com- 
panies as shown by their books at the date of the exchange, plus subsequent additions 


CeCe CERES Eee 


Current Liabilities: 
Notes Payable to Banks : 
Accounts payable and accrued liabilities 
Dividend on Cumulative Preferred Stock, payable A t 2, 1937 
Liability under contract for future purchases of grain (see contra) 
vision for Federal, Provincial, State and: Municipal taxes im Canada and the 


Urrifed States occ ccscdecvcdevvcscctdecctcccsccesccaseucece et SePhd Sec c cesccvecccecds 


Advances under Bank 
Maturing July 12, 
Maturing November 2, 1941 


Capital Steck:: 
mulative Preferred Stock: 
Authorized by Supplementary Letters Patent granted October 15, 1936: 
200,000 shares of Cumulative Preferred Stock of the par value of $100.00 each United 


States currency 


‘ Issued during the year ending July 31, 1937: 

150,000 shares of Cumulative Preferred Stock 5% series of the par value of $100.00 each 
United States currency, redeemable at the option of the Board of Directors at 
$105.00 per share United States currency 

Common Stock without nominal or par value: 
Authorized: 


2,000,000 shares as at July 31, 1936 
300,000 shares authorized by Supplementary Letters Patent granted October 15, 1936 


2,300,000 shares 


Issued: 
1,742,645 shares without nominal or par value ; 
NOTE: Options covering 30,000 shares of Common Stock at $22.00 per share have been given 
to certain officers of United States subsidiary companies. Warrants to purchase until 
October 31, 1941, 150,000 shares of mon Stock at $28.00---$32.00 per share have been 
issued to the holders of the Cumulative Preferred Stock 5% series. 
Earned Surplus, as per statement attached 


NOTE: In addition to the lability for taxes included in the above consolidated 
at present rates, of ately $871,000.00 ——_ 


taxes, compu e 
applicable to the earnings of the current fiscal year) would be ex! 
the Parent Company cf the total combined net surpluses of su! 
U.8.4. The necessity for a complete distribution of these com 
never arise, and the policy will be followed of ling for such 
in the fiscal year in which dividends are recefved by the Parent 
Approved on Behalf of the Board: 
S. BRONFMAN, Director. 
W. B. CLELAND, Director. 


AUDITORS’ REPORT TO THE SHAREHOLDERS: 
We have made an examination of the consolidated balance sheet of 


Distillers 
its subsidiary companies as at July 31, 1937, and of the consolidated statement of earned 


for the year ending on that date. In connection therewith we examined or 

panies and other supporting evidence and obtained all the information and 

also made a general review of the accounting methods and of the operating 

our audit of the detailed transactions was confined to limited tests thereof 
We report that in our opinion, based 

drawn up so as to exhibit, in accordance 

companies during the year under review, a true 

Corporation-Seagrams Limited and its subsidiariés as at July 31, 1937, and that, 

dated earned surplus and profit and loss correctly sets forth the results of 


accepted principles of accounting 


2,502,463.93 


$ 5,311,225.01 


$53,500,249.18 
522,050.44 
501,681.61 


$17,255,015.60 
4,000,100.34 
13,254,915.28 


10,529,576.92 
$78,308,482.41 


$ 2,150,000.00 


$ 8,966,311.69 


$ 7,500,000.00 
5,900,000.00 
- 12,500,000.00 


$20,000,000.00 
——$—$—__§_§__ 
—_—_—— 


15,000,000.00 


19,202,426.79 


22,639,743.93 
$78,308,482.41 


Corporation-Seagrams Limited and 
surplus and — and loss 
o 


the com- 


accoun’ 
tions which we required; we 
accounts for the year, but 


such examination the above consolidated balance sheet is properly 


tly maintained by the 


consisten 
and correct view of the state of the combined affairs of Distillers 
the attached statement of consoli- 


the year ending on that 


for 
date; according to the best of qur information and the explanations given to us and as shown by the books of the 


companies, 
Montreal, October 16, 1937 


PRICE, WATERHOUSE & CO., 


Auditors. 


CONSOLIDATED STATEMENT OF EARNED SURPLUS — PROFIT AND LOSS FOR THE 


YEAR ENDING JULY 31, 
(EXPRESSED IN CANADIAN CURRENCY) 


Earned surplus, balance July 31, 1936 
Sales, less freight and allowances ........c.cesses * eas : 
Less; Cost of goods CONE oS vcw st avccaleetnel Sevier aVabahéity bus bbctebdndiblibbeenanteot, 


Miscellaneous income, discounts, exchange, etc, FOP ORACEHOT ROE RES E ER ER EC OR EEHEO Ce RCCeees 


Cees er eeteneee $12, 


Selling, general and administrative expenses 713,656.55 
fi ‘ 2,000.00 


D OD Fi cae wd Micccies invade cavatsesian 
Salaries of Executives includin tho sete et wwe tee Seer teeee eee ee eeteee 
o g se Of Subsidiary Companies ... 


Provision jon depreciation tone footnote) SPR eRRTeHe eee eeee ee eeeeetes 

Loss on disposal of ee assets 

Provision for loss on investments (net) 

Loss resulting from flood in the U.S.A, (Materials, supplies etc. 
unusable, repairs to plant and equipment, and other OXPONSES) ce cscseses 


Profit before provision for income and profi taxes : si 
Provision for income and profits taxes }..........«. a aeeN see Rectan tsbinacaeen 
Balance of profits for the year ending DUE Ty TORT cas scinun Kener dctecdecanietacan 
j y 
Deduct: ad | | j 
Dividends on Cumulative Preferred Stock 5% series ...... ghkpededth i asta 
chive aku 3 


series | 
Commission and expenses in issue Cumulative Preferred. tock 
ae * aaah aeanl a omy ede retro tte Tama . 


Earned surplus at July 31, 1937, per balance sheet Sh oiltnart ea pte Pea oe a 


$16,854,325.45 
$81,872,168.48 
57,722,446.40 


$24,149,722.08 


107,970.47 


" $24,257,002.55 


—_ 


NOTE: Depreciation provided during the year 
of Gon and $150.00 To ee ceo 9005.844.14 Thas been charged to cost 


| 
| 
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Industry Weighs the Harvest as 1937 tia Season Closes 
In Canada’s North — Roll of New Producers 


By WILFRID SANDERS 
Mining Editer, The Financial Post 

Apart from a Government bond issue, and 
perhaps an Irish Sweepstake, there are few 
public causes to which Canadians will sub- 
gribe funds more readily, or in such volume 
ss to the Canadian mining industry. 

Take Ontario. In that leading mineral 
province, in the period from January 1, 1935, 
to September 1, 1937, no less than 681 mining 
companies and syndicates had their shares 


™ snd units qualified for sale. Even this figure 


goes not represent the number of companies 
formed, because many sold their stock pri- 
yately, or never advanced beyond the charter 
These 681 concerns represented an 
yuthorized capitalization of $1,500,000,000, 
which tremendous sum represented, in turn, 
the potential volume of mining activity over 
the short space of 20 months. 

Of course by no means all of this $1,500,000,- 
00 was converted from stock into cash. Much 
was vendors stock; many shares remained un- 
sold, and of the stock sold, few shares, if any, 
were sold at par. 

Unfortunately, ‘no agency makes itself re- 
sponsible for keeping track of just how much 
money is actually raised from the public for 
mining operations year by year. That the 
sum is enormous, ‘however, is plainly indi- 
cated by the abové figures. 

This enormous public interest in mining 
fluctuates, of course, from time to time, and 


i ifa chart of public enthusiasm could be drawn 


over a period of years, it would naturally be 
found to parallel, very closely, the ups and 
downs of mining stock prices. 


I Indices Touch New High 


In the past 12 months, the various indices 
of mining market activity have reached high- 
er levels than ever before, with the result that 
public enthusiasm has attained record inten- 
sity. The fact that at time of writing, this 
enthusiasm has waned, is not of long term 
sgnificance, inasmuch as there is no reason in 
the world for predicting that it will not come 
back again. 

If one were perched on Mars just now (and 
vith general conditions on this planet what 
they are, one can think of less attractive spots 
to be) one would notice a white blanket mov- 
ing sowly from the poles of the earth south- 
ward over Canada’s northland. This marks 
the end of what the mining man calls another 
season. Freezing lakes and rivers slow up 
the tempo of transportation, and cause a defin- 
ite and sharp (usually about 3 weeks). de- 
markation between winter and summer min- 
ing activities. It is generally a period of stock 
taking in the industry, when summaries of 
the season’s work and accomplishments are 
prepared and forwarded to head office, It 
gives the industry an opportune time to sit 


| back and see just what progress it has made, 


which prospects have made good, and which 
have failed. 


Production Gains 


One way of gauging the degree of success 
attained is, of course, through production fig- 
ures. Canada is today producing more gold, 
nickel, copper, zinc, platinum, asbestos, alum- 
num, oil and structural materials than ever 
before. On the basis of production reports to 
date, it can be estimated that Canada will pro- 
duce minerals to the value of well over $400 
nillions in 1937, making it a record year, and 
showing a substantial improvement over the 
$61 millions produced last year. 

But the average investor or speculator is 
nol so much interested in gross production 
figures, as he is in individual companies, be 


New 1937 Producers 
Prod. Gap. Area 


100 Algoma 


Little Long Lac 
200 Porcupine 
125 Red Lake 
100 Sudbury 
75 Beardmore 
100 Temagami 
25 Ajgoma 


£ eepeeeeeee 


Company 


Ontario 


Hard Rock 
Kerr-Addison 
MaclL.-Cockshutt 
Moneta Porc. 
Raven River 
Sand River Gold 
Tombill Gold 


British Columbia 


Euphrates Min. Co. 
Gold-silver-lead 


Greenbridge Gold 
Quebec 2 
Sladen Malartic Gold 
Nova Scotia 

Nova Scotia Gold Gold 
Saskatchewan 


Cons. Min. & Smelt. 
(Box Property) Gold 1,000 Athabaska 


Northwest Territories 


Cons. Min. & Smelt. 
Gold 100 Yellowknife 


100 Tangier 


(Con. Group) 


they mines or prospects. It is with this phase 
of the season’s work that this article will 
attempt to deal. 

Reverting for a minute to the 681 companies 
and syndicates formed in Ontario since Janu- 
ary 1, 1935, it would be interesting to see what 
number have “made good.” Generally speak- 
ing, a mine makes good when it comes into 
production with somewhere in the neighbor- 
hoed of two years supply of commercial ore 
ahead of the mill. This is the ultimate goal of 
every prospect and while the terms “produc- 
tion” and “commercial” vary in meaning 
greatly under different circumstances, a prop- 
erty’s degree of success may be measured by 
its progress toward this goal. 

Of the 681 companies whose stock has been 
authorized for sale by the Ontario Securities 
Commission, 47 have come into production. 
Seven have stopped production, leaving a 
residue of 40 new ‘mills, from 681 companies 
formed. The remainder have not all thrown 
in the sponge, and several new mills may still 
be expected from the 681 concerns. But the 
fact remains that only about 5.8% of the min- 
ing concerns formed in the last two and a half 
years have actually come into production. 

Even this figure, incidentally, is considered 
a good average. This history of gold in On- 
tario started in 1909, with the discovery of the 
Porcupine. Since that time thousands and 
thousands of mining concerns have been 


formed. Yet by 1934, only 46 mines were 
producing, and of these 46, 12 stopped produc- 
tion in the next two years. So that the record 
of successes in recent years has been very 
much better than formerly, a fact which 
should not be overlooked by those who 
maintain that the tighter soncrtiiey regula- 
tions “stifle” the mining industry, : 


16 New Mills 


Getting a little closer to more recent months, 
a tabulation prepared by The Financial Post, 
and published on this page, shows that since 


January 1 of this year some 16 new mills have # 


started operation in Canada, both base metals 
and gold, and 13 more are under construction, 


with production planned before the end of 7 
this year, or early in 1938. Several more are § 


considering mill construction, 
No really new field has been discovered in 


the past 12 months in any of the provinces, | 


although the Zeballos area, on Vancouver 


Island, is at the present time attracting con-, : 


siderable attention, owing to the high grade 
nature of the assays obtained. In Ontario 


and Quebec, development work has been 


centred largely on the older fields, 

If the mining industry were to adopt the 
custom of doing honor to the outstanding area 
of the year, it would be a difficult year in 
which to make an award. The Larder Lake 
field in northeastern Ontario would probably 


be a candidate for the honor, but would meet # 


with stiff opposition from Ontario’s Little 
Long Lac area, and Quebec's Cadillac-Malartic 
belt. 

Larder Lake, which flared into prominence 
before Kirkland Lake, and has made a sensa- 
tional comeback after 30 years retirement, is 
at present the site of two new mills under con- 
struction. Both these properties, Kerr-Addi- 
son Gold Mines and Raven River, were mere 
prospects 12 months ago, and although not yet 
established producers, must be classified with 


those properties which have “made good” by 


coming within striking distance of the pro- 
duction goal. It is expected that Kerr-Addi- 
son will be in production by April of next 
year, on a 500-ton per day basis. No recent 
estimate of oré reserves has been made, but 
in June last reserves were estimated at 600,000 
tons developed and partially developed to a 
depth of 50 feet below the 300 foot level. An 
additional 400,000 tons had been indicated by 
diamond drilling to 500 foot depth. Since 
that estimate was made, work on the 700 foot 
level has been indicative of much greater 
tonnages. 

Raven River Gold Mines, which has had 
satisfactory results from developing the vet- 
eran Harris-Maxwell property of Proprietary 
Mines, is bringing in a 50-ton mill. 


Little Long Lac | 

While the Larder Lake camp’was perhaps 
the most noteworthy area in Ontario for the 
year, the Little Long Lac camp has made solid 
progress, having contributed one producer 
already this year in Bankfield Gold Mines, in 
addition to the original producer, Little Long 
Lac Gold’ Mines, Hard Rock Gold Mines, 
MacLeod-Cockshutt Gold Mines and, further 
west toward Beardmore, Tombill Gold Mines, 
are all building mills. These four properties 
have all grown from prospects to producers 
and near producers in the course of the past 
12 months, While not strictly subject matter 
for this article, since it graduated from the 
prospect class three years ago, mention should 
be made of the large scale tonnage increase 
at the original producer, Little Long Lac Gold 
Mines, which is now handling 300 tons, as 
compared with an average of slightly over 
200 tons in 1936, 

Other Ontario properties which, with all 
due caution, may be said to have made good 
in the past 12 months are not confined to any 
one area. Delnite Mines, a subsidiary of Syl- 
vanite, the Kirkland Lake producer, started a 
200-ton mill on its property in Deloro Twp., 
Porcupine area, in June, 1937, and is now in 
regular production, treating ore grading ap- 
proximately $7 per ton. 

Algoma Summit Gold Mines, in the Goud- 
reau district, graduated from prospect to pro- 
ducer this year, and plans to increase produc- 
tion, althoygh open. pits are reported to be 
supplying most of the millfeed at present. 
Leitch Gold Mines, near Beardmore, was last 
year a prospect and is today producing with 
a 75-ton mill. Other 1937 producers are shown 
in the accompanying table. 

Preston East Dome and Moneta Porcupine, 


on the latter of which a 200-ton mill is being 


constructed, are both properties which have 
had outstanding success in the past season 
with their t programmes, and 


' may be said to have graduated from the pros- 


This Entourage is Headed For Red Lake 
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pect class. Cline Lake Gold Mines, O’Brien’s 
subsidiary near Lochalsh, Ont., has also been 
much in the news this season, and has been 
one of the most rapidly developed prospects 
in the province, already being groomed for 
production, although the company was only 


formed in August, 1936, 


Jack Hammell’s new operation at Uchi Lake, 
in the Patricia section, and known as Uchi 
Lake Gold Mines, has been one of the devel- 
opments of the year for Ontario, Initial work 
on this property done with private funds; 
the public being invited to participate only 


ine ae °j 


It Takes Beef to Make Mines—Flying in Supplies 


when the property was ready for underground 
work. While Uchi Gold Mines is still a pros- 


“pect, and no plans have been made as yet for 


drilling, it should be included in a survey of 
those prospects which have had a good year. 


Quebec’s Base Metals 

. Quebec’s success has been chiefly in the base 
metal group, as far as new producers are con- 
cerned, although, of course, headway in de- 
veloping its gold prospects has been attained. 
Aldermac Copper Corp., although more than a 
prospect a year ago, is now ea pro- 
duction as a copper-sulphur r, on a 
large tonnage basis. Normetal Mining Corp., 
formerly Abana Mines, started production 
last September at an initial rate of 250 tons, 
to be raised to 500 tons. This is a copper-zinc 
proposition. 

In the Quebec golds, Sigma Mines, a sub- 
sidiary of Porcupine’s Dome Mines, has had 
a splendid ;ear, having started producing in 
March with a’ substantial backlog of ore. 
Sladen Malartic, which is constructing a 250- 
ton milj,-and East Malartic have both made 
good progress. Lapa Cadillac Gold Mines has 
also been outsanding in moving toward the 
production goal, 

In Manitoba, development of outstanding 


J. B. Fraser, executive research consultant, 
of Toronto, finds a shortage of men equipped 
for executive posts exists today, and in the 
following article discusses the situation. 

By J. B. FRASER 
In the June 19th issue of The Financial Post 
there appeared an editorial, entitled “The 
Junior becomes the Chief.” 
other things, “Every junior who enters a Can- 
adian bank carries in his pocket a key that 
will unlock the general manager’s ner 

This is true, not 

only in banks but in - 
almost every other 
phase of Canadian 
business and indus- 
try. It is true first, Fe 
because there is aj 
general inclination to 
encourage ambitious 
and capable juniors to 
develop their talents 
for higher and more 
responsible jobs; sec- 
ond, because there is 
a pronounced dearth 
of executive timber in 


Canada today. 2. 8 PaAeee, 


Speaking from experience in locating 


and placing executives, I find the market for — 
administrative talent has been turned topsy~ 
turvy. The hunter has become the hunted. 
Good jobs are seeking good men—with so few. 
qualified takers that businessmen are wonder- 
ing who gobbled up all the smart people be- 
fore they got around to making their bid for from 
brains, 

Big enterprises and small enterprises are in 
the brain market—for every kind of executive | 


— advertising managers, sales managers, 


si i 


Tome 


It said, among — 


importance was the resumption of milling 
operations by Sherritt Gordon Mines. While 
not strictly @ new producer, because of its 
short period of production prior to Juné, 1932, 
this copper-zine property was idle for four 
years, owing to lowered copper prices. Oper- 
ations were resumed early in 1936, and the 
mill reopened in August last. Tonnage being 
handled now amounts to about 1,500 a day. 
Gurney Gold Mines, in Cranberry Portage 
area, is the only actually new producer, its 
125-ton mill having been started up last 
month, _Last year this property was an out 
and out prospect. ; 


Lake Athabaska Field-* 


One of the interesting areas of the year\,Gold 


has been the Lake Athabaska field, where 
operations of Consolidated Mining & Smelt- 
ing Co. have been the major development, On 
its Box property, which was staked a little 
over two years ago, a 1,000-ton mill is now 
being tructed on a fairly lew grade POOP 
erty. This is a tangible achievement, in view 
of the comparative remoteness of the area, 
which is in the far north of Saskatchewan. 
Consolidated Smelters is also starting to 

a 100-ton mill on the Con group, in the 

lowknife area of North West Territori@s, sinke 


merchandising managers, comptrollers, tech- 
nical engineers, production specialists and 
general managers. And the troubles these 
businessmen are having to find what they 
want make the Labor of Hercules seem like 
the daily output of a pygmy on a government 
employment project. 

It is not a question of being tight with the 
purse strings. The salaries offered are sub- 
stantially apove the 1933 scale. They are fully 
85% of the abnormal 1929 Ievel, and about 
even with the salaries paid in the years just 
prior to the depression epoch. 

Furthermore, bonus offers figure heavily. 
Arrangements for extra rewards upon produc- 
tion of profitable results are general. There 
is a twofold purpose behind this. First, it puts 
fairly elastic limits on what an executive can 
earn when he makes good, and so it is a worth- 


‘while inducement to come into the fold. 


Second, the elasticity of a bonus atrangement 
provides a cushion in the (heaven forbid) 
event of another slump. Salary schedules 


‘may be left intact while cash outgo is adjusted 


to the business’s declining revenues by auto- 
matic reduction or elimination of bonuses pro- 
to the loss of sales income. 
is no question of age limits. Busi- 
are surprisingly liberal about that 
ie toe Lower down in the executive 
- geale, of course, youth is distinctly an asset. 
But as you go farther up the scale the matter 
of years is subordinated to questions of ex- 
perience and maturity of judgment, 
_ Major eubealiets, Caretork ste seenpenl takes 
lower middle age to seasoned maturity. 
It is the grey matter inside the skull rather 
than the grey hairs outside that counts. © 
In fact, a little age and a lot of experience { 
are regarded as a distinctly saleable combina- 
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$150 Will Outfit 2 Prospector 


both these operations have been financed by 


Smelters’ funds, they represent the achieve- 
ment of public funds only indirectly, . a 

British Columbia mining men have often 
pointed out that no new area of major im- 
portance has been locatéd in the proyince 
since the Taylor-Windfall strike of 1921. 
Judging from early reports from the Zeballos 
River field on Vancouver Island, this stock: 
complaint may soon have to be changed. 
Zeballos River first gained real prominence 
this year. 

In the northern part of the province, the 
property of Buena Vista Mining Co. has just 
been brought into'production with funds sup- 
plied largely by Consolidated Smelters. This 
is another prospect which has made good, and 
in a large way, since initial milling rate is 700 
tons per day. 

In the southerly part of the province, some 
8*miles from Ymir, the property of Durango 
Mines has been brought inte production 
this year on a 100-ton per day basis, 

Looking at Canada as a whole, the season 
must'be considered as a successful one, despite 
the failure to. discover any major new field. 
It is evident that today, new properties are 

brought into production on a bigger 

tial scale than formerly. A few years ago, 

any property which started production at an, 

initial rate of over 100 tons was an exception. 

The tables published elsewhere show that the 

average new tonnage this year is considerably 
_ higher than 100 tons, 


Seeks the Man 


tion. The idea seems to be that anybody who 
survived the depression and made a good 
record (comparative with standards of the 
time) has been taught valuable lessons, He 
has become toughened. He knows all the 
answers now, if he did not before. 


Conversely, people who were unable to 
hang on in business when the going was hard 
are not in active demand. Maybe it wasn’t 
their fault. Family responsibilities or other 
factors may have induced them to take jobs 
outside their regular work when jobs were 
searce. That is their hard luck today. But 
the others, those who managed to approxi- 
mately hold their course, are better off today. 
For instance, a general manager may bave 
tided himself over by taking charge of. an 
office that could have been tucked into the 
corner of his old business residence. A pub- 
licity director may have become a plain, hard- 
working advertising man; or a divisional 
merchandise manager may have fitted himself 
in as a branch sales manager, The telling fac- 
tor is that they stuck by administrative work, ~ 
and now administrative work will stick by 


is being bid? 
_A good record through the depression is 
one. A sense of the social trend is anothier— 


hardware or food products, the de- 
aeons: He must know'and under- 


stand that intangible thing called “Public © 


Relations.” 
The executive who is wanted today is not 
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outstanding on the 

stocks, These eight com- 
panies have declared back payments 
totalling $4.1 millions. 


Dividend Arrears Payments During 1937* 
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*Including ts declared to Nov. 5, 
but not yet made. 


T spite of the handsome showing pent G 


made this year, however, the unpaid 
total continues to grow, and is now 
estimated by The Financial Post at 
$128.6 millions. This, it should be 
pointed out, includes a number of 
companies whose main operations 
are not in Canada, but in whose se- 
curitiés there is investment interest 
here. 
Public Utilities Lead 

Public utilities make up 30% of 
the list, with arrears of $36.2 mil- 
lions, and this group is followed by 
pulp and paper, whose over-expan- 
sion of the 1920’s is reflected in a 
$31.2 million total. Iron and.steel, 
though in third place, lags well be- 
hind at $16.1 millions. Altogéther, 


128 companies are included in the! Cities Heating 
estimate, from which have been cm 


omitted most of the real estate com- 
panies, and a number of small con- 
cerns in other groups. 

Preferred Dividend Arrears by — 


Some obvious conclusiéns are 
reached from a study of the above: 
tables. Many of the arrears will be 
fully paid in cash, for business im- 
provement has 
many companies report steadily in-’ 
creasing profits. In some cases re- 
organizations are indicated, with 
preferred stock end arrears to be 
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exchanged for new securities of) 5, 


junior equity, or arrears at least 
capitalized. 


In other instances the outlook is} 


not good, and it it seems likely that 
equity reductions will be more seri- 
ous. In this class are found com- 


panies which were financed on in- |, 


flated values in the boom days of 


10 or 15 years ago, and whose earn- | , Mistsilanee 


ing power has never justified such 
capitalization; companies whose 


equipment or methods are becoming | <> Brewei Felt 


obsolete at rates too rapid to permit 
of adequate allowances; and com- 
panies which have the misfortune 
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Than $500 


Liquor stocks and. construction 


gtoups, of all stocks listed on the 


490,000] Toronto Stock Exchange. 


Average price of 16 liquor stocks 
as at Oct. 30, 1937, is up 641% from 
the average of 14 similar issues one 


195,000 |-year earlier. Construction issues, 


which are usually regarded as among 
the last to move up in a recovery 
movement, registered a net advance 
of 2.46%, from the relatively low 
levels of Oct., 1936. During the year 
they were given some impetus by the 
Home. Improvement Plan. 


With these two exceptions, all 
groups are lower than they were at 


1 
ee oe | the end of October last year. Gains 
1 | registered in late 1936 and the spring 


of 1937 have been wiped out, and re. 
placed by losses. 

Junior golds lost 52.1% of their 
average price of one year ago, while 
gold prospects and senior golds are 
among the heavy losers, with de- 
clines of 40.82% and 36.5% respec- 
tively. Gold stocks had enjoyed an 
extended rise, commencing early in 
1933, which had carried them to pro- 
portionately higher levels than in- 
dustrials by Oct., 1936. Their losses 
show the effect of the gold scares 


,ooo "earlier this year. Then, too, rising 


costs over the past year would norm- 
ally tend to hold back gold stocks, 
as gold Commands a fixed price, and 
the gold mining companies cannot 
readily offset the effect of increased 
expenses, New additions to the 
group during the year helped to re- 
duce the average price. For example, 
‘the six stocks advanced to senior 
rating had a lowér average price 


Millions 
than:the 11 stocks already in this 
category. \ 

Base metals have declined 36.85% 
from their Oct., 1936, level, while 
gas and ‘oil issues are 28.31% below 
their average price of a year ago. 
In the latter group, number of list- 
ings increased from 23 to 40, and a 
large proportion of the new stocks 
were priced below the average price 
of those previ listed. I 

The finance is 852% belaw 
last year’s October average, while 
food issues show a 15.35% loss. 
Other industrials, such as textiles, 
utilities, motors and allied industries, 
are not far below the Oct., 1936, level. 

Listings Increase 

Total market value of 504 listings 
stood at $4,816 millions as at Oct. 30, 
1937, compared with a valuation of 
$5,560 millions placed on 453 issues 
one year ago. One month ago, Sept. 
30, 1987, 501 listings were valued at 
$5,088 millions.‘ 

The total of 504 listings as at Oct. 
30, 1937, represents a net.addition of 
51 stocks in the space of one year. 
Gas and oil group contributed 17 
stocks to this increase, while senior 
golds added six issues and nine 
stocks were added to the miscel- 
laneous industrial list. 

The percentage change in the fol- 
lowing table is based on the average 
price of each group, rather than on 
total market value, to minimize the 
effect of new listings added during 
the period. Other factors such as 
stock splits, consolidations, and the 
addition of new stocks priced above 
or below the group average, have not 
been eliminated, so that the per- 
centage change does not represent 
the movement of stock prices only. 
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In erecting his residence; the wise mian 
starts with an expertly prepared 
structure is then builk-ab desired. Pe 
Confusion : 


are pleasing. 
avoided. 
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Your Will is your plan for preservisig , 


your estate, Granted it was well drawn, 


has it been reviewed periodically to meet. 


By modernizing the plan, undue shrink 
age in the estate’s assets is minimized. 


Our Officers can 


that will be hee to your 


es er in bringing your 
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"Branches in Six Provinces 


An official bulletin from Ottawa 
headquarters stresses the point that 


Bowater Plans 
New Pulp Mill 


Negotiate With Govern- 
ment on $6 Million Plant 
‘in. Newfoundland 
From Our Own Correspondent 


« MONTREAL. — Eowater-Lloyds 
Co., of England, is negotiating with 
the Newfoundland Government for 
the construction of a $6 millions 
sulphite pulp mill in the Gander 
Lake district, ‘according to an- 
nouncement by R. W.. Ewbank, Com- 
missioner for Natural Resources, in 
the Island Government. 

Present plans are that the mill 
will have a capacity of 226 tons 
daily, providing employment for 
300 workers in the mill and an ad- 
ditional 2,000 men in the woods. 
The plant would be ready for opera-’ 
tion by 1940. 

Bowaters is seeking the right to 
export raw pulpwood equal to three 
quarters of the capacity of the mill. 
Under an existing agreement, they 
can export 120,000 cords of pulp- 


wood, . 

If agreed to by both sides, the 
plan would also provide for opera- 
tions in Labrador where 3,000 square 
miles of timberland would be leased. 


Canada Wire 
Cats Arrears 


Better Earnings This Year 
Reduce Preferred Ar- 
rears to $10 a Share 


From Our Own Correspondent 

MONTREAL.—Canada Wire and 
Cable Co. has declared a dividend 
of $6.75 a share on account of ar- 
rears on the preferred stock, payable 
Dec. 1 to shareholders of record Nov, 
18. This declaration will involve a 
distribution of $194,879 on the 28,871 


into account the above payment, ar- 
rears of dividends on the preferred 
stock will amount to $10 a share. 

Current o 
Wire and Cable are on a substantially 
improved scale. During the first six 
months of the year, sales were 75% 
greater in dollar value than-for the 
like period in 1936. 

More Business on Books 

At the end of June unfilled orders 
were 144% greater than a year ago. 
At the time this statement was is- 
sued, the management stated that it 
was not expected that the same rela- 
five improvement would be shown 
for the second half of 1987, although 
contMhuance of the present volume 
as anticipated for the. remainder of 


year, 
During the first half of the year 


77 | the company had a gross income of 


$718,256 and a net profit of $476,967. 
This was equivalent to $16.52 a share 
on the.preferred, as against $12.19 a 
share for all of last year. 


rations of Canada| 


P. loans during the coming 
$15 ies 


exactly the amount of work given 
through operation of the 
Officials believe, however, that, the 
Plan has contributed in no small 
measure to the 40% advance of 
construction activity over 1936, and 
tothe rise of the c indus- 
tries:employment index figure from 
109. on Sept. 1, 1936, to 1445 on 
Sept. 1 last. . 


_ Commenting:on ‘the results of the 


plan in residential areas of Cana- 
dian communities, the bulletin of 
the National Employment Com- 
on says: 
omes have been made cleaner, 
brighter, safer, more sanitary. In 
many cases 4 fire hazard has been 
eliminated by the timely installation 
of modern hea or lighting facili- 
ties. Old materials have given place 
to new, and many drab, shabby 
homes now appear in an attractive 
guise due to the simple miracle of 
fresh paint. 
“The Home Improvement Plan 


starts on its:second year not as an | 


untried and experimental project, 
but as a proved method for helping 
the home owner, builders, and the 
unemployed.” 


LAKE SULPHITE PULP | 
| COMPANY LIMITED 


Manufacturers of high-grade 
~ bleached sulphite pulp and rayon 


up. 
Plant at Red Rock, Ontario on 


pigon Bay, Lake Superior, 
adiled fo: begin production 
about March 25th next. 


225 TONS DAILY 
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-—Freight Cars—Street aca Deke 
and Industrial: Cars of all descriptions. 
Automobile Chassis Frames and Parts — 
= Pressings — Forgings— Drop Forg- 


Manufacturing Agents for LaPlant-Choate 


HAMILTON, ONTARIO, CANADA 


' 437 St. James Street 
MONTREAL 


< Canada’s Largest and 
Richest Magazine Market 


“Frading-Up” 


Every classification of business reports that once more 


Once More 


> 


quality is entering into purchases in a substantial way. 


Depression years favored cut prices, substitution of 
private brands and the appeal of the bargain counters. 


Manufacturers can once more go. after. the. better-class 


market with confidence of satisfactory sales-results. . 


New merchandising policies along’ this line.‘will find’ a 
particularly ready response in the market covered by 
Maclean’s. Magazine — always a quality market and 
tremendously on the ascendancy now with more profit. 
able business and higher personal incomes. ° 


A quality market is, as well, a more intelligent market, 
and at any time, the more intelligent buyers are likely to 
be more trademark conscious and less susceptible to 


substitution. 


é 


When you sell more intelligent people on the merit of a 
product, they will insist on getting it. 


Maclean’s reaches ant 


it with profit. it . ) 
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intelligent market—trade-up to 
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Construction 


Uniform Code 


May Regulate 


Construction!) 


Fire Commissioner and 
Research Council Attack 
Problem 


From Our Own Correspondent 

OTTAWA—A uniform construc- 
tion code to govern Canadian build- 
ing may come sooner than is fore- 
seen by the widely diversified indus. 
tries interested in such a develop- 

ent. 

"Two Federal agencies are now 
energetically enlisted in the promo- 
tion of such a project. One is the 
office of Dominion Fire Commis- 
sioner, over which J. Grove Smith 
presides. The other is the National 
Research Council, of which Maj.- 
Gen. Andrew L. MacNaughton is 
chairman. 

The aim of the Fire Commission- 
er’s office is drafting of specifica- 
tions and regulations which might 
reasonably be put in force by all 
municipalities within two years or 
less. The National Research Council 
is concerned with. scientific testing 
of building materials with a view to 
defining standards in each field— 
which conceivably may take a num- 
per of years and a considerable ex- 
penditure of Federal money, 

Fire Losses Cut 


The Dominion Fire Commission- 
ers energetic campaign to abate 
fire hazards has been a factor in re- 
ducing the Dominion’s fire loss 
from $60 millions in 1919 to $21 mil- 
lions last year. Over the same period 
average insurance premiums have 
dropped from $1.11 to 69 cents per 
$100 worth of insurance, 

Commissioner Smith has always 
contended, however, that emphasis 
should not be placed upon existing 
hazards alone, but that attempts 
should be made to see that new 
buildings did not constantly multi- 
ply other hazards in place of those 
which were being eliminated. Thus 
he instituted the agitation for a uni- 
form code of construction regula- 
tions. A committee of provincial 
fire marshals was formed and an 
attempt made to draft model regula- 
tions. 

An obstacle was encountered in 
the fact that adequate research facil- 
ities were not available for testing 
the various building materials sub- 
mitteed for approval. This was par- 
tially overcome by the establish- 
ment of a laboratory in Montreal 
where roofing materials were.tested. 

National Committee 

At the recent meeting of the Do- 
minion Fire Prevention Association, 
a resolution was passed set up a 
national committee to draft “model 
advisory building and fire preven- 
tion ordinances for the information 
and guidance of municipal authori- 
ties.” The hcpe of the national com- 
mittee is to have model specifica- 
tions and regulations ready before 
the end of the present year. It is ex- 
pécted that it will require another 
year for the municipdlities to ap- 
prove them and make them effective. 

The uniform code will primarily 
be the result of combined efforts of 
the Dominion Fire Commissioner’s 
office, provincial fire marshals; mu- 
nicipalities, and the commercial in- 
terests affected. Supplementing 
this, the National Research Council 
is embarking upon an elaborate 
programme of research into the en- 
tire field of building materials. It 
will make possible the setting of 
standards for every branch of con- 
struction, from the standpoint of 
fire prevention, endurance of con-. 
struction, safety, comfort, and allied 
considerations. ‘ 

The necessary organization of 
scientists to carry out the tests 
which the Research Council proposes 
is now being assembled. 
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A new bridge over the new channel for the Thames. 


—has been transformed into » busy quarry today. 


Pictures by Gypeum, Lime & Alabastine, Canada, Ltd. 


Rolling Back the River 


By A. D. ELLWOOD 
Staff Writer, The Financial Post 

How industrial concerns can take 
action to minimize the danger of 
recurring floods is being shown this 
year by Gypsum, Lime & Ala- 
bastine, Canada, Ltd., and. North 
American Cyanamid Ltd. both of 
which operate important lime 
quarries at Beachville, Ont., in a 
district suffering heavy damage 
from floods last April. The two 
companies have taken their own 
flood control measures which, in 
this case, means digging and pro- 
tecting an entirely new channel for 
the Thames River where it flows for 
almost a mile through their prop- 
erties. 

The Thames for most of the year 
is about 50 feet wide at this section 
and winds in and out through the 
two properties. In the floods of last 
spring it became a roaring torrent 
500 to 600 yards across which 
swept away protecting dikes and 
brought a loss of thousands of 
dollars. 

In 1936 Gypsum, Lime and Ala- 
bastine had made an attempt to cut 
off the river’s meanderings to pre- 
vent just the catastrophe which 
overtook it last April The accom- 
panying pictures show how futile 
half measures may be. The project 


Bridge ct Shysceapee » «+ Mine or Mill 


Steel has so many advantages as a building 


material that executives 


in charge of construction 


Flood Menaced 
Firms Build New 
Bed for Ontario 
Waterway 


now under way will provide a new 
and straight river bed well away 
from quarries and plant. 
A Major Diversion 

Magnitude of the task which these 
two concerns have undertaken ts 
indicated by the following details 
of the work: 


Length of new river channel.. 4,950 feet 
Width a point of up- 


The south side of the dike con- 
sists of the natural bank and is not 
an even line so that the river may 
be any width. The natural slope of 
this south bank will permit the river 
to rise far above its normal level 
without flooding any property. that 
can be damaged. 

Working 16 Hours a Day 

Of all the quarries owned by 
Gypsum, Lime & Alabastine, Can- 
ada, Ltd., only the one at Beachville 
was operated on a 16-hour a day 
schedule at the time of the floods. 

From April 21 to 25, 4.59 inches of 
rain fell in Beachville compared 
with 24.63 inches in the entire year 
1936. In the forenoon of April 26 the 
rising torrent broke through the 
dike and the first quarry started to 
fill. By five p.m. that day 350 mil- 
lion gallons of water had turned 
two major quarries into the lake, 
at some points nearly 40 feet deep. 

It was April 30 before the river 
had receded far enough to permit 
repairs on the dikes. These were 
replaced by May 4 sufficiently to 
permit a start the next day on 
pumping out the water. ~ 

Pumping equipment normally em- 


Construction 


ployed to keep water seepage out of 
the quarries was totally inadequate 
for the task. Over the previous 
year, or two, Gypsum had closed 
several unprofitable or worked-out 
plants and pumping equipment from 
these had been reconditioned and 
stored. This was pressed into 
service and additional pumps se- 


cured. 
ptying The Lakes 

By April 15 the pumps were 
throwing as much as 20,000 gallons 
of water per minute back into the 
river, but seepage from flats and 
neighboring quarries was pouring 
in at almost the same rate. It was 


not until June 15, "a little over six | “*" 


weeks after the flood, that the com- 
pressor, stone crusher and other 
equipment, which had been under 
25 feet of water at the bottom of the 
main quarry, were cleared. In this 
time it was estimated that the pumps 
had handled 600 million gallons of 
water. 

Lime is not a .product thet can 
be stored for more than two or three 
weeks, because of a tendency to 
“slake” from exposure to the mois- 
ture of the air. Complete stoppage 
of shipments to many of the com- 
pany’s customers, such as mining 
companies and newsprint manufac- 
turers, would have meant'a loss of 
production to them as well as a 
heavy loss to Gypsum. 

” A section of an unused quarry on 
higher ground was opened on May 
5 and sufficient limestone removed 
by temporary equipment and hand 
labor to keep the kilns working at 
partial capacity. Wash-outs on the 
railway tracks made it impossible 
to do any switching of freight for 
four days on the company’s siding. 
During this period the heat gener- 
ated by the action ‘of the water on 
three carloads of unslaked lime 
burned the wooden freight cars in 
which it was stored. 

Officials of Gypsum, Lime & Ala- 
bastine are unwilling to give an 
estimate of the amount of the loss 
suffered, but it is known to have 
run into many thousands of dollars. 


Unless the cost of future units’ is 

held down, the charges to purchas- 

ers may have to be scaled upward. 
* ” - 
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Dominion Housing Act Loans by Provinces 
4 No. of Amount 


| New Building | 


Canadian Cottons Ltd., Montreal, is com- 
pleting waterworks 


preparing to begin construction 
soon of a joint service magazine at Kam- 
loops, B.C., at an estimated cost (including 
land) of $43,000. 
Quebee Department of Roads is stud 
plans for erection of a $150,000 cen 
garage at St. Miche? de Lay 


al, near Mont-| 


Department of Public Works, Ottawa, is 
tenders up to Nov. 23 for 
of $150,000 public building at 


J General Electric Ce., Toronto, 


, Ceo. has commenced 
construction of a new plant at Sault Ste. 


‘| Marie, Ont. 


Hiram Walker-Geoodertham & wenn Ltd. 


a 


a ae 


recA ///,7//, 1/1 


Ne 





fl A || “Agil 
Ree ———— + Hd 

/ BOY IOE/ | cd ie 
: ' i 


CUSTOM-BUILT ! 
to your own specifications .. .« 
Whether you ojierate ‘a retail store or do backnass 
in an office, Dominion Battleship Linoleum will 
put individuality, as well as permanence and 
ease of upkeep — into your floors. Choose 
from no less than 21 colours and effects to 
be: laid with or without border or im any, 
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H.LP. Gets Results ~ a | 
Need for continuing operations of =_~ 5) see how Dictaphone can be of any use 
in my case.” 


the Home Improvement Plan for at 
We've heard that remark from dozens of 


Stocks of structural steel always on hand for least — r year was stressed in a 
immediate shipment on orders small or large. a, ai oot ie a | ; ai : 
executives. And invariably we say,“Perhaps you are right, 
Mr, Jones. But let us make a study of your office routine. If 


Goforth, general manager of the|- 
HAMILTON BRIDGE COMPANY LIMITED Heating. As a result of the H. 1. P.’s A 
wen rae Cah eee Dictaphone can’t help you we will say so frankly.” 


Canadian Institute of Plumbing and 
HAMILTON 
We have. discovered that Dictaphone is often of more value 
to the outofthe ordinary office: than in the usual type of 
business. It has been put to uses which the executive in‘charge 
a Giese eaase car ie ~ wil only take a fow minutes for you to tell our represen 
es ve the problems you are up against. your stenographers 
“ ; ga eT ro i Sirecucuelt. des srt of tive office a good deal ? Must 
eee ee ‘nit ‘Comision oa De] | : Near Sen cui ok MINE co idttc hors to tabs dictation? 
Cool & Ore Handling Bridges ea | eget te the aekemeaa | ae agate b.|. If we feel that Dictaphone will solve your problem, we'will 
"ee the | Plumbing} = lO install Dictaphone in your office for a free trial without 


Steam Generating | sito Matas forweasstle ie 
Equipment 


can ill afford to use anything else. Get a quotation 
from the Hamilton Bridge Company . . . builders World 


of many of Canada’s outstanding steel structures. Flood Control - 


The long projected flood ¢ 
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By R. A. MacEACHREN 
Staff Writer, The Financial Post 


apartments, flats and 
> thee oaa 


of civic government, cannot go on 
indefinitely. Conditions which 
mrough history have made rea) 
estate an attractive proposition, will 
‘undoubtedly return. 
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t- Efficiency is the new creed. The 
a ent, duplex and flat provide 
* shicient housing. What they lack in 
' gpace they often make up in modern 
7 eniences. They may provide 
|fiefinite advantages of location for 
the working couple going to busi- 
mess daily. To many families their 
presents the best answer to that 
sete modern difficulty — the 
_gervant problem. 
"Tenant Householders 
w In Canada’s major cities, 37% of 
“fhe householders own their own 
“whomes. In towns and cities, between 


»-1,000 and 30,000, 538% are home- 


owners. That means that about half 
"of all Camadians are renters, there- 
“sfore pote t, flat and 
Se eS Sle ie 
‘eourse, live in houses. But a 
‘most recent computation, 24.7% or 
mf 277,500 Canadians were living 
is apartments, flats or duplexes. 

=: Apartment is defined for pur- 
wposes of these figures as a dwelling 
‘ef two or more stories divided into 
‘weelf-contained home units with in- 
dividual entrances inside the build- 
“ing, put with a common access to 
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SBANK OF MONTREAL | 22" 


Established 1817 
DIVIDEND NO. 298 


OTICE is hereby given that a DIVI- 
DEND of TWO DOLLARS per share 


: the u ital Stock of this. 
prcsusics bas tore 


ne 


" for the current 
ee 
~ DAY; y next, 
to Shareholders of record at close of business 
~ on 30th October, 1937 
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the equities were wiped 
out, rents 


20% to 50%, suites 
emptied taxes soared. 


Here ate a few samples of the fate 
culied 
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the multi-family dwelling only made 
its appearance comparatively re- 


The problem that increasing muni- 
cipal taxation has created will be 
dealt with in an early article. 


=«|Stafl Honors 


rentals, but “not all debenture in- 
terest is being earned.” 


For nearly every apartment built 
in’ the decade of the '20’s the story is 


Rents are improving. Many land- 
lords levied general increases of 
10% this fall, with rents generally 
being about 15% higher than three 


The: Annual General. Meeting of the | Will 


Shareholders will be held at the Bankin 

House of the Institution on MONDAY, 

the SIXTH ‘day of DECEMBER nest. 
The Chair to be taken at noon. 


The Canadian Bank of 
Commerce 
’ Dividend No. 203 : 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capita] stock 
of this Bank has been declared for 
the quarter ending 30th November, 
1937, and that the same will be pay- 
able at the Bank and its Branches on 
and after Wednesday, Ist December 
next, to shareholders of record at the 
close of businegs on the 30th October, 
1937. The Transfer Books will not be 
closed. By Order of the Board, 
A. E. ARSCOTT, 

General Manager. 

+ Toronto, 15th October, 1937 


ANGLO-CANADIAN 
_ TELEPHONE COMPANY 


CLASS “A” DIVIDEND NOTICE 


~ NOTICE is hereby given that a divi- 
'dend of One and Three-Quarter Per Cent. 
'41%%) has been declared on the Class 
“A” stock of the Company, 
December 1, 1937, to Stockholders of record 
@t the close of business on November 15, 


_ By Order of the Board. 
GEOFFREY PURDY, 
Secretary. 
» Montreal, November 12, 1937. 


‘TheReinhardtBrewery 
 Co., Limited 


NOTICE OF DIVIDEND 


NOTICE is hereby given that an 

Interim aevsdend “5 SSoitel 

& B on e outstan ca 

» @tock of the Company Santbeen de- 

EB ed, — December ist, 1937, 
shareholders of record at the close 

"of business on the 15th day of 

PNovember, 1937 

| By order of the Board. 

; C. L. MacNEILL, Secretary. 
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Apartment dwellers, as a class 
like the newest. They can follow 


gadgets. All of which doesn’t im- 
prove the returns for the older 
apartment owner. 


Apartment Investment 


The past year has seen a strong 
upswing in apertment-house biild- 
ing. Cost of desirable land is low. 
Building costs, though rising, are 
still relatively low, It looks like the 
time to build. 

Here is a sample case of what the 
apartment-house proposition looks 
like as an investment: ‘ 

A new 24-suite apartment build- 
ing cost $90,000. Rental on six suites 
is set at $65, 18 at $55, giving a gross 
rental of $16,560. Costs. include 
taxes of $1,800, insurance $150, fuel 
$1000, water $400, light $170, care- 


er $500. Allaw 5% of income for 
i Reasonable allow- 


Some property managers think. the 
figure too high, othets too low. That 
cost amounts to $3,150. Allow inter- 
est of 5% on total investmient for 


payable | T 


$12,500, which presumably leaves a 
fit of $4,060 ber yaw ue ear 
owner 5% on own invest- 


ment, : 
Especially in Ontario, the four- 
family house or duplex is perhaps 
develop- 


ent, 
usually at less cost than apart- 
ment for the same amount of space 
and some of the advantages of the 
separate dwelling house, 


DIVIDEND NOTICES 


HUDSON BAY MINING 
AND SMELTING CO., LIMITED 


Industrialist 


Employees Tender Birth- 
day Banquet to 
T. L. Moffat 


A banquet in honor of T. L. Mof- 
fat, president of Moffat’s Ltd., stove 
and refrigerator manufacturers, on 
the celebration of his 75th birthday, 
was given by loyees of the com- 
pany at the Granite Club in Toronto 


While-planned primarily to con- 
gratulate Mr. Moffat on attainment 
of his 75th birthday and his continu- 


of igerators 
pany'’s line of products 
invasion of the British Isles 


market opening of uxili 
manuietring plant * ‘Blackburh, 


tilt. » Aantal Sans Ae 
: ‘Growth of Company 

Established in 1882 at Markdale 
by Mr. Moffat’s father, the firm 
moved to Weston, a Toronto suburb, 
im 1892. Originally a producer of 
wood-burning ranges, the manufac- 
‘ture of wood and coal ranges was 
abandoned in 1917, and today the 
company produces electric and gas 
ranges and electric. refrigérators. 
Annual production amounts to be- 
tween 30,000 and 35,000 units. 

So successful has the firm been in 
developing an export market since 
it first sold ranges in New Zealand 
17 years ago, that today about 60% 
of. its ‘entire business. consists of 
sales jn other countries, More than 
50% of all ranges in use in New 
Zealand and South Africa were 
made by the company. Export mar- 
kets have also been developed in 
Australia, Belgium, Bermuda, 
Kenya Colony and Irish Free State, 
where the company has captured 
85% of all stove business. 


Pressed Metals 
Sales Again Up 


October Sets Record — 
New High Profits 

| Indicated 

Probability that net profits in 1937 


will exceed $4 per share is indicated 
ay ee ee ee Sees 


_ whose basic 


‘What's What 
In Advertising 
By JEAN R. GEMMELL 


The Association of Canadian Ad- 
vertisers will hold its annual meet- 
ing in Toronto on Dec. 9 and 10. John 
Bassett, president of the Montreal 
Gazette will be the guest speaker 
on Dec. 10. 


G. Russell Chapman, general secre- 
tary of the Advertising Association 
sailed from England on Nov. § for 
a visit in the United States and 


broadcasting all Canadian profes- 
sional] hockey games over one.of the 
largest regular networks ever ar- 
ranged in the Dominion: Broadcasts 
will last at least 20 weeks. McLaren 
Advertising Co. Limited negotiated 
the ents with the C.BC. 
network is being used. 


Sees 


Ontario Will Avoid It, 


deemable at par, payable in equal 
installments, over 25 years, requiring 
annual payment of $112,00, to re- 
place an ‘equal amount of outstand- 
ing bonds. , 

The plan provides that the muni- 
cipality shall be under only limited 
supervision of the Ontario Depart- 
ment of Municipal Affairs. All 
borrowings, however, are to remain 
subject to the Department’s ap- 
provaL - 


MacKinnon Steel 
Profits Improved 


$3.82 a Share Earned on 
7% Preference 
Stock | 


From Our Own Correspondent 
MONTREAL. — MacKinnon Steel 
Corp., Sherbrooke, P.Q., reports 
improvement in its operations for 
the year ended July 31, 1937, net 


profit being equivalent to $3.82 8 | diminishin 


share on the 7% preferred stock. In 
the previous year the company 


those | reported an operating loss before 


reaching the 

loids (Canada) Ltd.; Toronto, manu- 

facturers of a natural minéral phos- 

phate plant food. , - . 
: * 8 @ | 

The Imperial Tobacco Co., Mont- 


real, has started a Friday 


evening 
series of broadcasts entitled Canada 
1937. Each programme will include 
interviews with news commentators 
in Europe, a five-minute review of 
New York shows and a travelling 
reporter who will broadcast from. a 
different Canadian city each week, 
discussing the district’s contribution 
to the economic life of Canada and 


contribution 


OF as ere 


possible. 


General Brock Hotel 
Provides for Interest 


The first interest payment to be 
made by General Brock Hotel Co. 
on 3% second mortgage bonds 
since the reorganization in 1934 will 
be distributed on Dec. 1, 1937, ac- 
cordirg to an official report. The 
payment is semi-annual, or 1%%, 
involving $10,373. 

The company, which operates the 
hotel of the same name in Niaraga 
Falls, Ont., has shown a good im- 
provement in earnings during the 
past couple of years. Since 1934 the 
second mortgage bonds have been 
on an income basis, but no interest 
has yet been paid. The interest be- 
comes a fixed charge in December 
of this year. 

The first mortgage of $250,000, on 


who will interview those who make 
the ; 


depreciation and executive salaries. 

G. H. McDougall, president; indi- 
cates that further improvement is 
expected in the current year, un- 
filled orders at the ead of July being 
higher than at the corresponding 
date of 1936. Also, further improve- 
ment has been indicated during the 
past three months, 

Working capital at the. end of 
July amounted to $233,792, an 
improvement of $25,000 over the 
previous year. During the year the 
company's holdings. of Government 
bonds was reduced to $80,650 from 
$100,850, but this is offset by an 


ftom $59,797 to $86, 
at $45,789 is $17,356 higher. 
Dividend arrears on the 4,750 
shares of 7% preference .stock 
amount to $32.37 a share. 


Income and Surplus Account 


Says Attorney- 


BUDGET CONTROL 


tion of 

als, was given in an address before 
the Canadian Club of Toronto this 
week by Hon. Gordon D. Conant, 


attorney- of Ontario, Ex- 
tracts from his address follow. 

“In the British Empire, and par- 
ticularly in Canada, we are con- 
fronted with the problem of reduc- 
ing the cost of government. Under 
our democratic system, the interests 
of the State, as a matter of practical 
administration, must be reconciled 
with political requirements. 

“The business of government is 
the biggest business in Canada to- 
day, involving an annual turnover 
im excess‘ of $1 billion. It has the 
largest payroll of any ess in 
Canada, and the greatest number of 
shareholders. Considering only our 
federal and provincial parliaments, 
it has 850 elected directors to handle 
the affairs of 11 million people, or 
one’ for every 12,000 people. In Great 
Britain there is one member for 
every 73,000 people. 

“Canada has approximately 28,000 
governing bodies, including munici- 
pal councils and school boards, In 
Great Britain, there.are 16,000 gov- 
erning bodies of all kinds in 
Australia only about 1,100. We have 
ptt] ents of agriculture, 10 de- 
partments of health, 10 departments 
of justice, 10 departments of lands 
and forests, 10 departments of 
mines, 

"The finding of some solution or 
means of readjustment is a matter 
of emergent necessity. We must find 


democratic form of government is 
to survive. It canmot be accom- 
plished by increasing taxation, which 
is always subject to the law of 
g returns, and: which 
jeopardizes the industrial, commer- 
cial and economic structure of any 
nation. 

“Governments .camnot, by acts of 
parliament or legislatures, produce 
wealth. We in the Province of On- 
tario, regardless of what may be 
done in any other province, will 
never attempt to dd so. 

Balanced Budget 

“That we have in recent years 
succeeded in a very large measure 
in reconciling the position of the 
taxpayers with the demands of the 
beneficiaries, is indicated in the 1937 
budget of the Province of Ontario. 
In order to remove from this dis- 
cussion any semblance of political 
propaganda, I take the liberty of 
quoting from the issue of Sept. 18, 
1937, of The Financial Post, a jour- 
nal which I believe to be politically 
independent, where it says: 


“‘Ontario is the first province to 
achieve a properly balanced bud- 
get, and within recent months tax 
reductions to both industry and 
individuals’ have been obtained,’ 


“Tt is the policy of the present 
Government of Ontario to continue 
the practices and principles which 
resulted in the budget of 1937, to 
the end that this favorable position 
may be maintained or further im- 


stable 


490 | Proved, and so that this Pun 


may be placed on a 


-| and prosperous basis. 


Government of Business 
“As to the government of business, 


it is my firm conviction that the less 


which interest has been paid regu- | Current. assets 


larly, is held by the Sun Life Assur- 
ance Co, 


Job Seeks the Man 


(Continued from page 13) 


on the firing line was limited, and 
whose tact was practically non-ex- 
istent. The executive who will fill 
the bill today must know his sub- 
ordinates and his cron He must 
be able to take hold of a department 
and actually merchandise it to the 

staff as well as to the public. 
Another quality much in demand 
is promotional ty. That is 
true of practically every job involv- 
ing merchandising, but especially 
and sales pro- 


dering how short a time ago 
executive talent was offering itself 
in a buyers’ matket with few takers, 
it seems rather remarkable that 


fH 


the losses of people lured into other 


fields, These losses involve replace- | dustry. 


ments, 

Then there is the opening up of 
hew derartmental activities, a 
major factor. During the depression, 
departments were consolidated 
éither physically or as to executive 
supervision. Either way, somebody 
or several somebodies got the gate. 
Now these departments are being 
separated again, and several some- 
bodies have to be hired to take care 
of them. 

It is a natural question—why not 
provide for these posts by promo- 
tion? That is done, to some 
Unfortunately, one of 
lamentable effects of the depression 
was the ctical cessation of train- 
ing ~~ — in a considerable 
num enterprises, 
Supervisory and creative forces 


Se AE 


government interferes with busi- 
ness, the better it is for business and 
the better it is for government. 
“We have seen, in a neighboring 
state, an attempt at the regimenta- 
tion of business, and I have only to 
mention some of the regulatory 
bodies set up in recent years to 


bring to your mind how undesirable | ‘ 


such regimentation would be in this 
province, I suggest to you that the 
results @chieved have, in many 
cases, been actually harmful—at the 
very best, the benefits have been al- 
most microscopic as compared with 
the impairment of business and in- 


Protective Legislation 

“We have found it necessary to 
enact such legislation as the Indus- 
trial Standards 


Loan Trust Companies Act. 
These laws and the administration 
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Investment Firm 
Loses Court Case 


Client Given Right to Re: 
cover on Investment in 
Island Power Co. 

it 


From Our Own 

MONTREAL.—The Ontario Su- 
preme Court has handed down judg- 
ment in favor of Joseph M. Pigott, 
head of the Pigott Construction Co., 
Hamilton, Ont., in his suit against 
Nesbitt, Thomson & Co. Ltd., Mont- 
real investment firm, for return of 
thoneys invested in Montreal Island 
Power Co, stock. 

The judgment declares that the 
plaintiff is entitled to rescission of a 
contract under which he agreed to 
purchase from Nesbitt, Thomson & 
Co. 100 shares of 6% cumulative pre- 
ferred stock and 40 shares of com- 
mon_of Montreal Island Power. 

In» Mr, Pigott 


full Dog GUMMING 
—The gum that made 
Globe Envelopes famous! 
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that sale of the shares wa; 


charged 
made on the basis of statements in 


the prospectus, The case hinged on . 


whether or not there was sufficient 


| water available to the company’s 


plant to provide a reliable 
head of water of 26 feet, which would 
develop 65,000 h.p. 


Coast Breweries Leaves 
Stock Split to Directors 


From Out Own Correspondent 


VANCOUVER. — Shareholders of 
Coast Breweries Lid., at the annual 
meeting on Oct. 27, authorized qi. 
eons oe fit with a 
proposal to sp e company’s 
shares. No definite basis for - 
proposed stock split was adopted 
and it is understood that plans have 
not yet been completed. 

Purpose of the proposal is under- 
stood to be the obtaining of a wider 
distribution for the company’s 
shares. 
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difficult situations 
and unnecessary 


expense by making your > 

Will todaysAnd appoint 

an experienced Execu tor 
¢ = 


tHE ROYAL TRUST 
COMPANY 


CAPITAL TRUST 
orporation Limited 
We act as Executor of Wills, Administrator of Estates in 


cases of Intestacy, Registrar and Transfer t for Joint 
soe: Coulee and seneaba an eee en 


BOARD OF DIRECTORS 
JOHIN J. LYONS; Ottawa, C 
QOutario 
Capitalist. 


M. W. HACKETT, Montreal, 
P, bg * « 
Vice-President, F. W 


A. E. PROVOST, Ottawa, Ont. 


T. DARCY McGEE, K.C, 
Ot ; : 


Ly SEITZ, Terni 0 
e T Ont. 
President, Underwood, 
Fisher, Led. 


DIRECTORS 


Precis tineen Ch 
Ealdet,Poopors Lambe 


W. J. Hussey, Toronto, Ontario. 
&. T. B. PENNEFATHER 
General Merager- 


J.J. McFadden, Nesterville, Ont. 
President, J. J. McFaddeos 
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(Continued 
president reversing his bitter oppo- 
sition to profits in business. I am 
pot sure of anything now. 

“Marriner S. Eccles, chairman of 
the Federal Reserve Board, is smart 
and he knows what ought to be 
done. But he is only one of seven 
members, of the Board and the 
others do not seem to be able to 
make up their minds. So it looks 
as though nothing constructive will 
be done and the country will head 
into a serious business depression.” 

Publicity-Conscious 

Perhaps at this stage of this in- 
terview it would be well to tell who 
Major Angas is. There may be a 
few people who have not heard of 
him, despite the fact that he is 
shrewdly publicity-conscious and in 
the past four years has made him 
gelf widely known for his positive 
forecasts of stock market and busi- 
ness movements, most of which 
have worked out so well that, until 
recently, the doughty Major was re- 
garded by his followers as the 
seventh son of a seventh son, pos- 
sessing occult and clairvoyant 

wers of financial prescience. 

Major Angas went through the 
war in the British infantry and with 
an excellent record. After the war 
he joined a stock brokerage house 
in London. There he began to make 
use of certain theories of monetary 
observation and interpretation that 
he had evolved during the war. Ap- 
plying them to market movements 
he wrote a number of books and 
pamphlets with arresting titles. 
There was “The Coming Collapse in 
Rubber,” published in January, 1926, 
that called the turn very neatly. 
There was “The Coming Rise in 
Gold Shares,” written in February, 
1931, which was taken as gospel by 
a great many people who, in conse- 
quence. made themselves tidy for- 
tunes in the Kaffirs and in the Can- 
adian gold stocks. In September, 
1931, when it looked as though the 
bottom had dropped out of the Brit- 
ish economy and people were say- 
ing “Poor Old England; she’s 
through,” he published “The Com- 
ing English Boom” and during the 
next few years saw his prophecy 
come true in the grand manner. 

Wall Street Predictions 

In April, 1933, the United States 
was just about where England had 
been in September, 1931; and Major 
Angas published “The Coming Rise 
in Wall Street.” As a matter of fact, 
Wall Street was already beginning 
to rise when the pamphlet came out 
but it kept on going up for more 
than four years after the Major pub- 
lished his forecast. 

He was much less happy with 
“The Coming Collapse in Gold” in 
November, 1934, and there was noth- 
ing particularly prescient about 
“The Coming American Boom” in 
July, 1934. Last of his major fore- 
cast pamphlets was “Slump Ahead 
in Bonds” published last February. 

Altogether the Major has pub- 
lished 17 books, counting his newest 
one, and he is quite satisfied with 
all of them except the one fore- 
casting the collapse of gold shares. 
But he adds that he qualified that 
forecast by certain “if's’” regarding 
American monetary policy and as 
the monetary czars of Washington 
ected upon the “if’s” he feels he is 
entitled to a clean record. His 
September forecast of no slump and 
no major stock market decline did 
not take the form of a pamphlet. 

The Two Majors 

The Canadian observer will note 
a few parallels between the careers 
of Major Angas and another Scot- 
tish ex-army officer, Major C. H. 
Douglas. 

Both served in the war. Both a 
tained the rank of Major. Sitting 
in the trenches, both did a lot of 
thinking about the influence of 
money on booms and slumps. Both 
came out of the war determined to 
present their views to the world. 
Both wrote a great many books and 
pamphlets. Both influenced a great 
many people. Both found their in- 
fluence greater and their legion of 
followers larger on this side of the 
Atlantic than at home, 

But the parallel cannot be carried 
too far. Major Douglas’s peculiar 


Slump is Sugges 


monetary theories veered to the un-|], 


orthodox. He tried to outline a 
theory of how business trends could 
be controlled by using the monetary 
tool. His Social Credit doctrine is a 
new money scheme to replace the 
old one, 

Major Angas did not seek to show 
how business trends could be con- 
trolled but rather how they could 
be forecast by watching what the 
monetary arms of governments were 
doing. The world, he argued, had 
Created a new super-power, the 
monetary managers of the nations, 
usually taking the form of central 

These monetary managers 
had been equipped with remark- 
able powers which, if used, could 
control bond .and stock markets, 
bring nations out of depression, 
check unhealthy booms, and even 
Create. depressions if depressions 
were ever found desirable. Watch 
the monetary managers, anticipate 
What they are likely to do under 
any given set of circumstances and 
you can easily forecast the results 
of their actions on bond markets, 
stock markets and business trends, 
he argued, 

Aggressive Oxford MLA. 

Major Angas is a stocky, aggres- 
sive. red-haired Oxford M.A., with a 
bristling Guards moustache, a good 
Service on the tennis court, a low 
golf handicap, and a happy kneck 
of over-simplifying a problem. 

Two years ago, having become 
Something of a legend on this con- 


tinent, he came from England and | busin 


€stablished an investment advisory 
Counsel office in New York. His 
Pamphlets now serve the purpose 
of advertising himself and of bring- 
ing in customers for his service. He 
Puls no modest valuation upon 

advice, The harassed investor can 
buy a single interview for $200, or 
@ dozen (to be taken within one 
year) at $100 apiece. Or he will 
Sive the individual a continuous ad- 
visory service for $2,500 a year. A 
Corporation pays $5,000. How many 
People and how many corporations 
have taken advantage of these rates 
one cannot say, but in Wall Street it 
8 averred that the Major’s reputa- 
“on as the man who is always right 
48 beginning to go the same way 
that such reputations have always 
£one in Wall Street in the past. His 
September advice did not lift his 


was 
to expect that Washington would 
follow up with further m 


prices on this continent can start a 
business slump simply by making 
people afraid of securities and eom- 
modities and making them prefer 
cash in hand. A depression gets 
started very easily and it feeds on 
itself unless it is checked. But 
Washington has let the country 
down. 

“We had every reason to think it 
would be good business to back the 
horse of monetary management just 
as it has been good busimess to do so 
ever since the war. But unfortu- 
nately the horse now seems to have 
about seven different jockeys on it 
and each of the jockeys wants to 
ride it in a different direction. 
Moreover, the owner of the horse— 
Roosevelt in this case—does not 
seem to care whether it wins or 
not. 

“What is happening now is that 
everyone is trying to get liquid. 
There is no need for a panic, but if 
everyone decides that he prefers 
cash to securities, everyone is going 
to go out for cash and that means 
that securities will continue to be 
dumped. People are frightened of 
securities and so we are having a 
panic that can easily become a very 
serious one, 

Sees Simple Solution 

“What ought to be done about it 
is very simple. If everyone is run- 
ning for cash; if everyone prefers 
an investment in money to an in- 
vestment in securities or commodi- 
ties, the thing to do is to make them 
afraid of money. And the way to 
give people a fright about money is 
to make them feel that money is go- 
ing to drop in value. Not much of a 
fright is necessary; just enough to 
stop the present stampede into cash. 
The moment is ripe for a bit of 
monetary management, but no one 
is doing any managing just when it 
is needed most.” 

The money-managing Major has- 
tened to add that he was not preach- 
ing the unbalamcing of the budget. 
A little increase in the note issue 
would serve the same useful pur- 
pose of frightening people out of 
money and back into securities. 

In “Remaking the Boom,” Major 
Angas deyelops his ideas at greater 
length. He points to the danger of 
a severe drop in trade in the United 
States. Trade indices may fall be- 
fore the end of the year by any- 
where from 27 to 50 per cent below 
the August level. Stock market 
prices could go considerably lower 
than at present. Earnings of cor- 
porations would be greatly reduced 
and many securities that are selling 
today at eight times earnings on last 
year figures might be selling at 16 
or even 60 times “prospective” earmm- 
ings. He sees four economic justifi- 
cations for the recent slump in 
trade: 

1. Partial satisfaction of the de- 
ferred replacement demand hang- 
ing over from the last depression. 

2. Encroachment of wages 
taxes on profits. 5 

3. A 6% deflation in bank deposit 


currency. 

4. General reduction of inven- 
tories. 

The war scare activated these 
causes and started things on the 
downswing. 

Suggests Reflation — 

Now the slump is developing mo- 
mentum at a dangerous rate. This 
is unnecessary as the administration 
at Washington is equipped with a 
wide variety of monetary tools— 
weapons it can use to combat a de- 
pression, (The Major lists 12.) To 
stop the downward momentum and 
point trade indices up again, the 
Major suggests, first of all, a meas- 
ure of reflation. He wants the 6% 
decrease in bank deposit currency 
wiped out at once by a new note 
issue using the money for public 
wor etc. 

a does not urge it in his book, 
but he told me that he thinks the 
United States ought to raise the 
price of gold, if only by a sum as 
small as five cents an ounce. He is 
interested here in the psychological 
effect. Even so small an increase in 
the price of gold would frighten 
people out of cash hoarding and into 
all securities and commodities. And, 
incidentally, he thinks the -gold 
stocks are a good buy. 

In addition to monetary measures 
the Major wants the president to 
reflate confidence. This would im- 
ply a change in the New Deal atti- 
tude toward business. At the present 
time Washington is “amti-profit.” Its 
whole political programme is direct- 
ed to squeezing profits out of busi- 
ness and taxing them out of exist- 
ence if by chance they are 
There can be no resumption of the 


boom unless there is a renewal of 
and a revival of 


attitude; and (only tem 
reflate money.” 
Smiles 


lt pirest there is a tendency 
ere 
iS y when Major 


is 
their 


reputation to any greater heights, ology, are 
theless, 


never 


to contain 


Firms Report 


| Year’s Profits| 


Central Finance Net for 
1936 Is 9.9% on Its 


loan 

is now classed by itself 

because, unlike the trust and loan 

companies, it lends on personal 

security, therefore justifies a separ- 
ate study. i 

Main reason for the report, how- 
ever, is the promise given at the end 
of the last session of the Ottawa Par- 
liament that at the forthcoming ses- 
sion a committee of Parliament 
would be appointed to investigate 
the whole matter. The demand for 
Federal regulation of the small loan 
business has been led throughout by 
the largest company in the ‘field. 

This report is based on the experi- 

panies 
which have registered with the Fed- 
eral Government and therefore 
shows nothing of the activities of the 
hundreds of other small loan com- 
panies operating under provincial 
laws but uncontrolled as to method 
of operation. 

Three of the registeréd small loan 
companies are U. S. controlled. The 
largest, Central Finante Corp., is 
capitalized at $475,000 with interest 
of $462,500 owned by Household 
Finance Corp., of Chicago. The Bene- 
ficial Loan Corp., of Wilmington, 
Delaware, has $237,500 in the $250,000 
Canadian company, Discount and 
Loan Corp. Two New Jersey men 
hold 97% of the $5,000 Consolidated 
Credit Service Co, Ltd. The fourth, 
Industrial Loan and Finance Corp., 
is all Montreal-owned. 

Analysis of Cases 

Analyzing several cases, G. D. Fin- 
layson, superintendent of insufance, 
finds that clients paid around 3% 
per month for their money. 

“For a company, operating in a 
restricted area,” the report states, “it 
is doubtful if the demand.for small 
loans is sufficient to produce the 
volume of business necessary for 
that purpose and thé rates of inter- 
est and the charges imposed on 
borrowers must be comparatively 
high. It follows that the rate high 
enough to enable the small lender 
to live tends to become the stand- 
ard for the large companies which 
could operate at lower rates, The 
result is in the larger companies 
excessive administration costs are 
induced by the very plenitude of 
revenue.” 

To this the answer of the regis- 
tered small loan companies is that 
if the Government would only give 
the business proper regulation for 
the protection of the borrower the 
unregulated “loan sharks” would 
have to reform their business 
methods and that competition would 
do the rest. 

ence of loan companies in 
the United States where’ the busi- 
ness is usually state controlled has 
been that slightly higher rates than 
are now charged by the registered 
companies in Canada are necessary 
to carry the company during good 
times and bad. 

Central Most Profitable 

The report of the federal depart- 
ment shows that Central Finance, a 
$3.3 millions company, earned 9.99%, 
Discount and Loan Corp. $290,000, 
earned 3.36% and Industrial Loan 
and Finance Corp., $804,000, earned 
4.74%. 

Central Finance at the end of 1935 
had 18,003 accounts, averaging $119 
for a total loan balance of $2,138,515, 

Central Finance had one suc- 


and | cessful suit for recovery in 1934, 


none in- 1935. Discount and Loan 
Corp. has had three suits in 1934 
and 1935. Industrial Loan and 
Finance Corp. in 1934 had won 
judgments in 47 cases, settled 
another 32 cases out of court and at 
the end of the year had still another 
28 cases pending. In 1935 they won 
71 cases in court, settled 50 out of 
court and at year end had another 
23 pending. : - 


posals that more experienced and 
more conservative business and 
financial leaders are pressing upon 
Washington at the present time. 

A number of the established eco- 
nomic services agree with the Major 
in blaming the present slump upon 
measures of monetary deflation that 
were undertaken without an ade- 
quate appreciation by Washington 
of their significance and that have 
been permitted to go so far that a 
business recession crept upon the 
scene unnoticed until it made its 
presence felt by a sudden and pre- 
cipitous decline in share values that 
is now being followed by declining 
indices of business volume. Even 
those who approved the action of 
President Roosevelt and Federal Re- 
serve Board Chairman Eccles in 
cracking down on the wage and 
commodity boom last spring. are 
now saying that the cracking down 
has gone too far and definite refla- 
tionary policies are again called for. 

But business and financial leaders 
generally put their emphasis upon 
the other of the Major’s two planks: 
the revival of confidence in busi- 
ness by suspension or reform of ex- 
ceasive taxes that are strangling 


CANADA’S WAR: MEMORIAL 


As Canada solemnly observed the 19th anniversary tf the Armistice 
this week, work was under way at Ottawa on clearing the site for the 
nation’s memorial to those who died in the Great War. The memorial is 
pictured above. It was executed by the famous March family in 
Tenders have been called for construction of basic masonry work for the 


memorial. o 
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Saint John Tonnage 
Higher in October 

MONTREAL. — Tonnage handled 
by the Port of Saint John, N.B., in 
the month of October totalled 90,554 
tons, compared with 72,769 tons in 
the same month of last year. Of this 
amount, 50,639 tons were imports 
and 48,915 tons were exports. 

For the first 10 months of the 
current year tonnage handled by the 
port shows an increase of 285,370 
tons to 1,567,151 tons. 


Electrolux Corp. Pays 
30-cent Extra on Stock 


From Our Own Correspondent - 
MONTREAL.—Directors of Elec- 
olux Corp. have declared an extra 
vidend of 30 cents a share, in addi- 
tion to the regular quarterly divi- 
dend of 40 cents a share, both pay- 
able December 15 to shareholders 
of record November 15. 

The last dividend, paid Septem- 
ber 15, was accompanied by an extra 
disbursement of 10 cents. , 
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Prepare Briefs 


and functions of the various gov- 
ernmental bodies in keeping with 
efficient administration, results of 
the study should have important 
effects on the future of Canada. 


Experts at Work 

From one side of the Dominion to 
the other, staffs of governmehts, 
municipalities, municipal organiza- 
tions and business organizations are 
hard at work preparing submissions 
covering taxation, costs of govern- 
ment, duplication of services, finan- 
cial needs of governments, possible 
redivision of functions, tariffs and a 
wide range of related subjects. 

In the case of most of the prov- 
inces, briefs are being prepared 
under the guidance of outside 
experts hired for the occasion. The 
commission, however, does not 
intend to depend upon evidence 
submitted by the provinces and 
other bodies. It has appointed its 
own staff of economists, taxation 
experts and constitutional authori- 
ties who will make independent 


studies. 
Assigned Special Subjects 

Each expert hired by the com- 
mission has been assigned a specific 
problem or phase of a problem to 
study. In addition, business organ- 
izations that will be submitting 
briefs have been asked to pay par- 
ticular attention to specific ques- 
tions, For instance, the commission 
has asked the Canadian Chamber of 
Commerce and the Canadian Manu- 
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_ Stady Regional Income 
A group of economists under Dr. 


W. A. Mackintosh, head of the} omist, and Dr. Alvin Hansen, 


economics department of Queen’s 
University, a member of the 


| National Employment Commission 


and an authority on the economy of 


Gregor, lecturer in public finance at 
the University of ‘Toronto; Dr. 
Henry Laureys, dean of the School 


of Higher Commercial Studies, Uni-. 


versity of Montreal; Frank A. Knox, 
associate professor of economics, 
Queen’s University; Dr. Paul LeBel, 
professor at L’Ecole nae du 
Commerce of Quebec City; and Dr. 
S. A. Saunders, Halifax, a recog- 
nized authority on the problems of 
the Maritime Provinces. 

The taxation field will be studied 
by Dr. W. H. Wynne, a graduate of 
Queen’s and Cambridge Universities, 
who for the past year has been 
engaged in making a private study 
on taxation for a group of Canadian 
industries; Prof. Francois Vezina of 
the School of Higher Commercial 
Studies, University of Montreal; and 
Carl Goldenberg, economist of the 
Canadian Federation of Mayors and 
Municipalities and lecturer at Mc- 
Gill University. 

Former Alberta Auditor 

Analysis of the financial. history 
and present financial position of the 
governmental bodies in Canada will 
be directed by J. C. Thompson, 
former provincial auditor of Alberta 
and now associated with the char- 
tered accountant firm of Clarkson, 
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epartment - of 
the University of Minnesota, havé 
been preparing a joint brief for 
provinces of Saskatchewan 
Manitoba, 


Dr. E. Schmidt, associate proféle! 


sor of economics, and Dr. C. Wy 
Waite, professor of agriculture, ate 
preparing a brief for the Alber 


merely make public. J. E. Brownleé;: 
former Premier of Alberta, is as#0=) 
ciated with the preparation of this’ 


brief in the capacity of counsel, "3 


In British Columbia, Senator J. W. 
deB. Farris, president of the Car 
dian Bar Association, is directi 
preparation of the Provincial Go! 
ernment’s brief. 
Quebec Has Commission 

The’ Ontario Government has 
appointed Prof. K. W. Taylor, of 
McMaster University, and D. 


Lang, K.C.,.as its experts. a j 


Quebec has appointed a 
commission of its own to é 
study of taxation and governmental 
functions and it is hoped that tk 


study will be completed in time for ; 


submission to the Rowell Commige & 


sion. Edouard Monpetit, ° 
Canadian economist and secret . 
general of the University of Monte 
real, is chairman of the commission, | 
Other members are George €,' 
MacDonald, chartered accountang: 
and head of the firm of McDor , 
Currie & Co.;.and Arthur ue, | 
head of the chartered accountant 
firm of Larue and Trudel, Quebec 
City. 
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THE SCHOOL THAT NEVER CLOSES 


SELL CANADIANS 


HERE IS A SCHOOL with 


classrooms . . . the homes of the readers of 
Canada’s national magazines. — 

THEIR LESSONS are about your products... 
their books are the magazines they read and 


study every month. 


WHAT THEY ARE TAUGHT about your 
merchandise depends upon your use of their 
magazines . . . their knowledge of your story 
has a direct effect upon your sales. 

THE NATIONAL MAGAZINES of Canada 
with a combined circulation of 1,029,205, give 
you concentrated coverage of the worth-while 
*able-to-buy” homes of Canada. They go straight 
to homes in every community where active 
demand is backed by competent buying power. 
Canadian interests . . . 
regular and welcome visitors to the homes of 


Catering to. specific 


more than 1,000,000 


subscribers and newsstand buyers . . . these 
magazines provide for your sales message a 
special opportunity to secure friendly attention - 
and interest, to awaken response, and to create 
buying action. 


WHATEVER YOUR SALES PROBLEM ... 
if it involves the reaching of widespread or 
concentrated markets ... if it entails not only 
Provincial coverage, but simultaneous national 
coverage .. . the national magazines have a 
part to play in it. For the national maga- 
zines enable you to keep your advertising budget 
at bedrock level, and yet merchandise your 
product so that every dealer outlet secures 
proportionate advertising support, and your 
product becomes familiar and acceptable in 
the active markets of Canada from sea to sea. 


Canadian Home Journal « National Home Monthly 
Maclean’s Magazine « Canadian Magazine °¢ Chatelaine 
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Sudden Burst of European 
: Scant Available Supplies, 


Buying, Coupled With 
Reverses Mouth-old 


Downward Trend 


From 
WINNIPEG.—Thinness 


Our Owa Correspondent 
of the wheat market in so 


Supplies are concerned was again indicated by the 
of prices early this week. This followed a month of 
severe breaks. Export demand both here and at 


better feeling in the security markets were 


31 | the rise, 
The balance between current available supplies and demand is now 


getting so close that further sharp fluctuations are to be expected at least 
until progress of Southern Hemisphere crops removes danger of serious 
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soil . 


deterioration. 


European buyers are now fairly well convinced that no 


acute shortage of wheat is probable this year but neither is any con- 
siderable surplus indicated. As a result any stoppage in shipments from 
Russia or elsewhere is signal for an immediate rise and the same would 


53| be true if last year’s big importers, Italy and Germany, again find it 


necessary and possible to come into the market for orders larger than 


anticipated 


Easier Feeling 


No single cause was ible 
for the recent bearish tone which 
prevailed. Various forces all 
tending to drive wheat prices down, 
were at work both in Liverpool and 
Chicago, and the price decline in 
Winnipeg was a reflection of events 
in both those markets. Liv for 
the time being was mainly 
by’ opinion that southern hemis- 
phere crops are likely to be #0 or 50 
million bushels more than earlier 
estimates. Australia is now credited 
with 163 millions, and 
with perhaps 227 mfllions. 

Only a short time ago current op- 
inion put probable Australian pro- 
duction at about 140 millions, and 
Argentine at under 200 millions. The 
higher figures are not yet to be 
taken as assured, for there are vary- 
ing estimates as to effects of recent 
frost damage in Argentina, and as 
to recovery of the Australian crop. 
Russia has been continuing fairly 
large weekly shipments of wheat. 
The feeling which prevailed earlier 
in Europe that there might be an 
acute wheat shortage this year seems 
to have receded though as stronger 
priees of the last few days indicate, 
it has not completely disappeared. 


. . * 


Stock Crash Effects 


Bearish sentiment at Chicago 
traces to different reasons, of which 
the stock market decline and a re- 
cession in general business have been 
the chief. The notion was formerly 
prevalent that the basis had been 
laid for general inflation and a rise 
in both security and commodity 
prices. As a result there had been 
some buying of wheat as a hedge 
against price changes. When opinion 
on these matters was reversed there 
ee liquidation in the wheat mar- 

t. 


Another major factor is the matur- 
ing of a large corn crop, estimated 
at about 2.6 billion bushels. This 
should provide plentiful supplies of 
feed grain, of which the country has 
been short during the past two 
years. During that period large 
quantities of wheat have been fed 
to livestock, a practice that should 
now be cut to small proportions. 
Also contributing to the change is 
the small extent to which the ex- 
port surplus of wheat in the United 
States has been disposed of during 
the past few months. 

It was generally expected that 
there would be a strong overseas de- 
mand for United States hard winter 
wheat but comparatively small 
quantities have so far been exported, 
in spite of prices much below those 
prevailing for Canadian wheat. 

a i 


U.S. | 

These different bearish factors last 
week overshadowed news tending 
in the opposite direction. The most 


; 322 is shown in the annual re 


and at five cents a bushel discount 
under the May, whereas a premium 
position might have been expected. 
November continues at some seven 
cents over the May, and cash No, 1 
northern at 22 cents or so above the 
November, 


Minimum Price For Durum? 


Durum wheat has gone well under 
90 cents a bushel for the top grade. 
This is likely to lead to some de- 
mand from farmers who still have 
such wheat for sale for the Wheat 
Board standing offer to take it, at 
87% cents a bushel, It was an- 
nounéed early in the season that a 
minimum price of that amount 
would be guaranteed on No. 1 north- 
ern wheat, and that the wheat board 
would et to buy wheat if the 
market fell below that basis. There 
was no guarantee that durum wheat 
should sell on that basis, but during 
the previous two years durum grow- 
ers got accustomed to thinking of 
eae as worth, sometimes, 
ag deal more than the northern 
grades. Now, however, the best 
durum wheat is bringing less than 
fie. 1 northern by almost 50 cents a 


It is not generally expected that 
there will be any government com- 
pliance with such a request. Durum 
fatmers had, on the whole, larger 
crops than any other group of farm- 
ers in the West, and most of them 
have already marketed their wheat 
at prices much higher than those 
now prevailing. Moreover, there is 
nothing in the Wheat Board Act or 
in statements made in connection 
therewith to imply a special guaran- 
tee on the price of durum wheat. But 
toom for controversy has certainly 
developed, and that may be expect- 
ed to occur if durums drop to still 
lower prices. 


Commodities 


Wholesalers are watching closely 
the position of inventories. During 
the commodity price rise of six 
months ago stocks were accumulated 
rapidly and to a large extent current 
business is being carried on largely 
out of these accumulations. Until 
there is considerably further liquida. 
tion retailers and manufacturers ap- 
pear to be loath to purchase freely. 


Price Range 
Pre- 
vious 
week 


Same 
week 


Hogs 8.65 
Copper, Ib. ... ... 12 
Cotton, Ib. ... ... 
Rubber, Ib. ....... 
Sugar, raw, lb... .- 
Ik, Ib. ‘ 1.71% 
Wheat, Man. (bu.) 1.32% 
b. « 0T% 

11% 


important inthis respect is the reéla-| yy 


tively poor condition of the United 
States winter wheat crop, mainly be- 
cause of lack of moisture over a 
considerable area. Unsatisfactory 


growth to date leaves much of the 


crop in a poor condition to go into 
the winter, and creates the possibil- 
ity of extensive winter killing. That 
possibility now Seems to be realized 


1/both on this continent and in 


Europe. 
o + ¥ 


Spreads Remain 

Pric® fluctuations have not inter- 
fered with the wide spreads pre- 
vailing for cash wheat over distant 
futures. July for example, went on 
the board at less than §1 per bushel, 
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Monthly Indices 


Latest Prev 


Canada (D.B.8.) month: month 


U. S. (Au 


. ‘ 87.5 
Gt. Brit. ( ) soee 1114 


Note: The base of indices is that 1926 
equals 100, The British index is Board of 
Trade converted to 1930 base. 

of price quotations is as follows: 


Cattle—Steers, good, over 1,050 Ib., top 
ge. Toronto: Copper-el lytic, New 

ork; Silk—Japanese, 13-15 New York; 
Su — 06 cen gal c/f New 
: Wheat—No. 1 Man. North, Ft. W.- 
Pt. A. Basis: Hides—No, 1 packer light 
native cows; Hogs—select bacons, Toronto 


| Wheat Prices 


1.27% 


Week to Nov, 9 
High Low 
1.65% 1 
1.30% 1 
1.30% 1 
1.25 1 
1.83% 1 
1 

1 
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No, 1 North (Atlan.) ... 59% 
No. 3 North. (Atian.) ... 33% 
Ai : 25% 


ustra 
Australian, Jan. ....:... 
(new cfop 


20% 
Indian 27% 
U. 8S. Hard Winters..... 
Argen (Rosafe 


13% 
27 


1.24% . 

27 
13% 
18% 


1. 
vo. shades acces 1.18% 
Russian 1.21% 
téan.-Feb., speculative offers. 
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Winnipeg Grain Futures 
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Crop year from 
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United Grain 
Reports Loss 


Operating Profit Swal- 
lowed Up by Appropri- 
ations 


From Our Own Correspondent 
WINNIPEG.—A net loss of $125,- 
of 
United Grain Growers Ltd, for the 
year ended July 31, as presented at 
the annual meeting this week, The 
alance in the earned surplus ac- 
count is consequently reduced from 
$451,924 to $326,602, but the surplus 
carried forward is cut to $296,602 by 
allowance of $30,000 to write down 
the $80,000 valuation of a timber 
liniit owned in British Columbia. 

Operating profit is shown in the 
report at $137,846, but this was 
swallowed up in appropriations as 
follows: Bond interest, 
directors’ fees, $8,349; legal and 
executive salaries, $32,700; annual 
meeting expense, $15,736; provincial 
corporation taxes, $6,000; net amount 
for bond discount and expense writ- 
ten off, $3,340. The gross amount of 
the last item was $19,548, but was 
offset by profit on bonds redeemed, 
$16,207. 

Debt Reduced 


Balance sheet, listing of current 
assets at $2,105,573 and current 
liabilities at_ $720,468 left working 
capital at $1,385,105, of which §767,- 
956 was in cash, with no bank liabili- 
ties. A reduction of $264,883 in 
funded debt during the year leaves 
the net amount standing at $3,083,500. 

Shareholders equity . including 
capital reserve and surplus is listed 
at $5,218,501. Capital assets are com- 
puted at $10,786,003, or a net of $6,- 
202,375 after deduction of the depre- 
ciation reserve of $4,583,628. Assets 
include 439 country elevators and a 
terminal elevator at Port Arthur. 
The terminal elevator at Vancouver 
is leased. 


ConsumersGas| 


Up) 


Sales Hold 


Higher Coal Prices Likely 
to Be Felt on Future 
Purchases 


Eighty-ninth annual report of The 
Consumers’ Gas Co. of Toronto, cov- 
ering the fiscal year ended Sept. 30, 
1937, shows net profits equivalent 
to $10.01 a share on the common, 
compared with $10.72 a share in the 
preceding year. This is before de- 
ducting the entire amount spent on 
repairs and renewals during the 
year, 

If the amount of the statutory 
transfer to plant and buildings re- 
newal fund is deducted, earnings per 
share are $6.70 in each year, Divi- 
dends of $10 a share are paid regu- 
larly. 

Gross earnings for the past year 
were very little changed. Gas sales 
showed an increase of $92,765, but 
sates of residuals, such as coke, tar 
and ammonia, were down $152,043. 
Sales of, gas appliances were up 22% 
over those for the year ended Sept. 
30, 1936, and 84% over sales for 1934, 

Details of the income and surplus 
account and working capital follow: 

Income and Surplus Account 
Years End mene 2 30 


Gross earnings: 
Gas SAlCS sesassees ‘ 
Residuals produced . 
Merchan sold ... 
Mise. revenue 


Tota! ges earnings .. 
Less: » Gistrib. & 
admin. exps. & taxes 


Net earn. from oper. . 
Add: Interest earnings 


Net profit. 
Less: Dividends 


Surplus for year 
Ada: Tr 


Trans. to plant & bidgs. 
fund 


renewal 1,070,192 


Working Capital 
As at Sept 30 
1937 


Working capital ...... 3,613,228 

In spite of higher costs for raw 
materials and other commodities re- 
quired in the company’s operations, 
operating expenses, inclu taxes, 
showed a small decrease in the year. 
Total direct taxes paid were $536,- 
256, while customs duties, excise tax, 
sales tax, fees and licenses were 


Thomas 


due to increased wage scales granted 
to miners and predicts that the com- 
mission now investigating the bitu- 
minous coal situation in the United 
States will determine on a substan- 
tially higher price. 
Annual Meeting 
At the annual meeting on Nov. 

1937, Thomas Bradshaw re 

that the volume < 


163,384; |. 


sure 
plus to go into seriously depleted 
world reserves at the end of the crop 
year next August. 

Only secondary in interest to the 
southern hemisphere’s situation is 
that of the winter’ wheat states in 
the United States, Thére seeding has 
been completed, with likely a record 
wheat acreage. Weather conditions, 
however, have not been altogether 
favorable with some sections of the 
southwest extremely dry and in 
need of moisture before all growth is 


over for the present season. Of| 


course, until this wheat comes 
through the winter estimates are of 
very slim value for the simple rea- 
son that winter killing alone some- 
times amounts to as high as 25% and 
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successful 
bidder for a $47,000 bond issue of 
St. Hyacinthe Roman Catholic 
School Board. The bank's bid was 
100.38. The rate of interest 4%) The 
issue matures in 1959. 
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N. M. PATERSON 
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Own and Operate 
One Terminal Elevator in Fort William 


109 Country 


Elevators 


Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 


Head Office: 


Total Carrying 7 


4,500,000 bus. per trip 
WILLIAM, ONT. 
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Service 


GRAIN .... MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


NORRIS GRAIN COMPANY 


LIMITED 
PRIVATE WIRE SYSTEM 


GRAIN—STOCK—BONDS 
Principal Offices: | 
WINNIPEG, TORONTO, MONTREAL, VANCOUVER, 
VICTORIA 


British: America Elevator Company, Limited 


WINNIPEG - MANITOBA 


We Own and Operate 130 Country Elevators in 
MANITOBA - SASKATCHEWAN - ALBERTA 
Licensed Country Grain Warehousemen 
Commission Merchants — Track Buyers 
Members: 

Winnipeg Grain Exchange Chicago Board of Trade 
Minneapolis Chamber of Commerce 


and their buying starts — 
when they read the Local Daily . 


This evening in thousands of Ontario homes, thousands 
of families are considering increased expenditures. This is 
particularly true of families in the smaller city trading zones. 
The most simple, direct and effective method to get your 
share of these increased expenditures is to make use of the 
Local Daily. No other medium can approach its uniformly 
high degree of reader interest. That’s why — 


@ The purchase of your product starts when the 
prospect reads your message in the Local Daily 


ONTARIO PROVINCIAL DAILIES — § 


_ Oshaiva Times 


St. Catharines Standard 


WHAT DO RETAILERS SAY? 
9 national advertising plans call 

he her lp gpaey foyer retin g V po 
life I'm interested in prodect.” 

Ask your salesmen. They will wll you this is 
a true representative opinion. 


$t. Thomas Times-Journal 
Sarnia Canadian Observer 
Stratford Beacon: Herald 

Timmins Press : 
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Woodstock Sentinel-Review 
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“Life Company Survey 
Valuable to Investor| 


COMPANY 
FOR THE 
ASSURED 


& Earnings * 
eifer as Loan 
» Climb 
Dae: 
et dareals tha’ 1.1 


aw a credit stringency 
there is alm 


es. For Success at 
of | Ottawa Parley Held 
Out 
‘Frora Our Own Co 
OTTAWA—tThe approaching ses- 
sion of the Federal Parliament is to 
witness another attempt to achieve a 


Small Volume of Shares 


Stocks Added to Portfolios eee rn 
e ; 


Mortgag 


Survey of the current investment 
policy of major life companies re- 
veals: 


(1) Many companies felt that 
there were many bargains to be 
had and acted accordingly. 

(2) Mining stocks were bought 
in small volume, 

(3) Mortgages are eagerly 
sought and are too scarce to sat- 
isfy the demand. 


None of the companies admitted 
surprise at the present stock market 
and business recession. Prices, labor 
costs and inventories were going up 
too fast, and stock markets were 
reaching unhealthy levels, several 
suggested. History warned them that 
about this stage in recovery periods, 
enthusiasm becomes rampant with 
inevitable check and _ recession. 
While this slump may have been a 
little more severe than at first ex- 

the insurance company of- 
ficers believed it would make for 
sounder recovery once the normal 
upswing is revived. 
Government Restrictions 

Government restrictions on what 
investments an insurance company 
may make are strict. Eligible stocks, 
therefore, are relatively few. Pre- 
ferred stocks must have a five-year 
unbroken record of paying divi- 
dends. Common stocks must have an 
unbroken seven-year record of pay- 


ing dividends of at least 4% per year | C 
or in the case of no par value com-/ Gan Bronze 


mon stocks, an unbroken seven-year 
record of dividends of at least $4 per 
- share per year. 

Further restriction is that the total 
book value of an insurance com- 
pany’s common stock holdings must 
not exceed 15% of its assets. 


Scare 


pleted, real estate in recent years 
accounting for around 20% of as-|VICE-PRESIDENT 

R. C. Berkinshaw, -Toronto, who 
has been elected vice-president of 
Toronto Elevators, Ltd., at the an- 
nual meeting on Nov. 1. Mr. megane’ 

manager 
being paid off generally, and & busy | treasurer of Goodyear Tire & Rubber 
building season. next spring is ex- direc- 
pected to make up the present de- Co,.of Canada, was already a 
ficiency, 

Since policyholders are widely re- 
paying loans and as new policy sales 
have been showing g increases, 
company treasurers have larger than 
usual amounts to invest. 

Because of insurance companies’ 
public responsibility, their invest- 
ments may be considered ultra con- 
servative. Following is the Cochran,, 
Murray and Hay list of stocks, pre- 
ferred and common, which are con- 
sidered eligible for insurance com- 
pany purchases most of which ap- 
pear in some company’s portfolio: 


negie, secretary-treasurer, was added 
to the board to fill a vacancy. 


Ban is Proposed 
On Policy Loans 


System, Harmful to Both 
ompany and Insured, 
U. S. Executive Says 


PREFERRED STOCKS The privilege of securing a loan 
Nn eee on life insurance policies does more 
Rate harm than good to all concerned and 
etc. Approx, Stock | should be abolished. The American 
110 ‘36 | Life Convention in Chicago heard 
6.36} from Ralph Lounsbury, National 
5.76 | Life of Montclair, New. Jersey. 
36| “Human nature being what it is, 
5.41 | policyholders have to take insurance 
636) equity for any and all purposes ex- 
.63 | cept the sound one of actual need,” 
Mr. Lounsbury said. “The loans are 
rarely repaid and in hundreds of 
thousands of cases, the ultimate loss 
is the loss of the insurance itself.” 
Mr. Lounsbury’s objection in- 
cludes the need for large cash re- 


aaeises 


anne 


tlaims is out of all proportion to the 


serves, the handling cost of which he Acadia 


tor of Toronto Elevators. F. T. Car-| time 


outcome for the full year. However, 
based upon returns for the nine 
months, indications are that the 
company will show the best earn- 
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seven years. 


McColl-Frontenac Stock 
Approved for Listing 
From Our Own Correspondent 
MONTREAL. — Montreal Stock 
Exchange has a for listing 
132,000 additional shares of McColl- 
Frontenac Oil Co. These shares, 
which bring the number ‘outstand- 
ing up to 660,000, will be admitted 
to trading on official notice of issu- 
ance, 
Rights were issued to shareholders 
of record Nov. 5 to subscribe for the 
132,000 shares at the ratio of one 
share for every five held, at a price 
of $10 a share. The common stock 
now sells ex-rights and the subscrip- 
tion privilege will close Dec. 10. 


Named to Executive 

Gordon C. Cumming, general man- 
ager of The Monarch Life Assurance 
Co., was elected to the executive 
committee of the Association of Life 
Agency Officers of Amefica at the 
annual meeting held last week in 
Chicago, 


Gains and Losses Reported — 
For Fire, Casualty Firms 


Following are the underwriting 
gains and losses of the various fire 
and casualty underwriting 
panies operating in Canada as 
reported by the Dominion Superin- 
tendent of Insurance in his final 
report for 1936 just released. 


Canadian Companies 
1936 1935 


290 


come | Aetna 


Foreign Companies 
1996 

78,455 98,103 

Affiliated Underwriter — 7, 45,478 
5,409 — 18,713 

18,566 28,711 

— 4,513 

American Equitable . . 39,756 
American Exchange . 8,108 


American Home Fire. 16,693 
4,723 


29,124 


1935 


1,335 
3,593 
8,574 


uniform Companies Act. . 

As a preliminary Hon. ‘Fernand 
Rinfret, Secretary of State, has is- 
sued an invitation to a Dominion- 
Provincial Conference to be held in 
Ottawa on Nov. 23 at which an at- 
tempt will be made to agree upon the 
provisions of a model enactment. 

Uniformity of companies’ legisla- 

in has represented the ambition of 

ccessive Secretaries of State, The 
difficulty has been, however, that the 
field of company regulation is 
shared under the British North 
America Act by the Dominion and 
the provinces jointly. Previous at- 
tempts at uniformity were based 
upon an effort by the Dominion to 
establish a priority in the field which 
the provinces were not disposed to 
concede. 

The proposal which Mr. Rinfret is 
now making to the. provinces is of 
a different character from those of 
the past. The Secretary of State sug- 
gests simply that the Dominions and 
the provinces shall egree together 
upon the drafting of a model act to 
apply throughout Canada and that 
it be enacted federally at the ap- 
proaching session of Parliament and 
provincially by the different legisla- 
tures, In this way there will be no 
suggestion tha’ the provinces are 
sacrificing any of their jurisdiction; 
the terms of the Dominion and of 
the provincial law will simply be 
made identical. 

The desirability of uniformity has 
been conceded by all parties in the 
past, and has only been hindered by 
the attempts to raise an issue of 
jurisdiction. . 


U. 8S. Life Sales 

New ordinary life insurance sales 
in the United States for the year so 
far are up 105% compared with last 
year, with August 102% ahead. Best 
sales areas were Idaho, New Mexico, 
Michigan, Tennessee, Kentucky and 
North Carolina, worst sales areas, 


Montana, North Dakota, Louisiana. 


LT: 


NORWICH UNION 
FIRE INSURANCE SOCIETY ,LTD. 


Established 1797 


| FIRE, AUTOMOBILE, FIDELITY 
PLATE GLASS, -URGLARY, ETC. 


E. M. WHITLEY, General Manager for Canada 
F, W. LAMONT and C, C. PAULL, Asst. Managers 


FIRE INSURANCE — [7 


\ 


By adopting the Northwestern Mutual plan of fire insurance, 
business men convert an “expense” into an “investment” 


BRANCHES 
ACROSS CANADA 


| paying substantial annual dividends. Last year this mutual 
company distributed $1,143,727 to policyholders in dividends. 


NORTHWESTERN MUTUAL 


FIRE ASSOCIATION 
LEE ae TIPn. RUA GL NCE CRLe, 


Fire Alarm Systems. 


@ We install in seven cities four Electric Fire 
Protective Systems which connect with our own 
Central Stations and the City Fire Department 


Manual Fire Alarm Systems 
Aero Automatic Fire Alarm Systems 
Sprinkler Supervisory Systems 
Watchman Patrol and Fire Alarm Systems 
Our book “Flashing the Alarm” will be sent on 


request. 
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15,781 
4,158 


5 
19,684 
4,926 
10222 Baloise 13,989 
Bee 


20 
returns received. Beaver 6437 — sara 
Mr. Lounsbury says that for any 24,413 | Automobile 
worth-while purposes the customer 
will always have access to the facili- 


Street gossip about certain life | Guelph Carpet 
companies being heavy gold stock 2 eee? of Can. 
buyers is pretty wide of the mark. | mntercojonial Coal Co. 
Since the common stock holdings of ional Mill. Co. 
most life companies is only 3% to 7% | _ 1st 8. F. 


DOMINION ELECTRIC PROTECTION COMPANY | 
BURGLAR, FIRE AND SPRINKLER ALARMS 

~ Central Stations 
Quebec Ottawa Hamilton 


Wawanésa Mutual 


London Winnipeg 


Toronto Montreal 


4,284 


of their assets, even filling half their 
common stock portfolio with golds 
would still leave them relatively 
small holders, and not a single com- 


ties of a bank. 
Fire, Casualty Courses 
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Boston 11,497 
Boston Manufacturers — 18,034 nett 
i — 6,606 


Camden 


Insurance Company 
GIITLE eats eS TA 
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Planned in Winnipeg 


Courses in fire and casualty in- 
surance offered by the Insurance In- 
stitute of Winnipeg will include lec- 
tures by the following members: 

O. E. McKush, L. L. Lewis, C. D.| Ensign 
Taylor, F. A. Cambridge, G. B. Jos- 

lin, N. J. Black, John Quick, D. Hol- 

land, J. Gair, N. S. Brook, H. W. God- 

ard. Lectures on burglary, theft and 
robbery insurance include G. E. | Halifax 
Swan, J. Venables. Lectures on 
accident and health insurance will 

be given by R. C. McKibbin, R. i 


Canners Exchange ... 
Central Manufacturers 


The Independent Order of Foresters 
Monthly Income During Disability 

Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one sum, 
for the full amount of the Certificate, on the 60th birthday, or, 
payment in the event of death, ee 

In addition, the Certificate provides a generous Disability 
Benefit of Ten Dollars a month, for each $1,000 of Protection 
carried, Payments of such benefit are not a charge against the 
ao when it becomes a claim, either as a result of death 
or old age. ; 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment 
of a nominal sum. 


pany has gone nearly that far with 
its mine stock buying. 

The two or three companies which 
are leading gold stock holders, how- 
ever, feel that their choice has been 
more than good. Senior golds with- 
stood the recent stock market break 
with less shock than any other 
classification. Furthermore, many of 
the golds weathered the depression | § 
and “came back” in much grander 
style than many of the industrials. 

The eligible gold list is short, 
Dome, Hollinger, Lake Shore, Mc- 


A leading All-Canada 
Company — in volume; 
in strength; and:in service — 
to "select" property-own- 
ers and agents. 

Home Office, Wawanesa, 
Man. Eastern Office: 341 
Church St., Toronto. 
Branches in Vancouver, 
Edmonton, Winnipeg, 


reweries 
Nova Scotia L. H. & P. 
Ogilvie Flour Mills .., 
Ottawa L. H. & P..... 
Penman’s Ltd. ........ 
Power Corp. ist 
Prov. “ Ss. F. 
Rolland Paper . 
Robert Simpson 
St. Lawrence Flour 


Cotton & Woollen .... 
County Fire , 
Enterprise Mutual ... 
Equit. Fire & Marine. 
Eureka Security 

Fall River Mutual ... 
Fidelity Phoenix 


. Of Ca ° 
Indemnity .... 


Sa: BB: 8: BBE: 


Western Grocers 

Hiram Walker 

George Weston Ltd. .. 88 
*1938. Participating dividend 75c. 


ag 


Fireman's Fund ...... . 


Intyre, Noranda, Teck-Hughes and 
Premier. 

Why don’t insurance companies 
buy more golds? Public opinion is 
the answer. Although golds may be 
the best and most remunerative in- 
vestments an insurance company 
can make, companies are still loath 
to buy stocks which permit rival 


salesmen to spread false impressions | Im: 


among a public many of whom still 
regard mine stock as a gamble rather 
than an investment. 


Almost 50% of life company assets 


NOTICE 


Notice is hereby given that the 
INSURANCE COMPANY OF 
NORTH AMERICA has received 


from the eeaent of Insurance, | Domin 


Ottawa, Ce 

C-524 authorizing it to transact in 
Canada insurance against loss of or 
damage to property caused by 
vehicles, limited to the insurance of 
the same property as is insured 
under a policy of fire insurance of 


the ey ‘yg ® addition ‘to the/| National 


is already regis- 
H. C. MILLS, 


classes for w 
tered. 


Chief Agent in Canada, | Dome 


NOTICE | 


Notice is hereb ven that the 
PHILADELPHIA FIRE AND 
MARINE INSURANCE COMP 
Insurance, Ottawa, Ce of 
Re No. C-526 authorizing it to 
transact in Canada Falling raft 
Insurance, Hail Insurance, Civil 
am tion peerenice = insurance 
aga oss of or damage to property 
caused by vehicles, limited. to the 
insurance of the same reoeeey as is 
insured under a policy of fire insur- 
ance of the Company, in addition to 
the classes for which it is already 


registered. 
H. C. MILLS, 
Chief Agent in Canada. 


NOTICE 
Pre ee 


PANY OF 
received from the Department 


Payne, W. K. Gallagher. Guarantee 

insurance lectures will be given by 

COMMON STOCKS 

* Gur: | gard. Other lecturers are R. Smellie, 

Banks, etc.: % | F. J. Moon, F, L. Sterling, J. D. 

Commerce oo 8: 5.00| Thomson, F. A. Mills, E. L. Pratt, 

me = $2! | William Bruce, H. D. Jolly and A. D. 

3.93) Muir. 

‘ 2| Dunning to Address 

4. 


00 
21 
62 
93 
81 
1 
92 
44 
10 
5.47 
M4 ister of finance, is among special 
4.46| guest speakers at the 3ist annual 
convention of the Association of 
ae Life Insurance Presidents, to be 
i 00 
8.06 | York, Dec. 2 and 3. 
ah Other speakers include: Dr. 
413} Thomas Parran, surgeon general, 
4.54] U.S. public health service; J. Edgar 
‘ Hoover, ‘director of G-men; Dr. 
“eg | Alexis Carrel, noted author and 
Eup. Tob, -0f Con... 13% Be eee ee ee ae ~s 
rnation. oe 3 er. Ts. ton icCar y; 
Montreal LH & P.. 30° 150 5.00] arthur B. Wood and C. S. Macdon- 
; .00 | ald are Canadian representatives on 

the reception committee. 


Canada Life Sales Up 


Industrials: 
Belding-Corticelli ... 
Bell Telephone 1 
B. A. Oil 


~ 
me 
BlanwBacceen Ci & com OOo 


4, 888888388 8883833: 


2.65 


69 | group insurance on a paid for basis 


U.S. Insurance Heads |Seotisn 


Malcolm B. Strong and John Hug- | Mercantile 


Fireman's Insurance . 
Fireman's Mutual .... 
Fireproof Sprinklered 
First Ameri 

Fonciere 

General Fire of Paris 
General Ins. America. 


* “ 
8: $8 


2o8 =. 8238-2. noo. 


£3e88! 


Granite State 


446 Great American .. 


_ —~ 453 
Security National... — 2 
iti 7 


' 390] Hon. Charles A. Dunning, min-| w; 


held at the Waldorf Astoria, New| Atiss 


ban Hardware Dealers ... 


Hardware Mutual .... 
Hartford Fire 

Home Fire & Marine 
Home Insurance 
Hope Mutual 

Imperial Assurance .. 
Indiana Lumberman’s 
Individual Underwrit. 
Industrial Mutual ... — 
Ing. Co. of Nor. Amer. 
Ins. State of Penn. .. 


2,167 
18,677 
19,507 
44,234 

767 
93,787 
6 


1 | Lumbermen's Ins. . 


British Oak |........ 
British Traders ...... 
Caledunian 


$10 Millions Over 1936 |B 
Production of new ordinary and | Guild Pa 


7 
9.78 | by the Canada Life Assurance Co. | Legal 


All these stocks appear to fulfill| for the first 10 months of this year 
requirements specified in the Do-| was $56,025,164, a gain of more than 


ANY | mi t some are borderline | $10,000,000 over the c 
a 0 oe trom the ar ent af minion act, Bu $ 
ca 1986. 


cases perhaps because of their own | period of 

dividend history, perhaps because of{ Production for the month of Octo- 
some change in their financial set- | ber also showed an increase over the 
up, perhaps because of lack of clar- | same month a year ago. This is the 
ity and precision in the act itself. sixth successive month in which 


Lumbermen's Mutual 
Lumbermen’s Alliance 
Lumber Mutual 
Manufacturer’s Mut’l. 
land Insurance.. 


New York Reciprocal. 


969 | N. Y. Underwriters .. 


Fanny Farmer is a case in point. | gains have been registered over the 
compani North British 


Several insurance es bought | corresponding months of 1936. 
this stock some time ago, after secur- 


Insurance Inklings 


t of insurance an- 
Farmer went from no par to par. It See Pedsenan Remeaees Gon ae, coe 
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Montreal, Moncton. 
FIRE .WINDSTORM.. AUTO. CASUALTY 


Mutual Cooperation 


FRANK E. HAND 
Supreme Chief Ranger. 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN. 


Supplants Moral Obligation 


For many years, a number of corporate and private employers have 
recognized a moral obligation to employees in the event of death. But 


it was not until the advent of Group Life Insurance that th 


to meet this moral obligation efficiently. 


ey were able 


Then, sometimes to their surprise, they discovered that employees them- 
selves were anxious and. wifling to contribute their share of the cost of 
this provision. For example: On the basis of mutual contributions, $1,000 
Group Life Insurance can be carried for each employee at an average cost 
to the employee of less than one and one-half cents per day, plus small 
contributions by the employer. 


These astonishingly low figures have, in the main, been responsible for 
the acceptance and rapid growth of Group Life Insurance. And its 
practical results have been such as to warrant the extension of Group 
Insurance Plans to cover Sickness and Accident Insurance and Hospitaliza- 


tion expenses, 


The most recent development of the Group Insurance idea has been to 
provide retirement pensions for employees when they become too old to 


work. 


In every case employees have shown themselves not only anxious to secure 
each successive measure of protection, but have been willing to cooperate 
with their employers in sharing the cost. As a result, with the experienced 
assistance of Life Insurance Companies, many very fine cooperative plans 


have been put in operation. 


The Confederation Life Association has for many years been devising 
Group Insurance plans for corporate and private employers and their 
employees. In addition to’numerous Group Life and Sickness and Accident 


Policies, the Association has 
ment plans and is now 


entrusted with the 


pensions of approximately $2,700,000 per year. 


cooperated in the setting up of many retire- 
privilege of administering 


The services of the Association are available for advice and consultation. 


CONFEDERATION LIFE 


Head Office 


ASSOCIATION 


Toronto 
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gurvey the Canadian credit 
gat on aaa that far from there 
a a credit stringency as claimed 
e there is almost a surfeit 


on 
a t, and ‘that it is unusually 


credi 


yardsticks of Canada’s credit situ- 
9p are the monthly statements of 
chartered banks. Since Septem- 
1934, loans and investments of 


| E canadian chartered banks in- 


Fesed some $420 millions ‘(chart 
1), In the same period there was 
360 millions gain in deposits. 
mey in Canada is definitely 
Seca suse of the very definite im- 
prement in the volume of bank 
t would appear that chartered 
ok gnnual statements which will 
forthcoming shortly may be bet- 
than for some years. 
Ponether all improvement will be 
wen in the annual reports is a 
“erent matter. Traditional account- 


f cm acti ce for Canadian banks dic- 


ly conservative profit and 
cane ‘sheet policies. 
credit stringency is the bell- 
er of depressions and some 

« been charging that the recent 
+ market crash was in measure 
be blamed on “tight” money. 
iunately for the business out- 
k the exact reverse is true. Can- 

» has ample credit. All that is 
ied for continuance. of business 
svity is credit’s running mate, 
r fdence.” 

Borrowing and Depressions 
sver"-borrowing by industry is 
ger of the usual depression sig- 
* The fact is that business bor- 
ging has been woefully light, but 
gen in chart No. 2 this has in 
months been showing a 


Eeathy and regular improvement. 


for this reason, the outlook for 
| profit prospects is more hope- 
than for some years. The return 
ponds, usually 2% for short 
hardly pays for the cost of 


acquiring and handling them, Loans 
are the remunerative thing. Until 
the further reduction ofthe 
interest rate in June, 1936, the banks 
were poorly prepared to stand the 
drastic decline in their incomes re- 
sulting from the paralysis of the 
loan business. Now the outlook is 
different. 

Some of the recent improvement 
in Canadian bank loans may of 
course be discounted as part of the 
normal seasonal advancé, 

Managed Currency 

Bank of Canada policy is another 
factor to be considered. Because its 
purpose is to give Canade -witat..is 
essentially a i”. currency, 
it cannot be assumed that conditions 
are solely the result of the so-called 
“free operation of economic laws.” 

While the type of services which 
the Bank of Canada performs makes 
it on the whole desirable that its 
policies be kept secret, it is most 
revealing of the Bank’s policy that 
it has gone on buying securities in 
spite of the great amount of cash 
held by the chartered banks. 

Both the credit situation and Bank 
of Canada policy, therefore, seem to 
indicate that for the present at least 
Canada is to have neither a credit 
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sringeney nor rising interest rates 


Menthly Expansion 
Canadian credit is also extremely 
liquid. Bonds which the banks are 
taking in vast quantities, as shown 
in chart No. 2, because they can’t 
get enough takers for bank loans, 
are much more liquid than loans 
which have to be granted for a 

specified period of time. 

Reviewing the credit situation of 
the past few years shows almost 
monthly expansion. The loan and 
investment line plunges downward 
toward each yeur end as business 
reduces its debts for year end clean 
ups. The June, July and August de- 
cline in 1986 is credited to the gen- 
eral business buoyancy and wide- 
spread confidence. Ever since the 
up there has 
uninterrupted in- 

crease in “money to spare.” 
Bank loans reached their peak in 
November, 1936. Although 
| sums werergoing into the securities 


expansion, for forward buying and 
for an inflation safety belt. 

Then came the decline. Even then 
banks were worried about earnings, 
because of the new and unwelcome 
shift from the traditional big vol- 
ume in lucrative loans to big volume 
in unlucrative bonds. One observer 
then declared, “Most bankers seem 
to feel that rock bottom has been 
hit as far as loans are concerned 
and that while expansion will be 
slow the downward trend should be 
checked.” 


Bank Debits 
Record Drop 


Decline of 12.8% Shown 
in September From Last 
Year’s Total 


Slight increase in the volume of 
Canadian business during Septem- 
ber over the previous month, but 
marked decline from September of 
last year is shown in the record of 
bank debits as analyzed by the 
Dominion Bureaw of Statistics. 

After seasonal adjustment, bank 
debits increased in September 2.4% 
over August, but showed.a decline 
of 12.8% from the September of last 


year. 

Of the Canadian financial centres, 
Montreal was up 6% over the pre- 
céding month, Winnipeg up 33%, 
Vancouver up 4.3%, Toronto, prob- 
ably owing to the weakness of the 
stock market, was down 12%. 

Ottawa bank debits increased al- 
most $17 millions, probably due to 
Government financing. 

For the same centres comparionn 
with September of last year shows 
Montreal gained 6.3%, Winnipeg de- 
clined 37.2%, Vancouver was down 
3.2% and Toronto 228%. 

Nine Months Up 

Increases were shown in each 
of the five economic areas of Can- 
ada excepting the Prairie “Prov- 
inces for the first nine months of 
1937 over the same period of 1936. 
Maritime Provinces gained 204%, 
Quebec, 11.5%; Ontario, 5.6%; three 
prairie provinces declined 27% and 
British Columbia gained, 3.6% 

Comparative figures for Septem- 
ber follow: 

Debits te Individual Accounts 

Provinces and Clearing House Centres 

937 cant. Some 
27,092,080 


8,829,786 
15,792,016 


Far from being rock bottom bank 
loans oo just started their tobog- 


gan 
Rate on Deposits Cut 

As the amount of money seeking 
a resting place continued to soar, 
and the loan business dropped, the 
banks, finally deciding that imme- 
diate relief was not in sight, an- 
nounced reduced interest rates on 
deposits in June, 1936. 

Cutting the interest rate probably 
had something to do with chasing 
some $22 millions of savings into 
other reservoirs, but demand (non- 
interest bearing) deposits continued 
to rise and the banks had to stow 
away still more money in bonds. 
Loans made earlier were being 
liquidated and not being renewed 


cing. 
By July, 1936, bank loans skidded 
to their lowest point in 26 years. 
They were 20% below the previous 


large | year and 56% below the 1929 peak. 


Temporary Upswing 

When the decline was checked in 
August, once agajg some thought 
bank troubles were over. But it 
appears that the temporary up- 
swing was due largely to the wheat 
movement and to the seasonal ad- 
vance caused by business preparing 
for winter trade. But in spite of the 
gain, the banks still faced the neces- 
sity_of storing away more and more 
millions in‘bonds demonstrating the 
continued lack of loan demand. In 
October, 1936, there was a new spell 
‘of confidence because for the first 
time in months, there was a decline 
in investment holdings and an in- 
crease in commercial loans. 

Not Keeping Pace 

During the present year, commer- 
cial loans have been increasing, but 
by no means keeping pace with the 
increase in bond holdings. About 
February, the stock market began 
to weaken in price and volume, and 
there was a new flood of deposits 
for the banks to dispose of, although 
they were but little assisted by 
the loan market. Some blamed the 
banks for the bond market slump, 


said that it weakened because of | Quebec 


wholesale bond sales by the banks. 
The truth was that the market had 
softened despite unparalleled buy- 
ing by the banks. 

Deposits. still climbed,..in .March 
reaching an all time Canadian high, 
almost $40 millions more than in 
1929, in April they were still 
higher, 

The most recent bank statement, 
September, shows that the bank 
loans are continuing: the climb. 

It would be an unwarranted flight 
of prophecy to predict that Cana- 
dian banking is out of the depres- 
sion woods, but it is sober fact that 
the Canadian credit picture is one 
which should inspire confidence in 
the breast of ‘the most wary in- 
vestor. 


Ahead of 1936 — Gas. 
Sales Lower © 
From Our Own Correspondent, 


Cumulative production for the ten 
months period ending October 
totalled 946,570,480 kw.h. compared 
with 869,183,810 kw.h. for the like 
period in 1936, an increase of 8.91%. 

The company reports a gas outpuf 
in October of 433,762,000 cubic feet, 


as against 447,105,000 cubic feet in| 4 


1936, a decrease of 2.98%. 

This was a somewhat better show- 
ing than in the cumulative. ten 
months’ period, when output 
amounted to 4,176,615,000 cubic feet, 
as against 4,328,427,000 cubic feet in 
the like period of 1936, a decrease 
of 3. 51%. 


| Bank of Canada 
Weekly Statement 


Over $17.3 millions in short-term 
Government bonds was added to the 
holdings of the Bank of Canada dur- 
ing the past week, according to the 
regular statement. The increase is 
apparently accounted for by the 
gain of $20 millions in deposits of the 
chartered banks which, in turn, are 
probably the result of the $100 mil- 
lions Dominion of Canada refunding 
loan offered in the week covered by 
this statement. 

Balance Sheet 
Nov.3, Oct. 27, 
Liabilities 1937 1937 


$ $ 
Capital paid-up .... 10,000,000 10,100,000 
Notes Aj CHE. vice ee 160,741,641 160,706,171 
Rest fun 743,716 743,716 
- 33,102,130 31,225,775 
211,616,806 191,631,411 
1,552,587 944,162 


—_— 
246,271,523 223,801,348 
4,357,360 2,414,365 


422,214,240 397,765,600 


Total deposits 
All other iabs. 


Pont, of the d du Pont industries, the 
chairman, of General Foods Corp., 
the president of General Mills Inc., 
the chairman of General Baking Co., 
the president ,of Remington-Rand 


sponsored by Carborundum Co. 
, 7 * * 


Branches Closed 

Twelve branch banks were closed 
and only two new ones opened in 
Canada during the month of Sep- 
tember, according to the current 
issue of the Bank Directory of Can- 
ada. Le Banque Canadienne Na- 
tionale opened a branch in the Que- 
bec mining country, at Malartic and 
a sub-branch at West Shef- 

ord. 

Ten of the closéd branches were 
Bank of Commerce. Nine of them 
were in Saskatchewan, one in Al- 
berta. The Bank of Nova Scotia 
closed its branch at Spring Valley, 
Sask., and Imperial closed its sub- 
branch in the mining town of 
Jellicoe. 


Imperial Bank of Canada announces the 
wate staff changes: 

H. M. SAMPSON, manager, Portage la 
Prairie, i Man., appointed manager, Thor- 
° 

G. W. STERLING, manager, Piapot, 
Sask., appointed manager, Portage la 


+ +-179,618,752 179,532,697 | Prairie, Man. 


2,683,515 2,647,501 
28,537,495 26,170,153 
681 6 


Total reserve aes 208,351,030 
Subsidiary coin .... 95,54: 83,468 
Investments: 
Dom. govt. short . 93,595,656 76,281,920 
Other Dom. govt. . 96,798,493 96,851,154 
Other secs. ~ 12,190,884 12,192,401 


Total invest. ........ 202,585,094 185,325,475 | "°n"® 
860,912 


Premises 
All other assets 


Reserve ratio 


f Weekly Bank Clearings ] 


Nov.4 Change Oct. 2 
‘ 1937s yr. ago 1937 


. 
% 


-~ 
> 


Halifax 
Saint John .. 2, 106,275 
Moncton .... 1,018, 788 


-2 00 BS vo 


4,240 
111, ‘925, 513 
18,682,701 
611,204 
591,626 
128,311,608 
6,137,675 
4,005,432 
1,007,585 
3,178,742 
566,98 


iS 
aQno~3a 


Kingston .... 
Peterborough 
Toronto .... 


35 
‘ 
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Windsor . 
Sarnia . 
dbury ..... 
Fort William. 
Winnipeg .... 


ee 


55,323, 967 
507,506 
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Prince Albert 
Edmonton . 

Calgary 

Medicine Hat. 
Lethbridge .. 815,639 
N. W’minster. 813,280 
Vancouver .. 22,184,935 
Victo: . 2,028,450 


i 
uSwiarnee 
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Chem. Research Patent F ight 
Goes Before U.S. County Court 


At the Chemical Research Corp. 


annual meeting in Detroit on Nov. 6, 


Hon. Alex J. Groesbeck told share- 
holders that the bill of complaint 
against Pure Oil Co., demanding the 
retiirn of polymerization patents, has 
been entered in court, and action 
will commence shortly. Mr. Groes- 
beck, who is an ex-Governor of 
Michigan and an ex-mayor of De- 
troit, is acting in a legal capacity for 
Chemical Research Corp, in this dis 


pute. 

Audit of the Gyro Process Co., in 
which Chemical Research has 60% 
interest and Pure Oil Co, a 30% in- 
terest, is expected to be completed in 
the next two or three weeks. This 
audit entails study of all dealings 
with Pure Oil Co. over the past 10 
years. 

The dispute between Chemical 
Research Corp. and the Pure Oil 
Co. arises out of an agreement made 
in 1927, providing for formation of 
the Gyro Process Co. This agree- 
ment contained a clause that all im- 
provements, devices, tents and 


985 | applications for patents, obtained by 


Pure Oil on processes and products 
of Gyro Process Co. shall be trans- 
ferred to that company without cost. 
Similarly, patents, etc., purchased 


‘324, 0F acquired by Pure Oil shall be 


transferred, 


Chemical Research Corp. claims. 
according to Lt.-Col. T. W. Mac- 
Dowell, president, that the actions 
of Pure Oil Co. have been in direct 
contravention of the 1927 agreement. 

In early development of the Gyro 
Process (controlled by Chemical 
Research Corp.), one apparent seri- 
ous complaint of the refining indus- 
try was the excessive production of 
by-product gas under the process. 

| Experiments to overcome this diffi- 
culty eventually led to elimination 


of this loss through polymerization, | 


which is the process of converting 
the gas by-product into high octane 
motor fuel. 

Present average rating of motor 
fuels is about 70 octane. Lt.-Col. 
MacDowell states that, according to 
authoritative opinion, commercial 
engine manufacturers will almost 
certainly design new engines to take 
advantage of the economies and 
other features of new fuels available 
through polymerization, 

The Pure Oil Co., together with 
Alco Products Inc., which sae 
and manufactures Gyro 
units, is stated to have developed 
polymerization to the point where 
several licenses have been taken 
out, and units are now being built. 
One of these licensees is a major 
U. S. oil company. 
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DUNWOODY, NICHOLL, 
: SAUL&CO. © 


CHARTERED ACCOUNTANTS 
Wistaipes, Man., and Fort Frances, Ont, 


1937 1937 
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903} manager of the 
P. BR 


ljand William, 


a 
SCHURMAN t 
.823 | Stellarton, N.S.;'T. L. MeGhie to be man- 


L. L. MASON, manager, Laird, Sask., 
appointed manager, Piapot, Sask. 
gE. L . formerly accountant, 


79| Prince Albert, Sask., appointed manager, 


|, Sask. 

IE DALGLIESH, formerly attached to 
Weyburn district, appointed accountant, 
Prince Albert, Sask. 
British’ d f ign departinent, appotn ted 

an oe epa 
of foreign b To- 


J. HADDEN appointed secretary of the 
bank in addition to his regular duties as 
legal department. 
. manager, Hamilton, ap- 
pointed manager, Yonge & oe Streets, 
Toronto, suc the late J. F. Scarth. 
W. H. COGHILL, manager, King & Spa- 
dina, Toronto, appointed manager, Hamil- 


ton. 

G. R. MURTON, manager, 431 bie St., 
Toronto, appointed manager, King & Spa- 
dina, Toronto. 

G. S. THOMPSON, formerly assistant 
manager. Montreal, appointed manager, 431 
Yonge St., Toronto. 

G. F. LOVE, of the relief staff, appointed 
assistant manager, Montreal. 


The Bank of Nova Scotia announces the 
following staff changes: 

G. B, CLARKSON to be manager at 
Digby, N.S. 


nr nt 


W. A. SMITH to be manager at Queen & ' 


ineioene, Toronto. 

R. P..WEBB to be manager at. Park & 
Fairmount, Montreal. 

A. BOURGON to be acting manager at 
Eastview, 

The Bank of Nova Seotia announces the 


963 age staff changes: 


SNOW to be manager at aoe 
Ottawa, eee B. 
a retiring on pension, 

A. C., ALLEN to be manager at North 
Bay, succeeding T. S. Atkinson, retiring on 


o be manager at 


nee = Emira, Ont. 
R. TIBERT to be essistant manager at 


: se John’s, Nfld. 


The Royal Bank of Canada announces 
the owe staff changes: 

A. CONNOR, foomatly accountant, 
secure Sate to Comber, Ont., as man- 


ager. 

Cc. B. CLARK, formerly supervisor's de- 
partment, Toronto, to mdon, Ont., as 
asst. manager. 

. C. MacGILLIVRAY, appointed ac- 
one at Calgary 
F. KENNEDY of Ces Ont., retired 
on pe October 1 


Increases Risk 


In bonds or oon certificates, the bridge 
between your tesponsibility to your share- 
holders and their protection is quality 
engraving. 

Indifferent engraving increases vulner- 
ability, and vulnerability increases risk. 

One certificate which is counterfeited 
affects the integrity of a whole issue. 

Over 100 years experience and the 
acknowledged world’s finest steel engtav- 
ing adds to the invulnerability of your 
monetary documents — if their making be 


entrusted to our care, Ps 


CANADIAN BANK NOTE COMPANY 


; LIMITED 
Head Office and Works — OTTAWA 
— Branch Sales Offices— 


Abitibi Power & Paver 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at 
Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
/ Smooth Rock Falls, oe 
Fort William, Ont. 
Port Arthur, oe 


Newsprint 
Groundwood Pulp ibs Sulphite Pulp ** 
High Grade Bleacheg Sulphite ro oe 


Beaupre, Que. 
Sturgeon Falls, Ont. 


Espanola, Ont. 
' Pine Falls, Man. 


Cc RELIABILITY 


ie a... TRUST CO. 


REGISTRAR — TRANSFER AGENT 
EXECUTOR — TRUSTEE : 


* Head Office: Halifax, N.S. 


Branches—Montreal, P.Q.; St, John, N.B.; Charlottetown, P.E.I.; 
Moncton, N.B.; ‘Saint John's, Newfoundland; Toronto, Ont. 


TORONTO OFFICE: 330 BAY ST. 
H, C, OXLEY, Manager — 


Foreign Exchange ae 


IMMEDIATE and accurate inform- 

ation on the currencies of the 

world is available to clients of 
this century-old Bank. 


Foreign exchange bought and 
. sold at every Branch. 


® 
World-wide facilities in every 
department of banking 
« 
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Declining 


Behind Gold’s -Reversal 


, 


While No Clues to Price Change ! 
Movement, Canadian Golds Show Relief 
— No Price Increase Is Seen 


Mining investors ate attempting to co-relate developments in the 
changing world gold picture with possibilities of a change in the price of 
the metal. y ee oe 

This is ultimately an impossible task. The US. “policy” is still frankly 
and openly on a day-to-day basis, and there have been many examples of 
how the administration’s views cam change over night. The gold scene, 
then, is a chaotic one in which the rumor monger has a field day, and the 
days of the prophet are troubled. 

The tangible fact remains that the ominous gold inflow into United 
States has slowed up to a point where gold exports to Europe, of a siz- 
able nature, are being reported. This fact is made more significant when 
it is remembered that, normally, this is a season of increased purchases of 
United States commodities, such as cotton, by Europe, with the result that 
seasonally this might be expected to be a period when the pound sterling 
was weaker than the United States dollar. The reverse is actually 


the case. i 


Seen. in Current. 


What is behind this reversal of trend? One reason advanced is that 
owners of foreign funds, which had been deposited and invested in United 
States because of war scares in Europe and the hope of genuine business 
recovery in the Republic, are now disappointed with developments on 
this continent, and withdrawing their money. Similarly, the election in 


France has had a stabilizing effect, 
called home. Aiding the movement 


with the result that funds are being 
was the fact that after the gold de- 


hoarding and gold scare of some months ago, foreign balances in United 
States reached abnormal levels, with the result that some corrective move 


was inevitable. 
It should be remembered that up 


to the present the movement of gold 


away from U.S. has been comparatively small. A shipment of $10 millions 
to France looks rather diminutive compared with the $1,250,000,000 in gold 


sterilized in United States. Wpile 


the movement of gold from United 


States would be all to the good, from the standpoint of redistributing the 


precious metal among world nations, there is little in the trend to date, 


or in its basic causes, which would indicate that the United States Gov- 
ernment would be justified in increasing the price still further. United 


States is undoubtedly all too happy 
tion of the gold-inflow problem. 


Eases Problem 

Apart altogether from the ques- 
tion of higher gold prices, however, 
the developments of the past few 
weeks have been of advantage to 
the holders of Canadian gold min- 
ing stocks, in that they easé the gold 
burden from United States should- 
ers. To this extent these develop- 
ments clear away the uncertainty 
which surrounds the gold price, and 
give the gold scare of early this 
year another push toward its grave. 

Stocks of Canadian gold mines 
have reacted to this'improved pic- 
ture, and prices at time of writing 
are generally higher than a week 
ago or month ago. 


= a * 


Hedge for Funds 

There is, of course, another reason 
for the popularity of the dividend 
paying gold stocks, also linked to 
the slower tempo of U.S. business. 
Once. again, falling commodity 
prices and declining business make 
these gold stocks, which enjoy a 
ready market and fixed price, look 
attractive to those investors who 
are apprehensive of the general in- 
dustrial outlook. For the same 
reason, falling commodity prices 
mean lower costs to these producers, 
just as, earlier this year, rising costs 
helped bring down the market 
prices of gold stocks, * 
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Inco Weaker 

Stock of International Nickel Co. 
was generally weaker in the past 
few days, when the low for the year 
of $39.50 a share was approximated, 

While some of this decline may 
have been due to recurrence of the 
hoary old rumor about a substitute 
for nickel having been invented, 
Toronto market observers were 
more inclined to attribute it to 
Inco’s sympathetic alliance ‘with 
United Steel stock, which has been, 
along with other industrial issues, 
declining of late. International 
Nickel stock generally moves with 
the steel issues, and the latest move- 
ment was no exception. 

The “substitute for nickel” rumor, 
which was heard again last week, 
has, of course, made marty appear- 
ances in the past, and has each time 
proved groundless. 

International Nickel’s third- 
quarter earnings statement, carried 
in another column, indicates that 
1937 earnings estimates of -around 
$3.40 per share, made earlier this 
year, may prove fairly close to the 
mark. 


n * * 
A Useful Enactment 
-During the period June 1 to Oct. 
18, 80 Ontario mining projects in 
the early stages of development 


were issued letters patent as incor- | 


porated syndicates capitalized at 35,- 
000 shares of $1 par, The Post learns, 
indicating that mining interests are 
keenly alive to the value of this 
form of incorporation. While such 
companies have the benefit of lim- 
ited liability, their imcorporation 
fees and corporation taxes aré 
nominal. 

The procedure leading to incor- 
poration has been so simplified that 
application for letters patent can be 
made without the necessity of se- 
curing legal advice, though this is 
considered advisable, and it is evi- 
dent that the provisions have been 


at the present trend to risk a repeti- 


sidiaries, sponsor the drilling of four 
new wells. Sundance Petfoleums, 
located south of Prairie Royalties, 
will start work immediately and 
West Flank Oils, another Anglo- 
Canadian subsidiary, will shortly 
start to spud in its Nos. 4, 5 and 6 
wells. 

A current survey shows a total of 
37 wells drilling in Alberta, of which 
24 are in Turner Valley. 


Copper Nickel Exports 

For the first 9 months of this year 
exports of copper and nickel from 
Canada tramscended by a wide mar- 
gin all previous figures and showed 
an increase of 45.9% over the cor- 
responding figure for 1936. Value of 
this metal to Canada for the first 
nine months of.1937 was $84,513,000, 
according to Government figures. 
Largest increase was in copper, the 
value of which was $40,933,000, an 
increase of 64% over last year. 

* ” - 


Index to Mining Stocks 

The most interesting feature on 
the Canadian mining stock market 
during the week ended Nov. 4 was 
the activity in golds, particularly 
the seniors, which maintained an 
upward course throughout mbdst of 
the week. Some other groups on 
the market in the same period were 
hesitant or inclined toward lower 
levels. After rising four points on 
Oct. 30 to 205.7, base metals lost 
ground steadily, reflecting lower 
quotations at London as well as de- 
pressed prices for base metals at 
New York. The Dominion Bureau 
of Statistics’ price index of 24 min- 
ing issues registered a net gain of 
3.9 to 131.0 between Oct. 28 and Nov. 
4. The gold section rose 5.7 to 115.3, 
the highest level reached since the 
middle of August, while base metals 
dropped 3.8 to 195.0. The Bureau's 
monthly general index of mining 
stocks was 121.6 for October as com- 
pared with 127.6 for September. 


/Rouyn-Bell River Report 
Covers 200 Companies 


Result of several months study and 
special investigation, a report on 
mining properties and development 
in the Rouyn-Bell River district dur- 
ing 1 has been published by the 
Quebec rtment of Mines & Fish- 
eries, with the authorization of Hon. 
Onesime Gagnon, minister of Mines 
and Fisheries. The report, which cov- 
ers 1936 development on some 200 
companies, was by Dr. L. 
V. Bell, geologist, who since 1929 has 
been the head of many geological 
expeditions into this area. Maps are 
included of 26 townships. This 85- 
page brochure is published in both 
French and English. 
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'Monarch Royalties 

| Will Pay Dividend 
From Our Own Correspondent 

MONTREAL.—Monarch Royalties 
Ltd. has advised the Montreal Curb 
Market that it will make a distribu- 
tion to shareholders of record Nov. 
20, in accordance with the. trust 
agreement covering proceeds of pro- 


Nesbitt, Thomson and Co. 
Takes Up Beaufor Shares 


From Our Own Correspondent 


Output Is Up 


ounces less than that of Lamaque, 
while the latter’s value in output of 
$1,998,325, was but $19,880 higher 
than the Siscoe figure of $1,978,445. 
While Lamaque and Siscoe were 
the biggest producers, they only 
ranked third and fourth in the ton- 
nage treated. Beattie, with a total 
of 432,130 tons of ore treated, led the 
way, followed by Canadian Malartic, 


150,751 tons of ore, and Siscoe 146,- 
276 tons 


Ore 
treated Gold content 


MONTREAL. — Nesbitt, Thomson | Bellcterre 


and Co. has purchased 1,291,666 


ment dated July 24, 1935. The last | Perron 


payment made by the underwriters 
on Oct. 29, 1937, covered 41,666 shares 
at 50 cents a share, leaving under 
Option 208,334 shares. 

Cash position of Beaufor Mining 
Corp. now exceeds $225,000. 


Third Quarter) 
EarningsDown| 


86 Cents Per Share Still ! 


” 
. 
? i 
. 


Quebec 8 Months Mineral 
Produetion is 


1 
ue 


Higher Than 1st 
Quarter 


Reports! ¢ URQUHART & CO. 
|. $TOCKBROKERS 
Members Toronto Stock Exchange 


15 King Street West 


E. Corp. Dividend 
lained By President 


The five-cent dividend declaration 

, Edmonton Corp. was 
by H. F. Osler, president 

at the recent annual meeting. Mr. 


& 


‘| Osler stated that the distribution 


of 94 cents per share, but higher 
than the 77 cents earned in the first 
quarter. 

The company continues to improve 


working capital was $68,354,894. 
It is noticeable from the income 


Howey Gold Mines, whose main | 


properties are in Red Lake camp of 


aren greater development is warranted, a 
572,915| new company will be formed on the 


516,916 18,092,060 


| News Coneentrates 


Armistice Gold Mines in Larder 
Lake area, reports that trenches are 
being dug at 60 ft. intervals across 
the break and that favorable con- 
ditions have been encountered in 
the deepest trenches. Company has 
completed diamond drilling pro- 
gramme originally scheduled, hav- 
ing placed 10 holes. 


Barber-Larder Mines in McGarry 
twp., Larder Lake mining division, 
southwest of Kerr-Addison, discon- 
tinued diamond drill hole No. 36 
when it flattened out. Although some 
ore was cut, assays have not yet 
been released. Another hole, to go 
down about 400 ft., has been started 
near the site of No. 36 hole. Barber- 
Larder plans to continue drilling at 
closer intervals for another month 
or six weeks after which shaft sink- 
ing will be undertaken. 


Buffale Ankerite Gold reports pro- 
duction of approximately $256,000 
during October from treatment of 
31,008 tons of ore, an all-time high. 
Mill treated average of 1,000 tons 
daily, grade being $8.26 per ton. 
Previous production peak was $245,- 
684, in August last. Final September 
production figure is $243,286. 


Cariboo Gold Quartz Mining re- 
ports October production at $113,785. 
Mill treated 7,826 tons of ore for re- 
covery of 3,251 fine oz. gold. Average 
recovery per ton was $14.54. Septem- 
ber production was $103,530, aver- 
age recovery being $13.90 per ton. 


Cook Lake Gold Mines in Schrei- 
ber area, Ontario, reports that good 
progress is being made in sinking 
its two-compartment shaft, which is 
going down 80 ft. southeast of No. 8 
vein. Collar for the headframe is be- 
ing set and sinking under power is 
to start shortly. Initial objective is 
100 ft., where a level will be estab- 
lished and lateral work done on 
veins Nos. 8, 9 and 10. Cook Lake's 
subsidiary, Molydor Mines, is de- 
veloping a molybdenite property 28 
miles east of Port Arthur and north 
of Loon Lake. 


Dome Mines gross production for 
October last was $625,815 from mill- 
ing of 49,700 tons. This compares 
with production of $601,631 for Sept., 
1937, and $685,373 for Oct., 1936. 


Electra Porcupine in east Night 
Hawk Lake district, Porcupine area, 
is undertaking a renewed programme 
of development and diamond drill- 
ing at its property adjoining the 
Kendou and Aquarius Porcupine 
groups. 

. * s 

Fontana Gold Mines holding 20 

claims in two groups, Duverny twp. 


ccepted cing proposi 
tion under which firm commitment 
will be made for a large block of 
stock, with options on further stock 
spread over several months. J. F. 
Simard, president, states that if all 
stock is taken up the total to be paid 
into Fontana’s treasury is $425,700; 
arrangements will provide the com- 
pany with sufficient cash to con- 
tinue underground work. Repre- 
sentatives of American financial in- 
terests behind the deal will be ap- 
pointed.to Fontana directorate, J. M. 
Forbes, consultant, hopes that by 
next summer pfoperty will be ready 
for construction of a mill. 


Beauchatel twp. property and is 
diamond drilling:to trace its extent, 


block of Heva Cadillac stock, will 
form a new 3,000,000-share company 
if this is justified by results of ex- 
ploration. ae 

* 7 o 


Lake Geneva Mining has com- 
pleted a new building to house the 
power plant burned last August at 
the property in Hess twp., 40 miles 
northeast of Sudbury. Company 
hopes to resume production by 
Dec. 1. 

a + . 

MacFarlane Long Lac holding nine 
claims in Littlé Long Lac area of 
Ontario, now has its shaft down 
over 100 ft., according to W. G. 
Chipp, secretary-treasurer. He re- 
ports that at approximate depth of 
50 ft. a vein unexpectedly encount- 
ered continued in the shaft below 
100 ft. Company expects to intersect 
high grade vein indicated by dia- 
mond drilling about 130 ft. down. 
MacFarlane is understood to have 
arranged finances to continue de- 
velopment programme, ; 

O.. S20 : 

McCoy Molybdenite is advised by 
C. W. Fowlie, engineer in charge, 
that a paralle] pegmatite dyke has 
been discovered on the property 
about 45 miles south of town of Ren- 
frew, Renfrew county Ont. Company 
was formed to develop seven claims. 

- e » 


Oriole Mines adjoining Murphy 
Mines on the west in Kirkland Lake 
area, has contracted for 2,000 ft. of 
diamond drilling, work to start 
shortly. 


Phoenix Molybdenite Corp. re- 
ports that mill on its property near 
Renfrew, Ont., is treating more than 
40 tons of ore daily. W. H. Hamblin, 
vice-president, states that consider- 
ably larger tormage could be treated 
with the opening of the second level 
‘and a few changes in the mill. As 
soon as extra funds are available, 
tonnage will be stepped up. Three- 
compartment shaft into the’ cut 
known as the “crossing” is down 24 
ft. in good ore. Company has sold 
four long tons of concentrate, which’ 
will be shipped immediately from 
mine, 

- ~ ” 


Paymaster Consolidated reports 
October production at $114,225 from 
treatment of 14,749 tons of ore. Mill 
handled an average of 476 tons daily 
during the month, recovery per to 
being $7.74. ‘ 


Rebair Gold Syndicate is advised 
in a report by C. H. Miles, M.E., that 
on its property in Lake of the Woods 
district, Dome vein has been trench- 
ed for 1,100 ft., width varying from 
1-14 ft. Ten of the 22 samples cut 
from quartz in different trenches re- 
turned average of $13.68. Three aver- 
aged $4.08, five $19.11 and remain- 
ing four $33.78. Combined average 
was $17.86 per ton. 


Sigma Mines reports gross produc- 
tion for October at $124,928 from 
milling of 15,455 tons of ore. This 
compares with production of $121,- 
069 for September. 


Valloc Gold Mines has negotiated 
a 51% intefest in property of Hill- 
Teider Syndicate, Robb twp., Kamis- 
kotia area of Porcupine mining di- 
vision, Ont. Syndicate owns outright 
four patented and one unpatented 
claims. It is recommended that a 
small mining plant be taken in to 


F. X. Forgues, president,| Bay 


Courville group only, capitalized at 
three million shares, $1 par value. 
Heva Cadillac would receive one 
million shares in the new company 
as vendors, The remaining shares of 
the new compar} would be op- 
tioned to Howey at prices which 
would net the new company $830,000 
to $850,000, depending upon the 
amount of stock Howey took down 
under the original option. 

In addition to the Courville 
ground, Heva Cadillac has two 
other groups in Villebon twp., Que- 
bec. Heva Cadillac reports that of its 
three million shares authorized capi- 
talization, 1,000,000 shares were is- 
sued for properties and. are escrowed, 
303,972 have been issued to the pub- 
lic and 1,541,000 shares are under op- 
tion, including the 1,480,000 in the 
Howey option. Drilling on the Cour- 
ville property will start immediately. 


Queensboro to Work 
Old Diamond Property 


Shareholders of Queensboro Gold 
Mines and Old Diamond Gold Mines 
have ratified consolidation of the 
properties under an agreement 
which gives Queensboro control and 
ownership of the adjoining ground 
of Old Diamond in Hastings county, 
Ont. George H. Barber, secretary- 
treasurer of Queensboro Gold, states 
that its capitalization is being in- 
creased from 3,000,000 to 4,000.000 
shares to make provision for Old 
Diamond shareholders. 

After all allotments for properties, 
over 2,200,000 shares will remain in 
treasury for financing. Main work- 
ings are on what was formerly the 
Richards property, optioned by Old 
Diamond ld but recently relin- 
quished for non-fulfillment of con- 
tract. Queensboro is securing these 
holdings for a money consideration 
which does not represent. one-third 
of the amount already spent in de- 
veloping it, and will then have the 
means of 
on ‘a campaign of underground 
development. 


Change Transfer Agent 
Transfer agent for Canadian Wine- 
ries Ltd., stock will be Eastern Trust 
Co., Toronto, commencing Dec. 1, 
1937. The company has advised the 
Toronto Stock Exchange that this 
change will be made. 


NOTICE 
OF SALE OF ASSETS OF 


GALE GOLD MINES 


(No Personal Liability) 


(In Bankruptcy) 


Sealed tenders will be received by 

the undersigned up to 3:30 p.m. 

Eastern Standard time, on Friday, 

November 19th, 137, for the pur- 

chase en bloc of the assets of Gale 

Gold Mines Limited, situate in the 

Township of Dubuisson, Pontiac, 

Quebec, near Shawkey, Quebec; in- 

cluding all machinery, equipment, 

materials, buildings, ore and min- 
ing claims covering approximately 

207 acres. Considerable develop- 

ment work (including drilling) has 

already been done on the property. 

The undersigned reserves the right 

to sell the said assets in three par- 

cels, namely: 

(a) Mining claims and buildings; 
(b) Machinery and equipment 
including Diesel Engine and 
large Ingersoll Rand Air Com- 
pressor and (¢) Electrical, 
mechenical and commissary 
supplies. 

Tenders should specify whether the 

offer iséfor the purchase of the 

assets en bloc or for one or more 
of the above parcels. 

TERMS: 25% in cash or certified 

cheque must accompany each ten- 

der, and the undersigned shall not 
be obliged to accept the highest or 


generally lower in the third quarter 


than in the second. 
Income and Surplus Account 
ths Ended Sept. 30 
1937 1936 


, $ $ 
Earn. from oper. ..... 18,548,574 13,774,468 
423,514 390,851 


18,125,060 13,383, 


Net r. profit 617 
"Other 118,295 62,630 


Add: Other income ... 


.. 2,506,856 
Deprec. & depl. .... 2,161,669 
Retire. system & misc. 454,702 


Net 
483,475 
a for period .... 5,257,469 3,986,272 


: Previous surplus 67,265,377 52,383,624 
Less: Trans. to retire. 


71,012,520 56,369,896 

Earns. per Share & Divd. Record: 
Common: Earned ... $0.86 $0.62 
Paid 0.50 0.35 


Income and Surplus Account 
Nine Months Ended Sept. 30 
a. — 
from oper. .... 54,321,061 38,940,357 
Admin. & .gen. 
1,278,314 1,203,383 


53,042,747 37,736,974 
389,123 263,690 


53,431,870 38,000,664 


8,116,165 5,825,335 
- 5,102,538 3,858,363 


1,268,787 1,287,856 
Net profit 38,944,380 27,029,060 


Less appropriations: 
Preferred divids. ... 1,450,424 1,450,424 
Common divds. ..... 21,867,254 13,120,352 


Surplus for period ... 15,626,702 12,458,304 
Add: Prev. surplus ... 59,896,144 44,176,488 
Less: Trans. to retire. 


res. 
Tax adjust. ........ 


Earn. 
Less: 


Net oper. profit 
Add: Other income .. 


Less: Inc. & franch. 
tax: 


71,012,520 56,369,896 
Earns. per Share and Divd. Record: 
: Earned ... = 


starting immediately 


The only complete 


had been kept at a lov’ figure with 
a view to conserving liquid re- 
sources of the Corporation so that it 

t be in a position to take 
advantage of opportunities for de- 
velopments arising from time to 
time on holdings, keeping in mind 
the objective of building up the 
earnings position so that regular 
payments to shareholders might 


Toronto, Ont. 


Dunrobin’s U. S. ites 
To Be Unused at Present 


No activities in the United States 
are planned immediately by Dun. 
robin Ltd, which has, however, 

, taken out a license to manufacture 


spirits from grain and fruits in that | 
country. Operations for the time be. | 


ing at least will be confined to Can. 
ada. 

Following the annual meeting held 
in Toronto recently, John Gleeson, 
of Ottawa, was elected president. The 
other directors of the company are 


Dr. P. J. Maloney, Dr. G. M. Suther. ‘ 


land, E. C. Welsh, E. C. Starner, L, c. 


$1.75 | 
0.90 | 


eventually be established. Rumsey, and Duncan McLaren. 


TURNING NATURAL RESOURCES 
INTO NATIONAL PROSPERITY 


CANADIANS know that Canada is a country 
rich in natural resources—particularly minerals. 
What many of us forget is that these minerals 
add: nothing to our national wealth until they 
have been extracted from the earth, refined and 
converted into usable, salable forms. 

Through years of patient research and the ex- 
penditure of millions of dollars, this Company 
has played a leading part in the development and 
utilization of Canada’s mineral resources—par- 
ticularly lead, zinc, copper, silver, gold, bismuth 
and cadmium. The Company’s engineers have 
recently developed a process for the recovery and 
refining of another important metal present in 
its ores—antimony, and a plant is now being 
built to produce it. 

In addition to the metals mentioned, the Com- 
pany manufactures numerous by-products 
among which are sulphuric acid, sulphur and a 
range of fertilizers containing phosphorus and 
nitrogen. 

These products, most of which are exported to 
the markets of the world, aid in maintaining 
Canada’s favourable trade balance . .. and so 
contribute to the high standard of living which 
Canadians enjoy. | 


THE | 
CONSOLIDATED MINING AND SMELTING 
COMPANY OF CANADA LIMITED 


record of up-to-the-minute mining activities in 


Canada and Newfoundland available in permanent form. 


Indispensable to mine operators, mine executives, financiers, share- 
holders and those selling equipment and supplies to the mining 


industry. 


On producing companies a full record of production, costs, earn- 
ings, dividends, financial structure and details of personnel and 


directorate. 


Companies under deyelopment fully covered with present status 
of operations, together with names of all officers and directors. 


Every area, every camp of consequence illustrated in new and 


exclusive ‘maps. 


Last year’s edition completely sold out in a few weeks, Only limited 
number of copies will remain after pre-publication orders are filled. 
To avoid disappointment order your copy now. 


PER COPY Over 300 Pages ORDER. YOUR 
POSTPAID Size 9” x 12” 


COPY NOW! 


YOUR ORDER FORM—MAIL IT TODAY 


The Financial Post, 481 University Avenue, Toronto, Canada. 
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eep Creek, Bralorne and 
pioneer Report October 
Results 


from Our Own Correspondent 
ANCOUVER.—Sheep Creek Gold 
ing Co.'s production in October 
per alued at $20,000 more than in 
ye revious month as a result of 
sions in the fourth level of the 
eaway vein, the management 
ern 4716 tons recovery was 
qived at $103,064, a recovery of 
. r ton. 
eee Gold Mines set an all- 
ve high in October with produc- 
aid slued at $261,800, compared 
B <, $257,705 in September. From 
4 88 tons of ore recovery was 7,480 
“ces. 
ener? Gold Mines also had a 
4 month, with production valued 


Provides W 


ide Control 


- Over Mines Financing 


Strong Policy Attributed 
to Hedley Amalgamated 
Scandal 


CURB ON FRAUDS 


From Our Own Correspondent: 

VANCOUVER. — Far - reaching 
powers to contro] the financing of 
mining and other companies in Brit- 
ish Columbia and curb high- 
pressure promotion, even to the 
extent of giving the provincial gov- 
ernment authority to suspend stock 
exchanges, are sought in amend- 
ments to the Securities Act that will 


4 ee _an advance of $1,000 over|be submitted to the Legislature 


1onth. March is the 
ty month so far this year to ex- 
that figure. Expenses were 
at $80,000, so that profit was 
as $104,000. 
creer 
Richgreen Gold Mines, near 
pesrdmore, jn Beardmore-Sturgeon 
iver area, has retained engineer to 
pike magnetic survey of property. 
gripping and trenching has been 
cal it and work on several test 


ceed 
@ pited 
ss pren 


_ es started. Surface assays are fe- 
amy ported s low but encouraging. 
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TORQNTO. CANADA 


WE MAINTAIN ACTIVE 
TRADING DEPARTMENTS 
SPECIALIZING IN LISTED 
AND UNLISTED CANA- 
DIAN MINING AND IN- 
DUSTRIAL SECURITIES. 


Our _ statistical 
staff would be 
pleased to answer 
inquiries regard- 
ing all classes of 

securities. 


F | CRAWFORD & CO. 


MEMBERS 
Toronto Stock Exchange 
Winnipeg Grain Exchange 
Canadian Commodity Exchange Inc. 
il Jordan Street Toronte 
ELgin 2201 


TOOLE, PEET & CO. 


LIMITED 


FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


Sew mines financed, managed and 
developed te production. 


4 Victoria Street, Toronto, Can. 


for every 
purpose 
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_lvestors’ Chronicle 


Established 1860 64. 


wargest Net Sales of any 
eekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
In all Financial Centres 


A an specimen copy will be for- 
on post card application to: 


THE PUBLISHER, 
SIVESTORS’ CHRONICLE, 
, BISHOPSGATE, 
LONDON, E.C, 2, ENG. 


D Has the 1 
w 


during its present session, c 

Attorney-general Gordon Wismer 
Says that there is no intention of 
being unnecessarily oppressive to- 
ward legitimate forms of invest- 
ment, but that the Government 
seeks to have strong machinery to 
curb fraudulent practices. 

The Government's programme is 
believed to be a direct sequel to 
the Hedley Amalgamated scandal 
early this year. .As a ‘Treésult of this 
case, which resulted in suspension 
of trading in the stock and. the loss 
of hundreds of thousands of dollars 
to those who bought shares, many 
B. C. mining issues suffered, and 
the whole market. is believed to 
have felt the shock of impaired 
reputation. 

May Go to Committee 

The. whole question will be ex- 
tensively aired in the house and 
will probably be placed im the hands 
of a legislative committee. 

According to the statement issued 
by Mr. Wismer concerning the pro- 
posed amendments, the following 
are features of the new legislation: 

1, It forces any company selling stock to 
the publie to inform the Government im- 
mediately of any material change in its 
physical or financial set-up. 

For example: If a mining company ad- 
vertised that it expected to strike an ore 
body at a certain level and failed to do so, 
it would heve to inform the Government of 
the fact immediately. Then the Govern- 
ment could itself publish the news or force 
the company to do so. 

It could also prevent a company from 
selling more stock if its affairs were going 
badly. This is designed to prevent large 
stockholders selling out their stock to the 
public after finding out that their mine is 


-: | worthless before the public has learned 


the truth. 
False Statements 

2. A company and its heads are guilty of 
an offense not only if they make false 
statements but if they fail to disclose to the 
Government a material fact about their 
operations. 

3. No stock salesman may call at people’s 
houses to sell stock or*telephone them. 
Such calls will be permitted only where the 
salesman or broker is dealing with a per- 
sonal friend, a business associate or a 
regular customer. This is designed to stop 
the high pressure salesman who, operating 
by telephone or personal call, sells worth- 
less stock to ignorant people. 

4. If a broker’s customer 
reasonable blanket agreement which a 
broker may pledge his stock at a bank or 
deal with it otherwise as he pleases, the 
contract is voided by the new act. The 
customer must sign a specific agreement 
permitting the broker to handle his stock 
in this way before such a transaction 
becomes legal. 

May Publish Denial 

5. The existing system of advertising for 

investment of capital with a promise that 
| the investor will get employment in the 
company concerned is definitely stopped. 

6. Where a company publishes any mis- 
leading information about its affairs the 
Government may publish a corfeetion as it 
pleases. 

7. All investment counsel must register 
-. neeteee and assume a broker's responsi- 

ility. 

8. The Government will have full aecest 

| to all stock exchange business and records 
at all times. On executive committees of 
stock exchanges will be placed the respon- 
| sibiity of enforcing Government regula- 
| tions among members. 

9. Newspapers must give the source of 
their information in connection with news 
|of company promotions, and so long as 
names of the authorities are given news- 
paper reports are privileged. 

10. At any time the Government may halt 
the sale of any security either in a stock 
exchange or outside it. 

11. The Government may audit the books 
and examine the records of any broker at 
any time. 

12. All officials in the securities branch 
of the Attorney-General’s department are 
forbidden to disclose any fact about any 
company except when their duty requires 
them to do so. This is designed to protect 
the privacy of every company’s legitimate 
business. 

13. The Government may publish a list 
of registered stock salesmen and also the 
names of those suspended and not entitled 
to sell stock. 

No Exemptions : 

14. In the past where a’ company sold its 
stock to a broker it was exempt from 
registration. This exemption is wiped put. 

15. To protect prospectors, the Govern- 
ment may cancel any. unfair agreement by 
which the prospector’s stock in a newly 
promoted company is held in escrow. This 
would enable the.Government to let the 
prospector have enough money to live on 
during early stages of development. 

16. Benevolent companies forbidden by 
the terms of their charters to declare divi- 
dends are exempted from registration. 

17 Finaily, the maximum penalty for 
any individual who violates the act is 
raised from a $1,000 fine to a fine of $25,000 
and six months in jail, the penalty for a 
company remains at $25,000. 


East Malartic Mines 
Reduces Optioned Stock 
From Our Own Correspondent 
MONTREAL. — Montreal Curb 


Market has listed 13,000 additional 
shares of East Malartic Mines, which 


‘Ihave been taken up at 80 cents a 


share under the terms of the option 


agreement. ; 

East Malartic now has outstanding 
1.829.666 shares. A total of one mil- 
lion shares is held in escrow and 
170,334 shares remain in the treas- 
ury of which 70,334 shares are under 
option at 80 cents a share. 


Mining Company 
Charters - 


Amphi Gold Properties — Que. incorp. 
Oct. . 2. F O., Amos, P.Q. ;Auth. cap 
$1 par 


Gold Mines—Que. in- 


Sab-Lac Copper & 
corp. Oct. 5, 1937. H. O., Trois-Rivieres, 
Que. Auth. cap, 99,900 shares, $1 par. 
Centre! Zeballos Gold Mines—B. C. in- 
corp. Oct. 20, 1937. H. O., Vancouver, B.C. 
Auth. cap. 3,000 shares, $50 par. 
Howard Gold Mines—Ont. incorp. Oct. 


Kamlac Gold Mines—Ont incorp. Oct 
19, 1937. H.O., Toronto, Auth cap. 3,000,000 
shareg, $1 > 

paagutowen Feldspar Mining Syndicate 
—Ont. incorp. Oct. 13, 1937. H. O., Burton 
twp., Parry ae dist., Ont. Auth. cap 
25,000 shares, $1 par. 

Ninety-Nine Mining Syndicate—Ont. in- 
corp. Cct, 15, 1937. H O., Toronto, Auth. 
cap. 35,000 shares, $1 par. 

ymac Mining & Development Co.— 
Ont. incorp. Oct. 15, 1937. .H. O., Toronto. 
Auth, cap. 3,000,000 shares, $1 par. 

Wells Mining Cérp.—B. C. Incorp. Oct 
23, 193% P. Oo. eee, B.C. Auth. cap. 
100 res, par. 

000 SURRENDER OF CHARTER 

Bruin Grand Geld & Silver Syndicate— 
On Oct. 21, 1937, gives notice that it will 
apply to the Lieut.-Governor of Ontario 
for acceptance of the surrender of its char- 


7" CHANGE OF NAME 

Savant Stargeon Gold Mines—At Oct. 21, 
1937, has ‘changed its name to Beau-Larder 
Mines and increased its capital from 
3,000,000 shares, $1 par, to 4,000,000 shares, 


SS Bee Be. Oe ee om 


15, 1937. H. O., Toronto. Auth. cap. : 


e . 
Pour First Brick 
,. , . . 
At Gurney Mine 
From Our Own Correspondent 
WINNIPEG.—Sidney Smith, 
president of Gurney Gold Mines, and 
a fairly large party attended the 
ceremony of pouring the first brick 
recently. Attached to the re 
train for the north, which now 
boasts an air-conditioned car, was a 


special coach, containing officials 
and friends of the company. 


Reward Stops - 
At Edye Pass 


Development at Surf Point 
Indicates Fairly Low 
Grade 


Reporting on operations of the 
company for the quarter ended 
Sept. 30, John D. Galloway, manag- 
ing director of Reward Mining Co., 
reports that all work was concen- 
trated on the Porcher Island 
erties, work on the other groups of 
the company in Alaska, Bridge 
River and Cariboo being confined to 
assessment work, 

On Porcher Island, the Edye Pass 
Mine was operated until Oct. 1, when 
all work was stopped. While certain 
small ore shoots were disclosed, de- 
velopment results were not particu- 
larly satisfactory. Mr, Galloway be- 
lieves that further work is warrent- 
ed but that it is advisable to post- 
pone it. Title to these holdings has 
been obtained from the owner, 
Frank Patterson, for a block of Re- 
ward stock, and $2,400 cash payable 
over two years. . 

At the Surf Point mine on 
Porcher Island, 1,933 tons of ore 
were milled from a’ total of 4,956 
trammed, the remainder being 
waste sorted out. The average grade 
of the ore milled was 0.444 ounce 
per ton. Some 102.3 tons of concen- 
trates were produced, with an aver- 
age gold content of 7.89 ounces per 
ton, indicating a net gold recovery 
of slightly \over 800 ounces. 

The grede of ore broken in stop- 
ing is quite low, Mr. Galloway 
points out, averaging 0.1718 ounce 
gold per ton, or approximately $6 
per ton. Until some higher grade is 
developed in the mine, the margin 
of profit is slight on a 60-ton-per- 
day basis. Mr. Galloway expects, 
however, that much better ore will 
be developed from time to time. 

The report refers to the successful 
drilling of the Model-Spooner-Re- 
ward well in Turmer Valley. Re- 
ward Oils Ltd., in which Reward 
Mining Co. has an interest, owns a 
one-third interest in this well. 
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A. B.C. of Incorporating | 4sine 


$35,000 Companies. 
Published ° 


The A B C of organizing mining 
syndicate companies, with capital 
not exceeding $35,000, is céntained 
in a booklet just issued by the On- 
tario. Securities Commission, and. 
prepared in co-operation with the 
Ontario Prospectors and Developers 
Association, 


The $35,000 syndicate company 


idea was formulated in a desire to’ 


allow a prospector to raise funds 
for initial.development of a prop- 
erty without having to resort to the 
mining syndicate, in which the unit 
holder were liable for indebtedness 
incurred. Under the new plan, pro- 
vision for which was made by an 
order-in-council effective May 29, 
1937, the prospector may finance 
operations through a limited com- 
pany, formed at small cost. The de- 
partment fee for sucl# an incorpora- 
tion was set at $25, instead of the 
former minimum fee of $100. 


In the hewly-issued booklet the 
advantages of this procedure are 
stressed. The simple process of 
forming a syndi company is 
described in layman's language, 
with ample examples. 

Particulars are given of qualifica- 
tions for selling shares of such small 
companies. The booklet points out 
that shares must have a par value 
of $1 each, and that 75 cents a share 
tat least has to go into the treasury 
of the company. 

Charter of a mining syndicate 
company automatically expires 
three years after incorporation, but 
may be renewed. 


Treadwell Yukon Alters 
Reorganization Plans 


Shareholders of Treadwell Yukon 
Co. will meet in the near future to 
discuss reorganization of the com- 
pany, thought advisable to dispose 
of the large indebtedness. An im- 
portant change in original plan for 
reorganization has been decided 
upon for submission to shareholders. 
It will be recommended that a new 
company have an ‘authorized ¢dapi- 
talization of $2 millions in $1 par 
value stock of which approximately 
1.5 million shares would be issued. 
The remaining 500,000 shares will be 
held in the treasury to be used for 
further financing and bonus pay- 
ments to the Bunker Hill and Sulli- 
van Mining and Concentrating Co. 
and to the Alaska Juneau Gold Min- 
ing Co. as additional consideration 
for advances made by these com- 
panies, 

P. R. Bradley, president, states 
that sufficient funds will be avail- 
able from all operations to repay 
cash advances made last year and 
to liquidate the entire first pre- 
ferred obligations of the company, 
the combined reduction of indebted- 
ness amounting to about $860,000, In 
addition, there will be a surplus of 
funds sufficient to carry the routine 
operations through to Jan. 31, 1938. 


id. as 
at its Port Hope 
quantities are not 
tions not consid 
pared with either silver 
Saceuthan of trvaiiemmiiee ate 
advan revenue- 
sibilities of such by-products, cae 
ing to G. A. LaBine, president. 
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Heva Cadillac Gold, in Courville 
twp., Quebec, plans diamond 


of the zone from which nigh prem washed 


samples were secured. . Section 
about 200 ft. long has shown visible 
gold and about.70 ft. of this zone has 
been exposed disclosing a series of 
quartz veins 4-18 in. wide over zone 
width of 18 ft. Negotiations are in 
progress to finance the drilling pro- 
gramme, 
+ » 7 


Lakeside Kirkland, formerly the 
Queen Lebel property in eastern 
Kirkland Lake area, has contracted 
for 3,000 ft. of diamond drilling, it 
being proposed to drill 5 holes to 
test new vein recently disclosed 600 
ft. down. Vein is reported to be 11 
ft. wide and contact well mineral- 
ized. Results from channel samp- 
ling done are not yet available. Free 
gold was found at one point. 

. e + 


Malartic Goldfields working. in 
Fourniere, Dubuisson and Malartic 
twp., Quebec, has secured ericour- 
aging assays from last three diamond 
drill holes sunk, it is reported. Drill- 
ing has been carried on most of 
summer, It is understood shaft 
sinking will be undertaken shortly. 

* 


Monetary Metals has acquired half 
interest in property at northwest end 
of Night Hawk Lake, Porcupine area, 
which has been held since 1913 by 
New York interests. Claims are 
patented. Monetary Metals’ engi- 
meer is now in Porcupine preparing 
for early diamond drilling campaign 

’ s * 

New Ribago Mines in Beauchastel 
twp., Que., reports that last trench. 
channel sampled across full width 
of 12 ft. at depth of 15 ft. returned 
$50.40 in gold and 12.8% copper over 
10 ft. in east wall. Foot of west wall 
gave $18.20 in gold and 9.6% in cop- 
per. On east face another check 
ran $17.50 in gold and 9.6% copper. 
In middle of trench returns were 
$7.80 in gold and 7.8% copper. It is 
expected diamond drills will be 
working very shortly. As was re- 
cently announced, Noranda Mines 
taken working option on prop- 
e y. 

Queensboro Gold Mines has taken 
over adjoining ground of Old Dia- 
mond Gold Mines, Hastings county, 
Ont., for 350,000 pooled shares of 
Queensboro and payments of $20,000. 
to be made over 4-year period. Old 
Diamond lost its mine workings and 
principal showings through fail 
to meet option payments. Queens- 
boro Gold, subject to approval of 
Old Diamond shareholders, will take 
over that company’s remaining 
ground on exchange basis of one 
pooled Queensboro share for five 
old Diamond shares. 

* os 


MacFarlane Long Lae, holding 
nine claims in Little Long Lac area 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 
interest will be published anonymously. 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts, We cannot answer en- 
quiries. by telephone or telegraph. 


The service is confined strictly to regular subscribers 


A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto 2. 


Omega Gold 


As a shareholder in Omega Gold 
I am interested in the outlook for 
it and should be grateful for a 
review of its prospects. 


Omega Gold Mines is under ‘the 
control and technical supervision of 
Castle-Trethewey Mines and owns 
a property in the Larder Lake area 
of Ontario which has been in pro- 
duction since Feb. 1, 1936. From that 
time until March 31 last average re- 
covery per ton was about $4.30. 
Costs, including depreciation and 
various ‘write-offs, were $4.28 per 
ton, so that the grade milled did not 
leave a very wide margin of profit. 

Mill capacity was this summer 
stepped up to 500 tons daily. It is 
expected that by treating this 
greater tonnage operating costs will 
be reduced materially, thereby 
widening the profit margin. Large 
areas of Omega’s property have not 
yet been opened up. There remains, 
of course, the speculative possibility 
that a higher grade of ore may be 
found. 

Advances by Castle-Trethewey to 
bring this property into production 
amounted to $632,503 as at March 31, 
1937, the company having repaid 
$25,000 during the year. With the 
increased capacity now in effect, it 
is reliably estimated that Omega can 
repay this loan in about four years 
if the ore remains of the same grade. 
In the meantime it is obvious that 
Omega is not, under present eircum- 
stances and in view of its financial 
obligations, a large earner, It is, 
however, in excellent hands and at 
the end of March last working cap- 
ital amounted to $57,595. 


Calgary & Edmonton Corp. 


Kindly’ enlighten me on the 
outlook for Calgary & Edmonton 
Corp., particularly as to earnings 
possiblities. 


Calgary & Edmonton Corp. has a 
very extensive stake in Turner 
Valley oil field and its earnings 
position has been materially im- 
proved by developments over the 
past year. In fiscal year ended June 
30, 1937, earnings. per share 
amounted to eight cents, as against 
two cents in the previous year. Since 
then income has been augmented by 
new producing wells in which com- 
pany has a royalty interest, 

Earnings power, of all .Calgary 
wells, except for a few small inde- 
pendents is substantially affected by 
present marketing difficulties, diffi- 
culties which have resulted in 
restricting production to 45% of 
normal capacity. It is almost impos- 
sible to estimate what earnings 
these producers will have in view 
of doubt surrounding these mark- 
eting troubles. Companies such as 
Calgary & Edmonton Corp., which 
obtain. revenue from leasing a 
drilling right on land and from 
royalties on production of any wells 
brought in under drilling options, 
-! similarly ro ies ie os 

any event, a large 

‘profit or dividends should be 


regarded as a return of capital. 
Many cautious investors consider all 
dividends as return of capital in 
such stocks until their original 
outlay is repaid. 

Calgary & Edmonton paid its in- 
itial dividend of five cents per share 
on May tf, 1935. No dividends have 
been paid since, but directors are 
understood to be considering mak- 
ing a disbursement to shareholders 
from distributable surplus. At end 
of 1936 this company had current 
assets of $416,468 against current 
liabilities of $2,447. 

While this stock is, as indicated 
above, in our opinion quite specula- 
tive, it does represent one of the 
most substantial and best-managed 
equities in the promising Turner 
Valley developments. 


Siscoe Gold Mines 


Such up-to-date information as 
you can give me on Siscoe Gold 
Mines will be appreciated. 


Since production started in Jan., 
1929, Siscoe Gold Mines has had a 
good record. Indications are that 
profit per share should be higher 
this year than the 22 cents per share 
varned in the fiscal year ended Dec. 
31, 1936. Net profit for the first half 
of 1937 amounted to 14 cents per 
share, as against 12 cents for the first 
six months of 1936. 

Mill is treating about 580 tons 
daily, with millheads running be- 
tween $12.60-$14 per ton. It is diffi- 
cult accurately to estimate ore 
reserves. owing to the somewhat 
erratic but high-grade nature of the 
ore shoots. At end of Dec., 1936, 
official estimates showed total of 
451,827 tons of ore grading $13.28 per 
ton. This estimate, a material 
improvement over other years, pro- 
vides a satisfactory margin for 
Siscoe, which has by no means 
exhausted its ore possibilities. 

At end of 1936, current assets. 
including Government bonds at 
lower than cost or market, totalled 
$1,082,019. Current liabilities were 
$201,372, leaving the company with 
a comfortable working capital of 
$880,647. Siscoe is under capable 
technical direction and management. 


Arntfield Gold 


I should be glad to have any 
available data on Arntfield Gold 
Mines. Would you regard this com- 
pany as a profitable operation? 
What other stocks has this com- 


pany? 


October production at Arntfield 
Gold Mines, a subsidiary of Pen- 
naque Mining Corp., was $25,850 
from treatment of 6,435 tons of ore, 
average recovery being $4.02. per 
ton. It seems fairly apparent that 


loss per ton of 81 cents. 

Last month’s production figures 
reflect the installation of a new ball 
mill at Arntfield. This is handling 
about 225 tons daily. Operating re- 
sults have increased since September 
by 10 cents in recovery per ton. 

Operating costs of gold mines 
have in the past year paralleled the 
rising trend in commodity prices, 
with the result that low gradej pro- 
ducers are in a more vulnerable 
position and their stock accordingly 
more speculative than that of. the 
companies treating higher-grade 
ore. At March 31, 1937, Arntfield 
held 751,250 shares of Arncoeur Gold 
Mines and 50,000 shares of Fran- 
coeur Gold, both of which are pros- 


pects. 
Lamaque Gold Mines 


What information can you give 
me on the likelihood of dividend 
action. by Lamaque Gold? I 
should like a brief comment on 
this phase of its operations, 


Lamaque Gold Mines, subsidiary 
of Teck-Hughes Gold Mines, has an 
obligation to Teck-Hughes which 
must be paid off before dividends 
can be distributed to Lamaque 
shareholders. Officials have esti- 
mated that it will be about two 
years before Lamaque’s earnings 
will be available for dividends. 
This company started production in 
April, 1935, and in the fiscal year 
ended Dec. 31, 1936, it earned 28 
cents per share. 

Lamaque’s new mill; now oper- 
ating, brings tonnage rate up to 
1,100 tons daily. This will, of course, 
result in lowered costs and greater 
efficiency, which will be reflected 
in higher earnings. Company’s 
record has been good and physical 
condition of the mine is sound. In 
view of the financial situation, the 
stock appears to be one which 
would be purchased not so much 
with the idea of immediate capital 
appreciation or yield but as more or 
less a long-term speculation. 


Friday Mines 
I have been asked to obtain 
some information on a company 
krown as Friday Mines and 
should appreciate your assistance. 


. Friday Mines was. incorporated 
about 1926 to develop a silver-cobalt 
property some four miles east of 
Keeley Mines ani approximately 15 
miles northwest of Temagami in 
Lorrain twp., Ont. Although some 
encouragement was obtained from 
limited work done, which included 
sinking of a shaft to 150 feet, a ae 
in cobalt prices and uncertaint 


little if any profit can be made on/y 


a grade as low as this. Arntfield 
showed a net operating loss of $29,- 
769 for 1936. While the grade of ore 
during that period amounted to 


* * 

Upper Canada Mines, in east 
ae area, reports that ore 
section hich may prove to be im- 
portant is being opened in east drift 
on the 375-foot level, amd that 
steadily improving values have 
shown in sampling for last 90 feet 
$56.70 across 2.4 feet, giving 4.4-foot 
of advance, Last face assayed re- 
turned $1.05 across two feet and 
width of good grade. Drift has not 
yet reached 25 feet intersection en- 
countered in diamond drill hole No, 
5 which assayed $7.50. Objectives of 
development headings in 250 and 
500-foot levels. should be reached 
within the next few, weeks. 


Ore Data Grow 
_ At Preston East 


Work on 200-ft. Level 
Confirms Earlier Drill 
Returns 


Official reports from the property 
of Preston East Dome Mines Lid. in 
the Porcupine area of Ontario state 
that the ore zones originally located 
by diamond drilling, and - yielding 
$8.13 over 49 feet have been now 
identified on the 200-ft. level and 
where encountered averaged $8 over 
28% feet. Work will start imme- 
diately to open. up_this zone. This is 
an entirely new section which has 
not as yet been developed and 
accordingly is believed to increase 
the ore possibilities. 

In October, considerable develop- 
ment work took place on both the 
200- and 300-foot levels and from 
now -on most of the work will be 
concentrated on the 300-foot level, 
The management estimates at Nov. 
1, 1937, total positive ore to the 200- 
foot level of 288,000 tons. Total 
probable ore in addition is estimated 
at 84,000 tons. Grade of ore is cal- 
culated between $7 and $8 conser- 
vatively. 


Siscoe Gold Mines 
Reports Gain in October 


From Our Own Correspondent 

MONTREAL.—Siscoe Gold Mines, 
in its monthly report to the Mont- 
real Curb Market, shows October 
production at $221,839. This com- 
pares with $220,817 in the previous 
month and $200,024 in Oct. 1936: 

Tonnage handled last _ month 
amounted to 18.137 tons, which com- 
pares with 17,390 tons in September 
and 17,118 tons in October last year. 

Millheads averaged $12.57 a ton in 
the past month, as against $13.02 in 
September and $12.15 in Oct., 1936. 
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What this Exclusive Se 
do for your Plant: 
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tion and costs. 
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Improve production results by greater 


machine efficiency 


Lower lubrication costs 
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important economies. 


Gargoyle Industrial Lubri- 
cants are made by the makers 
of Mobiloil — the world’s 


quality motor oil. 
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Survey of Mines, 1937-38 


This week, the 12th consecutive 
annual edition of The Financial Post 
Survey of Mines, Canada and New- 
foundland, is making its appearence 
across Canada, replacing on desks 
and in homes the dog-eared and 
much manhandled copies of last 
year’s Survey. The book contains 
316 pages, a new peak. 

The 1937-1938 edition, besides do- 
ing its usual thorough job of cover- 
ing in handy reference form the 
affairs of some 2,100 mining com- 
panies, including foreign concerns 
in which there is a Canadian invest- 
ment interest, offers several new 
features in its make-up. 

One of these is.a special section 
of claim maps of all the important 
Canadian mineral areas, making 
reference easy. This year, 21 maps, 
prépared by experts, are included 
in the Survey. 

That the Canadian mining indus- 
try has grown substantially this year 
despite the ups and downs in the 
market is clearly shown by this vol- 
ume. Mineral production for the 
first six months of the year totals 
$215 millions, as against a 12-month 
total in 1936 of $361 millions. 

In addition to gross output, divi- 
dends paid have shown the greatest 
volume in the history of the indus- 
try. From Jan. 1 to Sept. 1, 1937, 
Canadian mines paid, according to 
detailed analysis contained in The 
Survey of Mines, $53,772,894, thus 
indicating that the biggest dividend 
year on record is now being experi- 
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“Jt is our job—through our 


enced. A cumulative total, showing 
dividends paid since the first Cana- 
dian mine made a distribution in 
1896, is included in this table. 

The mining market is covered in 
detailed form in the section which 
shows the high and low point of 
every listed mining stock from Jan. 
1, 1930, to Oct. 18, 1937. 

Another table, especially interest- 
ing to those manufacturing concerns 
selling to the mines, is a list of min- 
ing and milling plans in Canada 
with the name and address of the 
operating official. 

Base Metal Prices 

This has been an important year 
for the base metal producers, and a 
table. showing the price range of 
metals, from antimony to zinc, from 
1929 to date is included. 

Mineral production itself has been 
statistically dealt with from two 
angles; actual production by miner- 
als, and by provinces. 

The main body of the book is, as 
in former years, occupied with the 
coverage, company by company, 
province by province, of the active 
Canadian mines. Since the number 
of active mines is a continually 
growing army, editors this year 
have stressed the necessity of terse 
coverage in the case of each com- 
pany, without sacrificing essential 
details. As a result of this policy, 
and despite the growth in the num- 
ber of companies covered, the book 
is only a few pages bigger than last 
year. 
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«“CorrectLubrication” for 500,000 
different applications of bearings 
—gears—cylinders. 


It takes a great, highly trained organization 
to keep fully up to date on half a million dif- 
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ferent varieties of vital 
been the job of the makers of Gargoyle Lubri- 


mechanisms. That’s 


cants for the past 71 years. 
Hundreds of thousands of industrial men... 


representatives 


executi t managers, machine hands... 
find uy ther cechates element helps to make 
plant operations profitable. 

Take just a few minutes to talk with one of our 


. « » let our experience work 


among your capable plant men. 
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These Industrial Advertisers are 
Reaching Canada’s Decisive Execu- 
tive Buying Power Through The 


Financial Post: 


Walsh Apvertistne Co. Lr. 
ALUMINUM CO. OF CANADA LTD. 
Agency—NOBRIS-PATTERSON Lap. 
AMALGAMATED ELECTRIC CORP. LTD. 
Agency—RONALDS ADVERTISING AGENCY Lap. 


ANACONDA AMERICAN BRASS. LTD. 
Agency—Lorp & THomas or Canapa Lp. 


AUTOMOTIVE INDUSTRIES OF CANADA 
Agency—CockKFIElp, 


Brown & Co. Lap. 
AYERS LIMITED 
Agency—A. McKra Liurrep, 


BARBER-ELLIS OF CANADA, LTD. 
THE BARRETT CO. LTD. 
Agency—J. 


ALGOMA STEEL conr. 
Agency— 


Waiter THompson Co. Lp. 
BELL TELEPHONE CO. OF CANADA 
Agency—CockFIELD, Brown & Co. Lr. 
BRITISH AMERICAN BANK NOTE co, LTD. 
Agency—A. McKiu Lrurrep. 
BUILDING PRODUCTS LTD. 
Agency—CocKFIELD, Brown & Co. Lr. 


CANADA CEMENT CO. LTD 

Agency—CocKFIELD, Brown & Co. Lav. 
CANADIAN AIRWAYS LTD. 

Agency—CockFietp, Brown & @, Lr. 
CANADIAN BANK NOTE CO. LTD. 

Ageney—TANDY ADVERTISING AcENcy, LtD. 
CANADIAN GENERAL ELECTRIC CO. LTD. 

Agency—MACLAREN ADVERTISING Co. Lt. 
CANADIAN INDUSTRIES LTD. 

‘Explosives’ Division. 

Agency—RONALDS ADVERTISING AcENcy Lap. 
CANADIAN INGERSOLL-RAND CO. LTD. 
CANADIAN NATIONAL RAILWAY 

Agency—CANADIAN ADverTIsSING AceNncy LTD. 
CANADIAN PACIFIC RAILWAY 
Agency—A. McKim Ltp. 
CANADIAN VICKERS LTD. 

Agency—Norkis-PaTrexson Lp. 

CANADIAN WESTINGHOUSE CO. LTD. 

Agency—Russe. T. Ketizy Lp. 

CHRYSLER CORPORATION OF CANADA LTD. 

Agency—WatsH Apvertisine Co. Lp. 
CONSUMERS’ GAS CO. OF TORONTO 
CRAWLEY & McCRACKEN CO, LTD. 

Agency—A. McKim Limrrep. 

DICTAPHONE SALES CORP. LTD 

Agency—CockrigLD, Brown & Co. Lr. 
DOMINION: BRIDGE CO. LTD. 

Ageney—A. McKim Limrrep. 

DOMINION ELECTRIC PROTECTION CO. 

Agency—Norris-PATTERSON LD. 

DOMINION ENVELOPES LTD. 

DOMINION FOUNDRIES AND STEEL CO. LTD. 
Agency—Kussett T. Kevusy Lp. 

DOMINION OFLCLOTH & LINOLEUM CO. LTD. 

Agency—CocKFIELD, Brown & Co. Lap. 
DOMINION STEEL & COAL CORP. LTD. 

Agency—A. McKim Lumrrep. 

DOMINION TEXTILE CO. LTD. 

Agency—CocKFIELD, Brown & Co. Lp, 
DUNLOP TIRE AND RUBBER GOODS CO. LTD. 

Agency—Vickrers & BENSON 
THE E. B. EDDY CO. LTD. 

Agency—J. J. Gispons Lp, 

THOMAS A, EDISON, INC. 

Agency—RoNnaLps Apvertisina Acency Lp. 
FAIRCHILD AIRCRAFT LTD. 

Agency—DUNCAN S. BLaikie Apvestistne Acency Lt. 
FIRESTONE TIRE & RUBBER CO. OF (ANADA LTD. 

Agency—Russeit T. Ke.iey Lr. 

FOLBOT FOLDING BOATS LTD. 

Agency—A. McKim Limrrep. 

FORD MOTOR CO. OF CANADA LTD. 

Agency—N.: W. Aver & Son of Canava Lt. 
FOUNDATION CO. OF CANADA LTD. 

Agency—A. McKim Limtrep. 

GENERAL MOTORS PRODUCTS OF CANADA LTD. 

Agency—MAcLaREN Apvertisine Co, Lp, 
GLOBE ENVELOPES LTD. 

GOODYEAR TIRE & RUBBER CO. LTD. 

Agency—J. J. Grssons Ltp. 

GREAT NORTHERN RAILWAY 
rns denieaapinnaeY wiphaieaies & Finn. 
GUTTA PERCHA AND RUBBER LTD. 

Agency—TANDY ADVERTISING AcEeNcy, Ltp. 
GYPSUM, LIME & ALABASTINE CANADA, LTD. 

Agency—McCoNnNELL, Baxter & Eastman, Lo. 
HAMILTON BRIDGE CO. LTD. 

Agency—Russe. T. Ketter Lt. 

HORTON STEEL WORKS LTD. 
HUDSON MOTORS OF CANADA LTD. 

Agency—RoNaLps ADVERTISING AGENCY 
HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO 

Agency—R. C. SmitH & Son Lp. 


Agency—CockFIgLD, Brown & Co. Lrp. 
INTERNATIONAL FIBRE BOARD LTD. 
Agency—Youne & Rusicam Lt. 
INTERNATIONAL HARVESTER CO. OF CANADA LTD. 
Agency—AvusREY, Moors & Watiacs Inc. 
ee NICKEL CO. OF CANADA LTD, 
Agency—CockKFiELp, Brown & Co. Lp. 


LOED & BURNHAM CO. LTD. 
eae E. Locks Lr. 


MAY, GEORGE 5. CO. 
Agency—Jim Durry Inc. 

MeCOLL FRONTENAC OIL CO. LTD. 

Agency—McConneLt, Baxter & EastTMAm, Lrv. 

MILTON HERSEY CO. 

MONTREAL LIGHT, HEAT & POWER CONSOL. 

ALEXANDER MUREAY & CO. LTD. 
Agency—McConneLl, Baxter & Eastman, Lro. 

NATIONAL CASH REGISTER CO. OF CANADA LTD, 
Agency—Vickrrs & Benson Lrp, 

NATIONAL STEEL CAR a ae 

NORTHERN ELECTRIC CO. 


einen & Co. Lap. 

NORTHWEST AIRLINES INC, 

Agency—J. J. Gissons Lt. 

OFFICE SPECIALTY MFG. CO. LIMITED, THE 

, OSMOSE WOOD PRESERVING CO. OF CANADA LTD, 

Ageney—Tue F. H. Havuurst Co. Liwrrep. 
PACKARD MOTOR CAR CO. OF CANADA LTD. 
Agency— Rusicam Inc. 


Younes & 
PENMANS LTD. 
Agency—McConneLL, Baxter & EastMan, Lo. 


PROVINCIAL PAPER LTD. 
Agency—RoNaLps ADVERTISING AGENCY L‘D. 
REO MOTOR CO. OF CANADA LTD. 
Agency—Nokrnis-Parrexson Lp. 
ROLLAND PAPER CO. LTD. 
Agency—CockKFiE.p, Brown & Co. Lp. 
SHAWINIGAN WATER & POWER CO. LTD. 
SHERWIN-WILLIAMS CO. OF CANADA LTD. 
Agency—J. J. Gtssons Lp. 
1. C. SMITH & CORONA TYPEWRITERS OF CAN, LED. 
Agency—Tus F. H. Hayuunrst Co. Lap, 
SOCONY-VACUUM OIL CO. INC. 
Agency—Cockrimip, Brown & Co. Lp, 
SOREL STEEL FOUNDRIES LTD. , 
SOUTHERN CANADA POWER CO. LTD. 
STEEL CO. OF CANADA LTD. 
Agency—Cocxrimip, Brown & Co. Lro. ' 


STUDEBAKER CORPORATION OF CANADA LTD, 
Agency—Rocus, Waiiams & CunnyncHam Iw, 
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